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Rk When the month is short on days, the insurance man must be long on selling 
bs ideas. Search intelligently for suggestions that will help you sell: apply them 
if you can; work a little harder. Where can you get ideas that will help you sell? The 
Employers’ Pioneer is one source. It is the monthly house organ published by The Em- 
ployers’ Group for the benefit of its agents, employees and other members of the insur- 
ance fraternity. Practically every issue contains timely advice from the chief executives 
of The Employers’ Group; interesting accounts of actual claim cases; actual photographs 
illustrating the need for various fire and casualty coverages; suggestions from agents, 
underwriters, engineers and others. We try to keep it non-technical and readable. The 
February issue is now obtainable. To get a copy address the Publicity Department of 
The Employers’ Group, 110 Milk Street, Boston, Mass. ... The Employers’ Group includes 
The Employers’ Liability Assurance Corporation, Lid., The Employers’ Fire 


Insurance Compeny and the American Employers’ Insurance Company. 
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Strength in an insurance com- 
pany must be enduring to 
deserve confidence from the 
insuring public. For genera- 
tions the strength of the Royal- 
Liverpool Groups has rebuilt as 
the elements have torn down. 
Throughout the seven seas— 
as enduring as the tides—that 
same strength will maintain. 
To the agent it means security 
— prompt service to his clients, 
entree, acceptance, salability! 
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Thirty-Eighth Year—No. 5 


To Hold Payments 
Back Only 30 Days 


Time Is Calculated from Date of 
Loss—$500 Cases 
Affected 


SUPPLANTS 60-DAY RULE 


National Board Recommends Modifica- 
tion of Procedure Which Was 
Launched During Moratorium 


Instead of deciding to increase the 
amount of the deductible, the National 
Board, at a special meeting voted to 
recommend payment of losses be de- 
ferred 30 days from the date of loss. 
Heretofore, the practice which has 
been followed, under recommendation 
of the National Board, has been to defer 
loss payments over $500, 60 days from 
the time notice of loss is received by the 
company. 

The compromise is satisfactory to 
those who wanted to retain the benefici- 
cial effects of eliminating competitive 
speed in making adjustments and agency 
pressure for making quick settlement. 
Some executives, however, contested the 
compromise proposal because they 
wanted the rule completely abrogated. 
Others argued against modification, be- 
cause they were opposed to liberaliza- 
tion. 

Spirited Debate 


The matter was threshed in a spirited 
debate at the executive committee meet- 
ing and a resolution was adopted in 
short order at the special meeting later. 

In a subsequent notice to members, 
General Manager W. E. Mallalieu of 
the National Board interprets the reso- 
lution and recommends that members 
withhold for not less than 30 days after 
the date of loss, payment of losses in 
excess of an aggregate of $500 for all 
companies interested. Furthermore, he 
recommends they continue in the in- 
terests of the public to use scrupulous 
care to withhold payment for the pe- 
riod stated in the policy or provided by 
law in every case where there is criti- 
cism of origin of fire, or regarding a 
claim made, or where investigation of 
either is under way by the authorities. 

The recommendation is that the mod- 
ification be made effective as of Feb. 1. 

That means that Feb. 1 will see an 
exceptional number of loss payments 


made, since all December losses, which 
were being held up 60 days under the 
now supplanted recommendation, will 
then become payable. 
History of the Regulation 
The recommendation that all fire 
claims, including automobile in excess 


of $100, be deferred 60 days became 
Operative last March when the four 
regional fire governing bodies, together 
with the National Automobile Under- 
writers Association, adopted it as a rule. 
Three months later the rule was liberal- 
(CONTINUED ON PAGE 34) 
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HOLC Bulletin Sets at Rest 
Fears As to Overinsurance 





The question of whether overinsur- 
ance might develop in connection with 
properties on which the Home Owners 
Loan Corporation is lending in bonds 
80 percent of the appraised valuation, has 
been set at rest by a bulletin from the 
corporation. 

The Home Owners Corporation is 
making three types of loans. There are 
loans in bonds to an 80 percent appraised 
valuation; loans in cash to a 40 percent 
appraised value where the mortgagee 
does not accept HOLC bonds and loans 
in cash to a 50 percent appraised value 
on unmortgaged homes, where funds are 
required to pay taxes or assessments or 
to make essential repairs. 

The overinsurance question came up 
in connection with the 80 percent loans. 
One fire company sent out a bulletin to 
field men, pointing out if fire insurance 
is carried to the full amount of the loan, 
there will be more than 100 percent cov- 
erage on improvements, when the value 
of the real estate is deducted. 


Case in San Antonio Cited 


This company cited a case at San 
Antonio. An individual applied for a 
$14,500 loan to take up an existing lien 
of the same amount on 52 acres of land 
adjoining the city limits of San Antonio. 
Improvements consisted of a dwelling 
and a few odd buildings valued at not 
more than $4,000. This company re- 
ported that the Home Owners Corpora- 
tion required $12,500 insurance and ob- 
tained it. 

This company requested its field men 
to scrutinize all cases where mortgage 
clauses in favor of the loan corporation 
are attached. The fear was that in the 
event of fire the loan corporation would 
collect the full amount of any policies 
which it holds and arguments that in- 
surance exceeded the value would be un- 
availing. 

The ‘bulletin from the Home Owners 
Corporation states fire insurance in 
amount at least equivalent to the amount 
of the indebtedness to the corporation 
or the full insurable value of the im- 
provements on the property, whichever 
is smaller, will be required. In the 
event of total loss, the corporation either 
wants the improvements replaced or the 
loan liquidated. 

If that requirement is carried out, the 
fears as to overinsurance should be dis- 
pelled. 


Assumes Existing Insurance 


The Home Owners Corporation bulle- 
tin states that there is no intention to in- 
terfere with the regular routine of local 
insurance business. The corporation 
will require all properties securing loans 
to be insured against fire in a company 
licensed where the property is situated, 
and windstorm may likewise be required 
in certain territories. 

Existing policies in any licensed com- 
pany, stock, mutual or reciprocal, will be 


| accepted and borrowers will not be re- 


quired to take out insurance for any 
given period of time. The loan contract 
requires the borrower to renew his in- 
surance upon expiration and failure to 
do so constitutes a default in his loan. 
The corporation assumes all home 
owners will be insured and therefore 
have a policy to transfer to the corpora- 








tion. If the existing insurance does not 
meet the requirements of the corpora- 
tion and is not within $100 of the amount 
of the loan, when the amount is less than 
the full insurable value of the improve- 
ments, then the balance must be fur- 
nished by the borrower at his own ex- 
pense. If the existing insurance expires 
within 90 days, a renewal policy must 
be furnished which dates from the ex- 
piration of the policy. Existing insur- 
ance shall not be canceled to rewrite 
new policies from the date of the loan 
unless premiums have not been paid and 
under those circumstances the corpora- 
tion will pay for only that coverage 
applying from the date its interest ap- 
pears. 

If the borrower shows definitely that 
he cannot pay the premium in cash, the 
money may be advanced for a three-year 
policy as an incidental cost to the loan. 
This advance does not apply to any de- 
linquent premiums, except in Vermont. 

The corporation form of mortgage 
clause must be attached, unless for legal 
or other reasons it is not permissible. 
Then, the New York and New Jersey 
standard mortgage clause, without con- 
tribution, is desired. 


Expiration Notices 


The Washington office will send all 
expiration notices direct to the borrower 
and the home owner is expected to renew 
and furnish the original policy to the 
corporation. If the corporation is com- 
pelled to protect its interest by placing 
the insurance upon expiration, it will 
expect the home owner to reimburse it. 

No state manager or employe will be 
permitted to make a deal with any agent 
or company for the placing of insurance 
and they are prohibited from influencing 
the borrower in any way in his selec- 
tion of an agent or broker. The penalty 
is immediate dismissal. 

The Home Owners Corporation func- 
tions through 300 state and branch 
offices. It is empowered to issue up to 
$2,000,000,000 in 18-year 4 percent bonds 
to refund mortgages and has capital 
stock of $200,000,000. Already 47,500 
loan transactions for a total of $135,000,- 
000 have been consummated. New 
financings are being completed at the 
rate of $3,500,000 on more than 1,200 
properties daily. 


Some Companies Having 
Their Field Men Bonded 


the fact that 
field men are acting as_ trustees 
agencies these days, some of the 
insurance companies are having all 
their special agents bonded and the 
practice is likely to be extended. Im- 
petus was given to this plan, because 
of a recent experience. One of three 
field men who were trustees of an 
agency was designated to handle the 
money. He was slow in making re- 
mittances to various companies in the 
agency and the other field men kept 
pressing him for payment. He finally 
sent out checks to the companies, 
which proved to be worthless, on a 
ing dissipated the funds that he han- 
died. He was not bonded. 


In view of so many 
of 
fire 
of 
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Code Question Is 
Uppermost Today 


Feeling Grows Agents’ Filing Will 
Be Supplanted by Separate 
Codes 
WOLFF 


GIVES ADDRESS 





Agency Leader Discusses Problem at 
Indianapolis Gathering—Views 
of Mutuals Given 


NEW YORK, Jan. 31—If a hearing 
on the agents’ code is to be had it must 
take place within a short time, for be- 
ginning the February the 
NRA plans reviewing codes already in 
existence, considering suggested 
as have been shown to be nec- 
or desirable. The understanding 
General and his asso- 
desire to devote the 
in that direction 


middle of 
such 
changes 
essary 
that 
ciates 


is Johnson 
major part 
of their time after 
the middle of next month. 

Despite the earnest appeals from 
local agents in all parts of the country 


the strong opinion in Washington ap- 
pears to be that the agents’ code, at 
least in its present form, will not be 


acceptable and that instead the NRA 
will call for separate fair practice codes 
from fire and casualty offices with di- 
visional codes for the varying types of 
each. 


Attitude of the NRA 


Reports filtering in from Washington 
are to the effect that opposition to the 
code as prepared by the agents has be- 
come so pronounced that the NRA is 
inclined to discard it, and insist instead 
that a code applicable to the insurance 
industry as a whole be submitted. 

The general belief is that the NRA 
will insist upon the preparation of a 
code regulating general insurance prac- 
tice, that, whether the prediction 
that the agents’ code be discarded prove 
well grounded or not, insurance must 
reconcile itself to having its activities 
regulated. 

The agents assert that while sharp 
criticism has been directed against their 
code from a number of directions, no 
counter proposal has yet been advanced 
from any responsible body. 


so 





WOLFF’S ADDRESS 








Allan I. Wolff of Chicago, president 
of the National Association of Insur- 
ance Agents, in several addresses lately 
has been bringing out the point of view 
of the agents in relation to the idea of 
a code of fair practices for insurance. 
This week he appeared in Indianapolis 
during Indiana Insurance Day, develop- 
ing the conception still further. 

He said agents and companies admit 
conditions are worse it 
those states which have no rate control. 
He said the life companies would not 

(CONTINUED ON PAGE 34) 
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Report Commission 
Arrangement Near 


Boston and Philadelphia Working 
Agreement Expected, E.U.A. 
Members Hear 


CONFER IN NEW JERSEY 


Difficulties with Agents Give Promise 
of Being Settled Soon—Pittsburgh 
Situation Unsolved 
NEW YORK, 


prospect of 


31—There is 
satisfac- 


Jan. 
effecting a 
tory commission arrangement 
3oston and Philadelphia, reports on the 
submitted at the meeting of 
Association 


every 
soon in 
two cities 
the Eastern Underwriters 
here indicate. If this should 
Pittsburgh would be the only city 
der E. U. A. jurisdiction for which an 
agreement has not been reached, and 
should make easier of attainment an ac- 
program for that important 


occur, 
un- 


ceptable 
center. 

So far as the Quaker 
cerned, the understanding is 
congested district has been restricted, 
eliminating the section given over 
largely to office buildings and similar 
classes of risks, which, in the opinion 
of many managers never should have 
been included in the hazardous area. A 
part of the river front, where the possi- 
bility of serious fires is ever present, 
will come under the limited commission 
territory. 


Additional Commission 


City is con- 
that the 


Through elimination of a part of the 
hitherto restricted area, agents will be 
allowed an additional 5 percent on such 
business therein as they control. This 
concession by the companies will offset 
acceptance by local agents of the revised 
commission arrangement for Philadel- 
phia suburban territory. The proposi- 
tion as determined upon in conferences 
between company managers and repre- 
sentative agents, will be considered at 
the forthcoming meeting of the Phila- 
delphia board, and there is little ques- 
tion but that it will be approved. 

The plan for Boston has’ been 
whipped into shape by the committee 
and will be submitted to companies for 
review within a short time. 

The New Jersey situation was not 
mentioned at the E. U. A. meeting. It 
is understood, however, that troubles 
about which complaint was made sev- 
eral weeks ago are in a fair way of 
settlement. 

W. G. Hurtzig, president of the New 
Jersey Association of Underwriters and 
chairman of the agents’ committee, dealt 
with the E. U. A. in the matter. He 
had a satisfactory gathering of his as- 
sociates and arranged for a further con- 
ference with officials of the jurisdic- 
tional body and members of its New 
Jersey committee. 

A departure determined upon by the 
E. U. A. was that its general meetings 
shall be held quarterly hereafter instead 
of monthly. The work in the intervals 
is to be directed by the executive com- 
mittee. In adopting this plan the under- 
standing was that the executive com- 
mitteemen will make every effort to 
attend monthly sessions, and where this 
is impossible to delegate as alternates 
officials authorized to obligate their 
comparies. 

In adopting the program the E. U. A. 
is following the practice of the South- 
eastern Underwriters Association and 
Western Underwriters Association, both 
of which place direction of affairs in the 
hands of governing committees pending 
semi-annual gatherings. 








Chairman of Executive 


Committee of the E. U. A. 








R. P. 


BARBOUR 


Robert P. Barbour, United States 
manager Northern of London, has been 
elected chairman of the executive com- 
mittee of the Eastern Underwriters As- 
sociation. G. G. Bulkley, president 
Springfield Fire & Marine, is vice-chair- 
man. 

The Capital Fire of California, a 
member of the Royal-Liverpool group, 
which has just started operations in the 
east, was elected to membership. The 
Retailers Fire of the Phoenix of Hart- 
ford group, which is no longer operating 
in the east, resigned. 


Mutual Agents Organize 
SYRACUSE, N. Y., Jan. 31.—Mutual 


casualty and fire agency executives here 
will meet Feb. 9 to form an association. 
Ralph Howe is chairman of the commit- 











Nashville Controversy Is 
Settled by Joint Committee 


SIDNEY O. SMITH ARBITRATOR 


Decision Reached as to Appointment of 
Southern Insurance Agency by 
Three Companies 


A conference was held at Nashville 
between a committee of the Nashville 
Insurance Exchange and representatives 
of companies involved in the appoint- 
ment of the Southern Insurance Agency 
as their fe sos ag with S. OQ. 
Smith of Gainesville, Ga., a member of 


the National Association of Insurance 
Agents’ executive committec, as arbi- 
trator. The companies were the Na- 
tional Union Fire, the East & West and 
the Albany. The claim was made by 
the Nashville Insurance Exchange that 
the companies in appointing the South- 
ern Insurance Agency violated the con- 
ference agreement on bank agencies. 


-This agency is a branch of the Southern 


Trust Company of Louisville, which has 


acted as agent of the companies for’ 
some time. 
The Nashville committee submitted 


the following statement: “We, the com- 
mittee of the Nashville Insurance Ex- 
change, after hearing the presentation 
of this case by the committee of agents 
and the company representatives, are of 
the opinion that the appointment of the 
Southern Insurance Agency was an un- 
intentional violation of Section 2 of the 
conference agreement. This committee 
believes that this agency as now being 
operated is not in violation of the spirit 
of Section 2, 

The committee of Nashville agents 
was composed of J. V. Crockett, Marc 
Bradford and H. Phelps Smith. Repre- 
senting the companies were Vice-Presi- 
dent W. P. Johnson of the East & 
West, and H. A. Yates, vice-president 
of the National Union Fire. The sub- 

(CONTINUED ON PAGE 34) 








tee with H. Bingham, I. J. Milligan 
and V. I. Reder aiding in the organiza- 
tion work. 
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Get Eastern a View 
On Coast Claims 


Officials Are Disturbed Over the 
Opening of Earthquakes 
Losses 


INTERESTING ISSUE UP 


San Francisco Committee Visits New 
York and Hartford to Inter- 
view Officials 


NEW YORK, Jan. 31.—To ascertain 
the views of eastern company officials 
regarding claims now being filed as a 
result of the earthquake that occurred 
in southern California in March, 1933, 
E. T. Cairns, vice-president of the Fire- 
man’s Fund; Joy Lichtenstein, Pacific 
Coast manager of the Hartford Fire, 
and A. T. Bailey, Pacific Coast manager 
of the North British & Mercantile, 
spent several days in this city and in 
Hartford recently, reviewing the ques- 
tions involved. 

As noted in the Jan. 4 issue of THe 
NATIONAL UNDERWRITER, fire underwrit- 
ers are not a little perturbed over the 
attempted reopening of a number of 
claims for earthquake damage caused 
by the upheaval of 10 months ago be- 
cause of reputed flaws in the structural 
features of various buildings disclosed 
through use of a new chemical com- 
pound. Concretely, the issue arose in 
connection with the attempted adjust- 
ment of the loss suffered by the 12-story 
fire-proof reinforced structure of the 
Pacific Southwest Corporation, Long 
Beach, upon which claim for additional 
heavy loss was filed. 

If, officials contend, they are to be 
held liable for losses far in excess of 
those contemplated by the coverage oi 
the standard earthquake policy, either 
rates must be raised to a well nigh pro- 
hibitive figure, or they will probably 
cease writing the line altogether. 

The upshot of the conferences here 
was that the companies interested in 
the particular claim referred to will 
proceed with the effort to secure a mu- 
tually satisfactory adjustment, and fail- 
ing so to do, if issues of broad ap- 
plication are involved, the matter 
would be handled by the National 
Board through its proper committee or 
committees. 


Freezing of Liquors Causes 
Heavy Loss, New Restriction 


A number of marine companies have 
been endorsing ocean cargo policies to 
exclude loss or damage to liquids due 
to atmospheric conditions and tem- 
perature variations, as a result of sev- 


eral large losses on liquor shipments 
running into five figures which have 
occurred in the east recently. These 
losses have been on wines, ales and 
stouts with a moderate alcoholic con- 
tent. 

The endorsement usually employed 


“It is hereby understood and agreed 
that notwithstanding anything to the 
contrary in this policy, the company is 
not liable for loss or damage to liquids 
caused by changes in atmospheric con- 
ditions or variations in temperature, or 
by freezing, except as a result of im- 
proper stowage while on the ocean.” 

There has been considerable inter- 
est in this hazard among marine under- 
writers, especially since it is one that 
also falls under the coverage of the 
shippers’ truck cargo policies, which 
give all risk protection. 
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California Agents 
Oppose Farm Body 


to Commission Cut to 
Pay Cost of Oper- 


Object 


ation 


NEW BUREAU NOT NEEDED 


Will Encourage Lazy and “Own Case” 
Agents and Not Relieve Serv- 
ice Givers 


SAN FRANCISCO, Jan. 31.—Cali- 
fornia’s local agents do not like the 
proposed plan of establishing a farm 
risk inspection bureau by the Pacific 
3oard. Neither do they like the idea of 
helping to pay for the establishment of 
such a bureau by accepting a cut in 
commissions on farm business. On the 
contrary, they believe the farm risk 
problem will adjust itself if the present 
farm form is changed by eliminating 


the three-fourths value clause and the 
owner-occupancy warranty. The posi- 
tion of the local agents is given in a 
statement to the farm committee of the 
Pacific Board by the California Associa- 
tion of Insurance Agents’ farm com- 
mittee. 

The agents’ committee enumerates its 
various objects and reasons for them in 
a lengthy report. It suggests that com- 
panies get rid of non-cooperating agents 
and that special agents today are in a 
much better position to make inspec- 
tions with agents on the ground. 


Aid Lazy Agents 


“We are of the opinion,” states the 
report, “that the institution of a farm 
inspection bureau will release a large 
number of lazy and unqualified agents 
from the necessity of doing some of the 
work and that fact will lead to the 
promiscuous appointment of own case, 
farmer and smaller agents without re- 
gard to their qualifications and only to 
obtain commissions and rebates. We 
doubt that the company can thoroughly 
judge the risk from the bureau inspec- 
tion report and it will still be necessary 
that the company, through its special 
agent, personally pass upon the risk 
from an underwriting standpcint. The 
contacts made by bureau inspectors with 
assureds are objectionable to agents. 
Many evils have arisen from this prac- 
tice in other lines where companies and 
bureaus have direct contacts with as- 
sureds, and gradually eliminate agents. 

“The fact that the bureau is making 
inspections will not lessen the real serv- 
ice-giving agent’s work as he will still 
have to inspect it in order to determine 
the amounts of insurance, the submis- 
sion of the risk for rating and the com- 
pilation of his own records. 


Bureau Held Unnecessary 


“We believe that a farm inspection 
bureau is unnecessary, that inspection 
of farm risks can be carried on as at 
present by agents and special agents 
without the additional cost of the bu- 
reau and that if agents do not inspect 
the property they should be eliminated 
as agents. In addition to this it seems 
to us that the companies writing a large 
farm business can well afford to em- 
ploy their own inspectors to work with 
agents. Undoubtedlv this will reduce 
the loss ratio to the point so much de- 
sired and be a paying investment. The 
companies writing a small business can 
have their special agents make the in- 
spections with agents. If it is a fact 
that a risk after cancellation is passed 
on by agents from one company to an- 
other this can be corrected by the set- 
ting up of a simple clearing house in 





May Defer Determination 
of Auto Rates Two Months 


MAIL VOTE IS BEING TAKEN 


Committee Consisting of Herring, Hall 
and Fry Is Making Research 
Into New Methods 


NEW YORK, Jan. 31.—If directors 
of the National Automobile Underwrit- 
ers Association in a mail vote now be- 
ing conducted give approval, the cre- 
ation of automobile fire, theft and col- 
lision rate levels will be deferred for 
six weeks or two months. The usual 
system is for the staff committee of the 
association to review and correlate the 
experience and make recommendations 
to the advisory committee, which in 
turn reports to the directors. Accord- 
ingly, the rate levels are usually deter- 
mined early in February and the man- 
uals are published early in March. 

_ This year, agitation has developed for 
simplification of the manual and _revi- 
sion of a number of principles. There- 
fore, with the directors’ approval, the 
plan is for a group of three association 
experts to consult with practical auto- 
mobile insurance men throughout the 
country and work out a program. The 
committee of experts consists of Fred 
M. Herring, eastern branch secretary 
of the association; W. D. Hall, actuary, 
and Paul Fry, assistant western branch 
secretary. That committee will meet 
at Chicago either the latter part of this 
week or next week and consult with 
some of the automobile insurance men 
in Chicago who have a number of ideas 
to propose. 

Boom Is in Sight 


The automobile rate and rule situa- 
tion is being given particular attention 
this year, because the prospects are for 
considerable improvement in the auto- 
mobile and automobile insurance field. 
For the past three years, the business 
has been sluggish, a vast amount of it 
having been of the minimum premium 
variety. 

There has not been much incentive 
to tackle the automobile insurance 
problem in a fundamental way, because 
the market was so barren. Now, how- 
ever, improvement is in sight and the 
association companies are eager to 
adopt a program which will help them 
gain ground which they have been los- 
ing in the last few years because of 
the efforts of non-association com- 
panies. 

In the east there is considerable in- 
terest in a comprehensive _ policy. 
There is sentiment here in favor of 
providing a comprehensive policy, 
which eliminates collision, however. 
The collision could be purchased extra 
with whatever form of deductible is de- 
sired. Then there is also sentiment in 
favor of a comprehensive policy in 
which the deductible would apply only 
to collision, and not to fire, theft and 
the other coverages as it does now. 

In the west there is considerable in- 
terest in the convertible collision policy. 
Much insurance has been sold in that 
section under this form. 


May Run for Congress 


. Y¥. Bean of the Bean-Benton- 
Pressley & Co. agency, Lexington, Ky., 
is being urged by friends to announce 
as candidate for Republican nomination 
for Congress from the Sixth congres- 
sional district of Kentucky. Before en- 
tering the local agency business in Lex- 
ington, Mr. Bean traveled in Kentucky 
and Indiana for the Norwich Union 
group and the Atlas Assurance, and was 
secretary at one time of’ the Union of 
Indiana. 








the board office so all companies can 
have a knowledge of risks cancelled by 
any company.” 





Results of the New Deal 
Projects Now Apparent 











R. M. BISSELL 


President R. M. Bissell of the Hart- 
ford, in a message to agents, presents 
a conception of the new and vast gov- 
ernment enterprises and what their 
practical effect is likely to be. 

Mr. Bissell points out that some 
time was required to create the ma- 
chinery and then some months neces- 
sarily elapsed before the machinery, in- 
cluding dozens of new corporations and 
hundreds of bureaus, could function 
and the results begin to flow. 

“The wonder is,” he states, “that the 
machinery began to operate as quickly 
as it did and that more complaints as 
to inefficiency, delay, etc., have not 
been justified by the facts. Now re- 
medial activities may be said to be 
practically under full swing although 
the list of them is not yet complete 
and we shall undoubtedly during 1934 
witness the inauguration of still more 
extensive apparatus intended to perfect 
the work of relief and _ restoration 
which the government has_ under- 
taken.” The year 1933, Mr. Bissell re- 
calls, was characterized by a mixture 
of hope, fear and confusion, as well as 
constant dispute as to the wisdom of 
the various governmental undertak- 
ings. 

Burst of Enthusiasm 

Earlier in the year 1933 there was 
an anticipatory burst of enthusiasm, he 
pointed out, which seemed to betoken 
immediate approach of better times, 
but after that boom, business was com- 
pelled to flounder along for a time. 
Not until very recently has there been 
much evidence of marked improvement. 
Agriculture seems to have definitely 
and notably improved, which is nat- 
ural, since the government’s first ef- 
forts were in behalf of the farmer. 

The vast sums being expended for 
public works, for relief and for mis- 
cellaneous loans and advances of many 
kinds have now resulted in a fairly 
strong undercurrent of hope and opti- 
mism. There exists higher hopes, 
greater courage and greater willingness 
to put forth effort looking toward the 
betterment of the general and personal 
affairs than has been existent at any 
time since the depression started. 

Mr. 3issell asked whether 1934 
would not be a good year to try a few 
experiments upon ourselves. “Might 
we not try to examine from a new 
point of view the factors which we be- 
lieve to be especially unfavorable to 
us?” he asked. “Why not use some 
new and more skillful form of attack 
upon the problems with which we have 
been struggling? Perhaps we can 
bring to bear more intelligence and 
greater concentration upon our daily 
tasks and upon the plans for the future 





Illinois Insurance 
Put Under Control 


Director Palmer Gives Informal 
Review of Accomplishments, 


Tips on Program 


TALKS AT BROKERS’ MEET 


Greater Appropriation, Department Staff 
Being Sought, Closer Check on 
All Carriers 


Illinois has been given a_ scparate, 
dignified insurance department, has a 
proper investment law for life compa- 
nies which is recognized as among 
the best in the United States, and has 
made a good start on cleaning up the 
business there, Insurance Director Pal- 
mer stated in an address before the In- 
surance Brokers Association of Illinois 
in Chicago. 

A great deal, however, remains to be 
done. Recodification of insurance laws 
is on the way. The department is seek- 
ing information on all insurance car- 
riers. Particular attention is being given 
to Lloyds, mutual benefit and assess- 
ment concerns. 

Extra Statement Required 


Companies this year are being re- 
quired to prepare two copies of the 
annual statement for filing with the de- 
partment, one to be maintained on file 
in the insurance department’s office, In- 
surance Exchange, Chicago, as a pub- 
lic record. Mr. Palmer said this is 
something done by no other state in 
the union. Occasionally the department 
must refer harshly to some company, 
but there is no reason why the people 
should not know all details of examina- 
tions if these are made fairly and state- 
ments can be proved. 

Commissioners of some other states, 
he said, are attempting to get such a 
setup in their own jurisdictions. It 
will help to deter insurance company 
executives from doing anything that 
they should not do. 

He said the detail work necessary to 
keep a close check on the 1,488 insur- 
ance carriers of all kinds in Illinois is 
large. Although there are 96 employes 
in the department, he said, personnel 
must be doubled before the department 
can keep up with the work. 

Seeking Larger Appropriation 


He asked Governor Horner for a ma- 
terial increase in appropriation so as to 
employ a larger staff. The department 
is spending about $450,000 aa taking 
in $6,000,000 annually. It also handles 
all details of licensing agents and brok- 
ers. Mr. Palmer said he believes prac- 
tically all agents’ and brokers’ license 
fees should be used to clean up the 
ranks of producers. 

There is a large number of outside 
companies operating in the state and 
several were thrown out last year. 

A major part of his time has been 
devoted to life insurance problems. Mr. 
Palmer said there is little doubt the 
failed companies had competent insur- 
ance management, but their troubles 
grew from investments, the selfish in- 

(CONTINUED FROM PAGE 13) 








which we are making. Isn’t it worth 
while to make an effort to become 
abler, more effective, more sincere and 
more understanding than we have been 
heretofore? In short, is it perhaps the 
present duty of each of us as well as 
our best contribution to the public weal 
to try to reconstruct ourselves some- 
what?” 
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First Interpretations of 
Marine Agreement Issued 





SEVERAL CLASSES COVERED 





Silverware in Permanent Residence 
Can’t Be Insured Marinewise— 


Neon Signs May Be Covered 





The first interpretation of various 
sections of the uniform definition of 
marine writing powers has been issued 
by the joint committee on interpreta- 
tion and complaint. These decisions are 
reviewable only by a special committee 
of the National Convention of Insur- 
ance Commissioners. They apply only 
in the states which have adopted the 
nation-wide definition. Twenty-one 
states and the District of Columbia so 
far have acted. 

One ruling is that silverware may not 
be insured under jewelry floater or any 
other marine policy while in the perma- 
nent residence of the assured unless 
possessing the qualities of a fine art. 
Ordinary household silverware may not 
be insured marinewise unless the per- 
manent residence of the assured is ex- 
cluded. 


Neon Signs, Street Clocks 


As to insuring Neon signs and street 
clocks, the committee states these are 
not specifically mentioned in the nation- 
wide definition and pending further 
study, the writing of such risks under 
marine policy will not be out of order. 

Rugs shipped on consignment for sale 
or distribution may not be insured 
under marine form for exceeding 30 
days after arrival at consignee’s prem- 
ises, either directly or indirectly, or by 
insuring contingent loss or liability. 

Stained glass windows which are in- 
stalled and used as such may not be 
insured marinewise unless the commit- 
tee rules otherwise upon submission of 
special cases of unusual values that 
possess the quality of fine art. 

Voting machines. snow removal ma- 
chinery and similar municipal equip- 
ment of a floating nature, except mo- 
tor vehicles, may be insured under sub- 
division E-2 (N) of the nationwide defi- 
nition. 

Inclusion of coverage on motor ve- 
hicles under contractor’s equipment 
floater policies is held to be in violation. 
Personal effects or tourist floaters will 
not cover the property of assured while 
in a hotel which is his permanent resi- 
dence. Fur stock, meaning new furs 
held for sale, belonging to the assured, 
may not be insured under any form of 
marine policy while they are being 
stored in the premises of the assured. 

Coin collections, which are valuable 
because of their antiquity or rarity, may 
be insured as fine arts. Sun dials, un- 
less possessing the qualities of fine arts, 
may not be insured marinewise, nor 





may mausoleums be so insured. 





Sharp Ends Half Century 


in Service of Company 











James T .Sharp, president of the Mill 
Owners Mutual Fire of Des Moines, on 
Feb. 1 is com- 
pleting his 50th 
year in the 
service of that 
company. 
Therefore, on 
Thursday eve- 
ning of this 
week, Mr. 
Sharp will be 
feted at a ban- 
quet in Des 
Moines, which 
will be attend- 
ed by his asso- 
ciates in the 
company, lead- 
ers in the mu- 
tual field, and 
a number of 
leading ci ti- 
zens of Iowa. 
He will be 
presented with 
a gold plaque. 

The Mill Owners Mutual was oper- 
ated by Mr. Sharp’s father and the 
young man was brought in as general 
assistant in 1884. Even before that, he 
had some familiarity with the company, 
as he helped his father with the com- 
pany’s books. His father also operated 
a flour mill at Wilton Junction. In 
1892 he was elected assistant secretary 
and in 1909 on the death of his father, 
he was named secretary and manager. 
He was made president in 1928. Mr. 
Sharp is still in active service. 

Among guests at the dinner will be 
Governor Herring and Commissioner 
Clark of Iowa; R. N. Rodgers, West- 
ern Millers Mutual Fire, Kansas City; 
G. A. McKinny, Millers Mutual Fire 
of Illinois, Harvey Ingham, editor Des 
Moines “Register; J. S. Kemper, Lum- 
bermen’s Mutual Casualty, and J. G. 
Gunn, Employers Mutual Casualty. E. 
L. Poor of the American Mutual Al- 
liance will be toastmaster. 





J. 


T. SHARP 


Handles Foreign Losses 


G. W. Lilly, general manager Fire 
Companies Adjustment Bureau, in a 
letter to members, calls attention to the 
fact the bureau is now in a position to 
adjust losses in nearby foreign coun- 
tries. 

That work is in charge of J. F. 
Miazza, Sr., who was formerly head of 
the New Orleans Adjustment Company, 
and is now associated with the bureau 
as executive supervisor in charge of for- 
eign losses. His headquarters are in 
New Orleans. 

F. E. Holmes of Dallas is also avail- 
able for work in foreign countries. He 
is assistant general manager of the 
southwestern department. Others with 
foreign experience are T. Malone, 





PWA Demands 47 Million 


Cover on Delaware Bridge 





PREMIUM WILL BE _ $120,000 





Bridge Commission Contends Insurance 
Is Too High—Distribution of 





Business Is Uncertain 
PHILADELPHIA, Jan. 31.—The 
Public Works Administration, having 


won its argument with the Delaware 
River Bridge Cammission that it will 
not accept bonds of New Jersey and 
Pennsylvania as collateral on loan given 
the commission, in lieu of insurance on 
the span, is now insisting that the 
bridge he insured for $47,000,000, an in- 
crease of $32,000,000 over the amount 
the bridge commission had expected to 
be forced to take out. 

The PWA wants the bridge itself in- 
sured in an all-risk coverage for $37,- 
000,000, the cost of the span. It then 
wants the commission to take out a 
$10,000,000 policy on the work about to 
be started for the high-speed line across 
the bridge. The latter policy, in addi- 
tion to covering against the usual haz- 
ards of fire, lightning, flood, rising 
waters, ice, explosion, will also cover 
against strike, riot or any other kind of 
damage. 

It is expected that the yearly pre- 
mium for the $47,000,000 policy will run 
somewhere around $120,000 a year. This 
amount the commission contends is too 
high and is seeking now to effect a com- 
promise whereby the total amount of 
insurance to be taken out will be $10,- 
000,000 for the work to be done. How- 
ever, it is not believed here that the 
PWA will agree to that although it may 
come down on the amount of the $37,- 
000,000 policy on the bridge itself. 

Should the government remain firm in 
its stand on the $47,000,000 all-risk 
policy, it will make the insurance on the 
Delaware River Bridge, which joins 
Philadelphia and Camden, N. J., one of 
oo policies of its kind ever is- 
sued. 


HOLC Master Policy Is 
Carried by Hartford Fire 


The fact that a master policy in the 
Hartford Fire is held by the Home 
Owners Loan Corporation was brought 
out during general discussion of the 
HOLC setup at the regional meeting 
of Michigan agents at Ann Arbor. J. 
F. Hamilton of Detroit, Michigan man- 
ager for the HOLC, was on hand and 
answered questions. 

The Hartford Fire policy is under- 
stood to be an errors and omissions 
form. 














El Paso, and W. T. Galloway, San An- 
tonio. 








FIGURES FROM DECEMBER 31, 


1933 STATEMENTS 





Change in 
Assets Assets 
$ 

Equitable Fire, S. C.... 1,030,337 —23,443 
Mercury, Minn. ......... 4,090,428 +15,322 
American Auto. Fire.... 1,597,792 —1,463,908 
Old Deminion Fire, Va.. 474,057 —665,609 
Seaboard, Md. .......... 408,074 —30,558 


 MERD BPAROs «sos be eedeeckssaeess 


Carolina Mutual, S. C 
Druggists Mutual, la 
Illinois Mutual 
Iowa Hardware Mutual 
Los Angeles Mutual Fire 
Michigan Mutual Auto 
Millers Mutual Fire 


*Does not include notes and policyholders’ contingent liability. 


ee ee ed 


STOCK COMPANIES 


Reins. Security Change in Changein Losses Net Loss 
Res. Fluc. Res. Reins. Res. Capital Surplus Surplus Paid Prems. Ratio 
$ $ $ $ $ % 

120,606 50,000 +67 300,000 500,805 +439 60,961 144,023 42.0 
1,494,147 243,376 —65,145 1,000,000 1,081,155 + 120,062 645,593 1,588,626 40.6 

477,503 63,800 —725,264 300,000 532,474 —355,928 475,348 388,135 122.0 

SCE,326  —s ssveus —21,018 200,000 219,540 —335,221 23,303 29,418 79.2 

esse Aeeewa —62,581 210,000 175,951 16,599 7,923 —40,623 eee 

MUTUALS 
Securit 

Cash Fluc. Onearned Cash 1933 Losses Total Total 

*Assets Res Prems. *Surplus Prems. Paid 1933 Income _ Disburs. 
1 SS. 4hs0000% $ 184,710 $ 637,756**$ 173,173 $ 45,789 $ 259,931 $ 190,899 
oO) ee 66,972 392,235 111,413 3,700 133,229 6,293 
- 281,538 5,872 80,417 180,892 162,213 43,391 174,581 157,352 
- 103,200 4,080 57,560 40,049 56,631 3,995 60,799 56,878 
‘ 291,430 1,500 88,278 188,045 186,317 71,774 199,757 186,273 
- 246,247 of) ere 230,968 44,39 12,401 54,908 40,469 
‘ 95,470 8,000 14,158 76,541 28,316 10,167 33,032 32,378 
. 2,378,132 100,000 855,610 1,293,327 1,400,156 417,230 1,494,427 1,351,485 
- 400,342 15,000 175,515 185,957 254,101 113,117 69,977 276,130 


**Cash surplus includes $25,000 contingency reserve. 





C. C. Hewitt Joins Boston 
Agency in Partnership 





LEAVES THE NATIONAL FIRE 





Has Had a Wide Experience as a 
Rater, Inspector, Field Man 
and Company Executive 





C. C. Hewitt has resigned as vice- 
president of the National Fire of Hart- 
ford and affiliated companies to enter 
the old and well-known brokerage and 
agency firm of Boit, Dalton, Church & 
Hamilton, metropolitan and general 
agents in Boston, as a partner. It is 
an amalgamation effected several years 
ago, by which four of the oldest of- 
fices in New England were combined 
for the purpose of increasing efficiency. 
These were originally all founded be- 
tween 1865 and 1878. ; : 

Mr. Hewitt entered the business in 
March, 1910, as an inspector and rater 
applying the Dean schedule to the ma- 
jor mercantile district of Chicago, 
where he was born Nov. 3, 1889, and 
where he also received his education. 
Between 1910 and 1918 he served the 
Chicago Board and Western Canada 
Fire Underwriters Association. He was 
later manager of the Indiana Inspec- 
tion Bureau at Fort Wayne, and then 
chief rater for the Missouri insurance 
department. He was a schedule maker 
and commercial rater for special haz- 
ards for the Western Actuarial Bu- 
reau. 

Went Into the Field 


Upon return from military service in 
January, 1919, he joined the National 
Fire group as state agent in West Vir- 
ginia, and a year later was transferred 
to New England, where he early made 
the acquaintance of F. C. Church and 
his son, F. C. Church, Jr., around whom 
the amalgamation of Boit, Dalton, 
Church & Hamilton took place, and 
by whom it has been developed to its 
present commanding position. 

In November, 1924, he was trans- 
ferred to the National’s home office, 
and in the five years following succes- 
sively was promoted to agency super- 
intendent, assistant secretary and secre- 
tary, being made a vice-president in 
February, 1929. Mr. Hewitt’s career 
as a company official has, from time 
to time, included contact with New 
England, New_York, New Jersey, 
Delaware and West Virginia. Through 
his earlier experience he is also well 
acquainted with most of the middle 
west and western Canada. 


Statement by President Layton 


In announcing the resignation of | 
Hewitt, President Layton said: 
shall miss Mr. Hewitt as an important 
and constructive member of our official 
family. He has served ably as an of- 
ficer for over nine years and prior to 
that for about six years as a fieldman. 
He has been consistently | loyal and 
energetic. In yielding to his desire to 
change to the agency and brokerage 
business with such an eminently suc- 
cessful firm as Boit, Dalton, Church & 
Hamilton, we have done so regretfully 
on the one hand, and gladly on the 
other because of the benefit he will re- 
ceive by the change. His native talent 
for business building will, we are sure, 
contribute to the increased success of 
the firm which he is now entering. 


Mr. 
e 





Brooklyn Agents Seek Change 


NEW YORK, Jan. 31.—Brooklyn 
agents, who are seeking an amendment 
to the New York Fire Insurance Ex- 
change agreement, whereby offices in 
Manhattan would be prohibited from 
writing business in the former borough, 
are meeting this afternoon to formu- 
late arguments in favor of their con- 
tention, for submission when the mat- 
ter is up for consideration at the ex- 
change gathering Feb. 14. 
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President Yager Reports the various committees being: Budget | Conway, former superintendent andj] the ground floor of the America Fore 


on Chicago Board’s Year 





FINANCIAL CONDITION GOOD 





Plan of Assisting in Collection of De- 
linquent Accounts Has Proved 
Successful, He Says 





L. E. Yager, in his presidential ad- 
dress before the Chicago Board, re- 
ported finances in good shape, despite 
depleted income, reported that the 
board has been successful in assisting 
supervising members in collection of 
delinquent accounts, endorsed strongly 
the dollar service charge and recom- 
mended change in nomenclature of the 
various classes of board membership. 

Income in 1933 was $289,000 and ex- 
penses were $293,400 resulting in only 
a small operating deficit. This com- 
pares with $456,500 income in 1929 and 
expenses $473,000. He pointed out ex- 
penses were $177,000 less for operating 
the board for 1933 than for 1929. 

The fire insurance patrol, he reported, 
has balanced its budget and is living 
within its income. 


Collection of Accounts 


In February 1933, the board insti- 
tuted the practice of assisting supervis- 
ing managers in collection of delinquent 
accounts. Assistance of the board was 
requested in 166 instances. The board 
was successful in entirely liquidating 
or effecting satisfactory arrangements 
of 122 of such accounts, collecting for 
companies and members about $43,000. 
Eight associate members were reported 
to the insurance director for investiga- 
tion. Members delinquent over six 
months now total 444. 

The credit situation, Mr. Yager said, 
seems to be solving itself. The prac- 
tice of reporting delinquents to the in- 
surance department quarterly promises 
to have beneficial effects. 

The dollar service rule, he said, is 
basically sound. It was designed to 
benefit all members. The large propor- 
tion of the dollar goes to the downtown 
offices, because they maintain special 
agents and inspectors, their rentals are 
higher, they must maintain complete 
sets of maps, etc. 

He asked local and company offices 
to instruct their special agents rigidly 
to enforce the spirit and letter of the 
dollar charge and report to the board 
all violations. 


Distribution of Brokerage 


He reported that accumulated brok- 
erage to be distributed to members 
from last year’s insurance to the world’s 
fair pool will approximate from $16,000 
to $17,000. The fund will be distrib- 
uted as early as possible. 

A committee will soon be appointed 
to study the advisability of changing 
the nomenclature of classification to 
board members. The members are now 
designated classes 1, 2, 3, 4 and 5. 
There is a certain amount of dissatis- 
faction because of the inference of gra- 
dation in the numerical system. 

Mr. Yager recommended changing 
class 1 to general agents and man- 
agers, class 2 to suburban members, 
class 3 to brokers, class 4 to real es- 
tate members and class 5 to non-resi- 
dent members. 

Objectionable features which charac- 
terized the old membership fund have 
been eliminated in the new fund which 
was started in July of last year. 

Mr. Yager was reelected president. 
Vice-President Charles Buresh and 
Treasurer R. M. Magill were reelected. 
New members of the board are R. M. 
Cunningham, A. W. Jenkisson and Mr. 
Magill. 

The rules were amended to permit 
companies to use average rates on un- 
sprinklered stock yards and packing 
house property in Chicago. 

President Yager announced his com- 
mittee appointments, the chairmen of 


and finance, Charles Buresh; clearing 
house, J. C. Bagby; fire department, F. 
J. Sauter; membership, W. C. Gielow; 
public relations, L. H. Dudley; sprink- 
lered risk, C. S. Pellet, and fellowship, 
W. F. Jacobs. 


Insurance Honors Roosevelt 


NEW YORK, Jan. 31.—Insurance 
interests were largely represented at 
the ball at the Waldorf-Astoria last 
night in honor of President Roosevelt’s 





now supreme court justice, and James 
J. Hoey, collector of internal revenue 
and a leading agent of this city. John 
A. Griffin, resident vice-president Fi- 
delity & Deposit and a former business 
associate of President Roosevelt, was 
chairman of the insurance division. 


Departments to Move 


NEW YORK, Jan. 31—For the 
greater convenience of brokers and 
their placers, the New York City de- 





building, 80 Maiden Lane. The offices 
will continue under the present man- 
agements, H. Zechlin as secretary of 
the Niagara and H. V. Uppington as 
manager of the Fidelity & Casualty. 


Phone Talk to Coast Men 


Using the long distance telephone, 
Harold Warner, United States manager 
of the Royal-Liverpool group, made 
the opening address at the annual con- 








birthday. Fully 5,000 * were present. | partments of the Niagara Fire and Fi- | ference of Pacific Coast field men of 
Speakers at the affair included Super- | delity & Casualty, April 1 will be re-| the companies in San _ Francisco, 
intendent G. S. Van Schaick, Albert | moved from their present locations to | Jan. 30. 
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-They are experts in close figuring 
. .. economy is the keynote today! Show your 
clients how to save money and you are exer- 
cising canny selling strategy. 


A.D.T. Central Station Watchman and Sprinkler 
Supervisory Services, as well as Automatic Fire 





Alarm Systems, are being consistently recom- 


mended by insurance men who are out for new 


business and don’t want to be “out” of the old. 


Why not ask an A. D.T. representative to illus- 


trate exactly what we mean by the economy 
of A.D.T. Central Station Service — and how it 
affects—and protects—the insurance fraternity? 


A.D.T. representatives are available in all large 
cities. They are always glad to cooperate. 


»GoD> 


A NATION-WIDE SERVICE 
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NEWS OF THE COMPANIES 





Gulf of Dallas 


Annual Figures Show the Texas Com- 
pany to Be in Excellent 
Liquid Position 


Statement 








The annual statement of the Gulf of 
Dallas shows assets $3,215,521, includ- 
ing cash $322,720, United States bonds 
and treasury notes $527,945, current ac- 
counts due $244,807, municipal and cor- 
poration bonds $214,166, stock of the 
Atlantic Insurance Company $449,782, 
other stocks $850,417, mortgages $215,- 
493, real estate $226,154, premium re- 
serve $1,014,580, capital $1,000,000, con- 
tingency reserve $40,000, net surplus, 
$1,021,231. The premiums written last 
year were $1,264,059 as compared with 
$1,052,479 the year before. Its reinsur- 
ance reserve increased from $856,199 
the year before. The assets increased 
from $2,982,312. 

The Atlantic shows assets $552,747, 
premium reserve $65,441, capital $200,- 
000, net surplus $187,255, premiums 
$138,063, contingency reserve $18,000. 





Meserole Group Promotions 


Several promotions in the ranks of 
the Pacific Fire, Bankers & Shippers 
and New Jersey of the Meserole group 
are announced. 

Three who have been assistant sec- 
retaries are made secretaries, they be- 


ing S. G. Amerman, southern depart- 
ment; R. S. O6cellers, western depart- 
ment; A. R. Matthews, accounting 
department. 


E. G. Crapser, auditor, and E. H. 
Ulrich, eastern department, become as- 
sistant secretaries. E. F. Hall, man- 
ager loss department, is named general 
adjuster. 


Companies’ Good Showing 


Rhode Island and Merchants of Provi- 
dence Give Results of the 
Year’s Operations 








The Merchants of Providence and the 
Rhode Island, under the command of 
President E. G. Pieper, have issued their 
annual statements. The Rhode Island 
shows assets $3,767,987 of which $3,132,- 
051 are stocks and bonds and $168,593 
cash. Its premium reserve is $1,247,457, 
contingency reserve $251,885, capital 
$1,000,000, net surplus $711,927. All 
stocks are carried at actual market 
value. Bonds eligible are amortized but 
otherwise are valued at actual market 
prices. The same rule of valuation was 
followed with the Merchants. 

The assets of the Merchants are 
2,865,830 of which $2,420,392 are stocks 
and bonds, $168,118 cash. Its premium 
reserve is $931,638, contingency reserve 
$58,399, capital $1,000,000, net surplus 
$706,430. 





Fidelity & Guaranty Reports 





President Gantert Announces Statement 
Figures — Assets $4,792,245 — Net 
Profit $264,465—Surplus $851,248 





BALTIMORE, Jan. 31.—Net profit 
of $264,465, after deduction of loss pay- 
ments, operating expenses and taxes, is 
reported for 1933 by the Fidelity & 
Guaranty Fire. 

President Frank A. Gantert in his an- 
nual report cites these earnings, explain- 
ing, however, that a deduction of $105,- 





153 was made as a result of changing 
‘securities from book to convention val- 





ues and a further deduction of $110,742 
representing loss on the sale of secur- 
ities. The balance, carried to surplus, 
was $48,569. 

Total premiums written declined 6.6 


percent. Earned premiums totaled $2,- 
735,037 and investment income was 
$157,296, a total of $2,893,234. During 


the year the company increased its hold- 
ings of United States bonds from $60,- 
000 to $307,500. Total assets as of Dec. 
31 were $4,792,245 with net surplus of 
$851,248. In concluding his statement 
President Gantert says: 

“Your company has completed five 
years of development, which was, for 
the most part, coincident with an eco- 
nomic setback said to be unprecedented 
in the world’s history; despite this de- 
pression which affected every phase of 
business production and administration, 
the Fidelity & Guaranty Fire has estab- 
lished itself as a progressive and de- 
pendable insurance company.” 


Company Convention Is Held 








General of Seattle Group Called Num- 
ber of Agents to Home Office 
for Conference 





With an attendance of approximately 
250, the annual agents’ convention of 
the General of Seattle companies came 
to a successful conclusion Friday eve- 
ning. Attendance was from Washing- 
ton, Oregon, Idaho, Illinois, Minnesota, 
Montana, Colorado, California, and a 
contingent of 34 from Canada. 

The convention program, which was 
in charge of A. B. Derifield, assistant 
to President H. K. Dent, was run 
along the theme of a better sales pro- 
gram for 1934. Speakers included 
President Dent; Executive Vice-presi- 
dent E. W. Hall; Secretary R. H. Bald- 
win; Assistant Secretary F. F. Kurz; 
T. E. Loynahan, newly appointed man- 
ager of the General Casualty; Ben C. 
Sturges, underwriting manager of the 





casualty company; H. K. Horan, under- 
writing manager of the marine depart- 
ment; Sam G. Lamping, manager of 
the metropolitan department; H. E. 
Connors, chief fire prevention engineer; 
O. M. Thurber, manager public rela- 
tions department; W. B. Hooker of 
Regina, Saskatchewan; John Scott of 
Chatfield, Minn., and others. 

Mayor John F. Dore of Seattle wel- 
comed the delegates and W. A. Sulli- 
van, Washington commissioner of in- 
surance, was the principal speaker at 
the banquet. 

Special convention sessions were held 
by the officials, department managers, 
branch managers, general agents, and 
special field representatives. These ses- 
sions, which were closed affairs, were 
conducted by President H. K. Dent 
with Mr. Derifield, chairman. 





Inter-Ocean Reinsurance 
Shows Liquid Condition 


The annual statement of the Inter- 
Ocean Reinsurance of Cedar Rapids, 
Ia., shows assets $3,944,845 of which 
$368,871 is cash, $2,100,317 bonds, $333,- 
693 stocks, $605,968 mortgages, $110,773 
accrued interest, $330,941 due from other 
companies. The premium reserve is $1,- 
907,708. It sets up a voluntary reserve 
of $500,000. Its capital is $500,000 and 
its net surplus $1,015,936. The state- 
ment is based on market values as of 
Dec. 31, 1933. The company does 
strictly a reinsurance business on fire 
and allied lines and is in a very liquid 
condition. 


Millers National Reports 
Premium Increase in 1933 








The Millers National of Chicago, in 
its annual statement, reports assets $5,- 
362,729, including cash $489,399, U. S. 
Government securities $542,025, Canad- 
ian government $176,000, state, county 





Bonds 
Stocks 


Home office building 
Collateral loan 


Admitted assets 


First mortgage loans. . . 


INTER-OCEAN REINSURANCE COMPANY 


CONDITION DECEMBER 31, 1933 


ASSETS 


.$ 368,870.79 
2,100,317.41 
333,692.62 
605,967.55 
87,781.79 
6,500.00 
110,773.43 
330,941.36 





$3,944,844.95 








LIABILITIES 
Unearned premiums ..............+-- $1,907,707.77 
Reserve for losses.................--- 219,881.05 
Reserve for taxes................5... 51,546.04 
Funds held for treaties................ 26,642.74 
All other liabilities................... 73,131.05 
Voluntary reserve ...............00-. 150,000.00 
$2,428,908.65 
Es Nsw ar ie'y .$ 500,000.00 
NG 64 5-6 5044 G5 ' 1,015,936.30 
Treatyholders' surplus ................ 1 ,515,936.30 
$3,944,844.95 





This statement is based on market values as of December 31, 1933. Complete list of bonds and stocks will be fur- 
nished to insurance companies on request. 


REINSURANCE — FIRE AND ALLIED LINES 


Home Office 
Cedar Rapids, lowa 











Eastern Department 
123 William St. 
New York City 
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and municipal $1,247,679, school bonds 
$879,725, public utility bonds $1,056,- 
509, railroad bonds $370,963 and real 
estate $123,979. 

Premium reserve amounts to $2,090,- 
751; contingency reserve $800,000, net 
surplus $2,089,934. 

Premiums written amounted to $2,- 
662,658, a slight increase over 1932, 
losses incurred $973,273 and expenses 
$1,200,613. 


Automobile Has Good Showing 


Total assets of the Automobile of 
Hartford at the end of 1933 amounted 
to $18,248,792. The contingency re- 
serve of $1,500,000 represents the dif- 
ference between convention values and 
actual market quotations. In addition 
there is a special reserve of $1,600,000. 
Net surplus is $3,366,387 and capital 
$5,000,000. There is an underwriting 
profit ‘of $604,365. Net premiums writ- 
ten amounted to $5,884,211, which was 
an increase of about $20,000 over 1932. 

The Standard Fire of Connecticut re- 
ports assets of $4,454,066. Contingency 
reserve is $300,000, net surplus $1,225,- 
164 and capital $1,000,000. There was 
an underwriting profit of $107,148. Net 
premiums amounted to $1,449,311. 





Beman Heads Iowa National 


DES MOINES, Jan. 31.—C. E. Be- 
man, Oskaloosa, Ia., has been elected 
president of the Iowa National Fire, 
succeeding C. S. Vance, who retires 
after 18 years of active service with the 
company. Mr. Beman has been a mem- 
ber of the executive board of the com- 
pany since its organization in 1915. He 
was named vice-president last year. 

C. L. Snyder was elected vice-presi- 
dent and general counsel. C. S. Miller 
continues as secretary-treasurer. John 
D. Berry was named manager of the 
underwriting and adjustment depart- 
ment. 

Total assets Dec. 31 were $1,173,606. 
Capital is $200,000 and surplus $453,355. 


Harmony Fire Liquidated 

The Harmony Fire of Kansas City, 
Mo., has been liquidated and its busi- 
ness affairs brought to a close. This 
company was organized in 1929 by Jen- 
kins Music Company interests in Kan- 
sas City to write musical instruments 
sold by the company on the deferred 
payment plan. Assets reported Dec. 31, 
1932, were $281,816, premium reserve, 
$10,444; capital, $200,000, surplus, $267,- 
135; net premiums written, $10,116; 
losses and adjusting expenses paid, 
$5,783; underwriting expenses paid, 
$7,060. 


Takes Over Annisquam Mutual 


The Holyoke Mutual Fire of Salem, 
Mass., has purchased the Annisquam 
Mutual Fire of Lynn, Mass., and taken 
over the assets and assumed all liabili- 
ties. Previously a temporary injunction 
had been issued by the Massachusetts 
supreme court restraining the Annis- 
quam from doing further business. 

The Madden Insurance Agency of 
Lynn, which has filed a petition in 
bankruptcy, owed the Annisquam $6,- 
664. The agency also owed the Na- 
tional Mutual Fire of Celina, O., $2,832 
and the Providence Mutual Fire $2,096. 


Atlantic Mutual Report 


Assets of $18,950,549 are reported by 
the Atlantic Mutual of New York. Cer- 
tificate of profits outstanding amount 
to $3,336,670, loss reserve $3,461,42! 
premium reserve $1,026,621, comtingency 
reserve $1,907,765 (representing differ- 
ence between convention and actual 
market values). There is a voluntary 
reserve fund of $1,000,000 and policy- 
holders’ surplus is $8,559,552. 


St. Paul Mutual’s Business 


The premiums and losses of the St. 
Paul Mutual in the Underwriters Hand- 
Book of Minnesota show only a part 
of its business. The total premiums for 
its Minnesota business are: 1927, $40,- 
662; 1928, $45,568; 1929, $64,755; 1930, 





$69,990; 1931, $77,156; 1932, $58,024. The 
losses should be: 1927, $2,800; 1928, $25,- 
101; 1929, $32,912; 1930, $32,616; 1931, 
$32,657; 1932, $6,462. The six-year 
total of its premiums should be $356,155 
and losses $132,548. 


Mutual Merger Planned 


OMAHA, Jan. 31.—Arrangements 
have been made by C. H. Clancy, presi- 
dent of the Missouri Valley National, 
for taking over the assets and contracts 
of the Nebraska Mutual Fire of Omaha, 
headquarters of which were recently re- 
moved from Lincoln. The mutual owes 

25,000 and is unable to pay. A tenta- 
tive contract for merger has been sub- 
mitted to Insurance Director Herdman. 








Garrett Elected Director 


C. E. Garrett of the Garrett agency 
in Kalamazoo has been appointed a di- 
rector of the Detroit National Fire. 





Company Notes 








Charles R. Page, vice-president of the 
Fireman’s Fund group, has been ré- 
elected second vice-president of the San 
Francisco chamber of commerce. 


Cc. C. Clardy, treasurer of the Iowa 
Home Owners Mutual, Des Moines, was 
elected vice-president at its annual 
meeting. Clarence Peterson, secretary, 
was elected treasurer as well. 

An extra 5 percent dividend was voted 
by the Inter-Ocean Reinsurance of Cedar 
Rapids, Ia. The regular semi-annual 
dividend of 10 percent also was declared. 
E. M. Pinney was elected a director. 


Oakland Agents Charge Coercion 


OAKLAND, CAL., Jan. 31—Unable 
to come to an agreement with the 
Jamieson-Towle-Willoughby Corpora- 
tion, loaning agent for the Prudential, 
the Oakland Association of Insurance 
Agents has protested the practices of 
the firm to the Prudential. The agents 
charge coercion of borrowers. 


San Antonio Agents Discuss Code 

The San Antonio Insurance Exchange 
held a meeting Monday to discuss the 
NRA code filed by the National Asso- 
ciation of Insurance Agents. 





INSURANCE STOCKS 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 S. La Salle St., Chicago, 
at close of business Jan. 30. 


Div. per 

Stock Par Share Bid Asked 
eens COR occ 10 1.60 54 56 
Aetna Fire .... 10 1.60 38 40 
Aetna Life .... 10 baie 20 21 
Am. Equit. Assur 5 oar 20 21 
American, N. J 2.50 .50 9 11 
Amer. Surety 25 ve 20% 22 
Automobile Con. 10 1.00 22 24 
Bankers & Ship. 25 * 50 45 50 
EI. ox «hay é:0cu 100 16.00 440 460 
City of Me FJ a.cccc 100 *7.50 148 153 
Continental Cas. 5 a 13% 15 
Continental Ins. 2.50 1.20 32 33 
Federal Ins..... 10 2.00 59 61 
Fidel.-Phenix .. 2.50 1.20 314% 32% 
tei PO See 10 1.00 40 42 
Fireman’s Fund. 5 8.00 59 60 
Fireman’s F. Ind 10 een 18 20 
WIrOMen 6 sccecs 5 “s 5% 6% 
Franklin Fire .. 1.00 19% 21 


os: 
Glens Falls .... 10 1.60 28 30 
Globe & Rutgers 25 eon 
1 


Great Amer. Ind exe 10 12 
Great American. 5 1.00 19% 21 
HANOVEP ceccece 10 1.60 30 32 
BIATMONIA 2.00000 10 *1.00 19 21 
Hartford Fire .. 10 2.00 46 48 
Brome, N. Feces 5 1.00 23 25 
Ins. Co. of N. A. 10 2.00 44 45 
Knickerbocker 5 eaci 8 10 
Maryland Cas... 1 eae 1% 2% 
Mass. Bonding.. 25 ae 13 15 
National Cas. .. 10 aia 6 7 
National Fire .. 10 2.00 48 50 
National Liberty 2 * .20 5% 6% 
National Union... 20 cae 68 72 
New Amst. Cas.. 5 1.20 10 11 
New Brunswick. 10 1.00 19 21 
N. Hampshire F. 10 1.60 32 34 
North River ... 2.50 .60 19 21 
N. W. National.. 25 5.00 88 95 
Occidental ..... 10 16 17 
Phoenix, Conn.. 10 2.00 56 58 
Preferred Accid. 5 11 13 
Prov. Wash. ... 10 80 24 26 
Sprefid. F. & M. 25 4.50 87 89 
St. Paul F. & M. 25 00 122 125 
Westchester F.. 2.50 1.00 23 25 
Travelers ...... 100 16.00 420 430 
i se + 1.20 3é 35 
U. S. Fid. G. 2 as 4% 5% 


ise & 
*Paid during 1933. 
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INSURANCE COMPA 
DALLAS, TEXAS 


Annual Statement as of December 3 


ASSETS, 


Cash in Banks and in Office. . 

U. S. Bonds and Treasury Notes 

Due from Agents and Other Companies (Current 
Accounts Only) ..... 


ToraL “Quick” ASSETS......... éveus 
(Showing liquid position of 100% 1 in compari- 
son with obligations to policyholders) 

Municipal and Corporation Bonds.... 

Premium Notes (100% Secured) 

*Stock in Atlantic Insurance Co... 

Other Stocks 

Mortgage Loans .. 

Collateral Loans 

Real Estate 

Accrued Interest 


Other Admitted Assets 





NY 


I, 1933 


322,720.33 
527,944.50 


244,807.39 


. -$1,095,472.22 


214,166.30 
70,748.48 
449,782.40 
850,417.32 
215,492.62 
62,580.43 
226,154.28 
16,456.29 
14,250.70 


Pe ee 


LIABILITIES 





Reserve for Unearned Premiums................ $1,014,579.92 


Reserve for Losses in Course of Adjustment 


OBLIGATIONS TO POLICYHOLDERS................. 
(Showing liquid position of 100% in compari- 
son with obligations to policyholders) 

Due to Other Companies...............202eee0. 

Reserve for Taxes 

Reserve for Contingencies 

Cash Capital . 

Net Surplus 


J Re ee ee ee See wee 


77,477.00 


$1,092,056.92 


37,232.66 


1,021.231.46 


$3,215,521.04 


We have voluntarily set up a Reserve for Contingencies of 


$40,000.00 against stock values. All bonds carried at a 
values. 
*Atlantic Insurance Company is owned and operated 


mortized 


by Gulf. 


While the value of Atlantic stock must be technically shown 

as a “stock” in the Gulf statement, a large part of the Atlantic’s 

assets consists of Cash, U. S. Bonds and other quick assets, 
thereby adding materially to the Gulf’s liquid position. 


Surplus to Policyholders $2,021,231.46 
e 


COMPARISON WITH PREVIOUS Y 


1932 
Net Premiums Written...........$1,052,478.87 
Reserve for Unearned Premiums... 856,199.06 
Assets . 2,982.312.42 
Surplus to Policyholders.......... 2,011,255.32 


EAR 


1933 
$1,264,085.39 
1,014,579.92 
3,215,521.04 
2,021,231.46 


The Gulf and Atlantic have on deposit with the Insurance De- 
partment of Texas Bonds valued at $150,000 for the protection 


of policyholders everywhere. 
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As SEEN FROM CHICAGO 





FRED S. JAMES & CO. SCHOOL 

Members of the firm of Fred S. 
James & Co. Chicago, department 
heads and office brokers this week 


started attending a class in life insur- 
ance fundamentals, policy contracts 
and sales material conducted by. Sam- 
uel Leland, Jr., manager of the life de- 
partment. here will be seven more 
lectures in the series which will be 
held Monday evenings from 5 to 6p. m. 
Mr. Leland has had considerable life 
insurance teaching experience for sev- 
eral years, having conducted a school 
in the Chicago general agency of the 
Aetna Life, with which he previously 
was connected. 
* * * 
MRS. HERRING ACTING SECRETARY 


The executive committee of the IIli- 
nois Insurance Federation announces 
the appointment of Lillian L. Herring 
as acting secretary, succeeding E. M. 
Ackerman, who resigned as secretary 
to become associate editor of the “In- 
surance Field” at Louisville. Mrs. 
Herring has had considerable experi- 
ence in insurance and secretarial work. 








She was with the Chicago branch of the 
old New York Indemnity in 1927, and 
later was chief clerk in the Chicago of- 
fice of the American Employers. Re- 
cently she has been chief clerk of the 
employment department of Remington 
Rand in Chicago. 


* * * 
TO ENFORCE ILLINOIS LAWS 


Further protection of policyholders 
and the fullest development of the in- 
surance business in Illinois brought 
about through rigid enforcement of ex- 
isting Illinois insurance laws are an- 
nounced as basic programs of the insur- 
ance division, Illinois chamber of com- 
merce, by J. T. Meek, secretary of the 
insurance division of this group. 

“Our committee,” says Mr. Meek, 
“is going to work with the Illinois 
chamber as an organization represent- 
ing policyholders and business interests 
in an effort to force a cleanup of the 
Illinois insurance situation. The pres- 
ent insurance director, Ernest Palmer, 
is fully in accord with our program and 
believes it will be of considerable help 








WE DO OUR PaRT 


OF COURSE 
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i as sure- 
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to him. What the Illinois chamber of 
commerce will do will be to investigate 
all shaky or illegitimate situations in the 
interest of the policyholders and, nat- 
urally, for the betterment of the honest 
companies that deserve the confidence 
and support of insurance buyers. Upon 
completion of all investigations, briefs 
and recommendations will be sent to 
the insurance department for action. 
Obviously, the state chamber will not 
permit any undue delay, realizing that 
some unfortunate failures already oc- 
curring in Illinois would and could 
have been prevented through imme- 
diate action. We want the insuring 
public to realize that this basic pro- 
gram is for its benefit primarily. As 
for the industry itself, it recognizes the 
importance of bringing the Illinois in- 
surance situation on a par with that 
of the best in the United States. From 
a broader standpoint, such develop- 
ment will undoubtedly bring new insur- 
ance capital and new prosperity to IIli- 
nois in the form of more employment, 
more payrolls and more dividends.” 
‘=: 
U. Ss. F. & G. IN NEW QUARTERS 


The Chicago branch office of the 
United States Fidelity & Guaranty and 
the Fidelity & Guaranty Fire this week 
opened handsome offices on the first, 
second and third floors in 170 West 
Jackson boulevard. This is the only 
branch office on the ground floor in the 
“loop.” Various departments scattered 
in 231 South LaSalle street and the In- 
surance Exchange have been consoli- 
dated under one roof. The formal open- 
ing is to be held Thursday, with W. O. 
Schilling and J. Dillard Hall, associated 
managers of the U. S. F. & G. and 
Manager R. D. Flinn of the Cook 
county department of the fire company 
as hosts. The quarters are sumptuously 
furnished. There is a great colored in- 
signia of the U. S. F. & G. over the 
street door. Managers Schilling and 
Hall occupy desks near the entrance. 
Beyond is the underwriting personnel. 
Clerks and policywriters are on the 
second floor. On the second floor are 
the offices of Manager Flinn of the Fi- 
delity & Guaranty Fire, which is mov- 
ing from the Insurance Exchange; the 
files, switchboard, accounting, inspec- 
tion and payroll audit departments. On 
the third floor are office brokers, the 
consolidated general and compensation 
claims departments, and medical depart- 
ment with hospital. New telephone 
number is Wabash 6420. Members of 
the Surety Underwriters Association of 
Chicago will hold a get-together meet- 
ing in the new U. S. F. & G. offices 
Thursday afternoon in honor of E. M. 


Ackerman. 
*x* * * 
AMERICA FORE CONFERENCES 


Field men reporting to the western 
department of the America Fore com- 
panies have been going to Chicago 
throughout the month of January in 
groups for two day conferences with 
western department officials. The farm 
field men have been brought in in three 


groups for conferences with Farm 
Manager I. D. Goss. 
ce 


GRUPE OPENS LLOYDS AGENCY 


A. H. Grupe, long prominent in the 
Chicago insurance world, has opened 
an office in the Insurance Exchange, 
Chicago, to specialize in Lloyds cover. 
Mr. Grupe has been appointed general 
agent of Chicago Lloyds for all lines 
on a full fledged basis with power to 
bind and write policies. He will spe- 
cialize in fire, automobile and_ the 
household comprehensive forms. Mr. 
Grupe also has been appointed an ac- 
credited representative in Illinois for 
London Lloyds with power-of-attorney 
to issue binders. He has been in in- 
surance all of his business life, starting 
in St. Louis and then going to Chi- 
cago where he became vice-president 
of H. G. B. Alexander & Co., an or- 
ganization affiliated with the Continen- 
tal Casualty and Continental Assurance 
group. Later he was a member of the 
Strom, Carlson, Grupe local agency 
there. 











Again Detroit Chief | 








H. L. NEWNAN 


H. L. Newnan, Detroit Insurance 
Agency, has been reelected president of 
the Detroit Association of Insurance 
Agents. 











Aetna Fire Group in 1933 





Annual Figures Bring Out Interesting 
Facts and Demonstrate a Strength- 
ening of Position 





The Aetna Fire reported an under- 
writing profit of $1,836,260 as compared 
with $1,134,141 in 1932. The under- 
writing profit of the Aetna Fire and its 
with net loss in 1932 of $106,786. The 
Aetna Fire’s surplus increase was $275,- 
468. It increased its conflagration re- 
serve by $500,000. Its premiums were 
$15,243,453, decrease $2,381,843. The 
World F. & M. premiums were $1,- 
037,992, decrease $61,705. The Pied- 
mont Fire premiums were $242,353, 
gain $67,481. The Century Indemnity 
premiums were $4,837,101, gain $573,- 
705. The premium reserve released 
from the Aetna Fire was $2,320,047 and 
for the World F. & M. $88,958. The 
Century Indemnity increased its pre- 
mium reserve $170,211 and the Pied- 
mont increased its reserve $71,352. 
The Aetna Fire showed excess of dis- 
bursements $281,639 which contrasts 
with a trade loss of $2,086,557 in 1932. 
The World F. & M. showed a trade 
gain of $137,753. The Century Indem- 
nity showed a trade gain of $65,265 
compared with $1,011,055 loss for 1932. 
The Century Indemnity underwriting 
loss in 1933 was $535,755 as compared 
with $1,366,414 in 1932. 

President W. R. McCain says that 
if the government succeeds in increas- 
ing commodity prices, insurance pre- 
miums will naturally improve. The 
Aetna has been discontinuing a large 
part of its farm business which ac- 
counts for a considerable part of the 
premium decrease. Mr. McCain says 
the expenses have been reduced over 
$1,000,000. The marine department 
made a good showing last year. The 
World F. & M. surplus is over $2,000,- 
000 and its capital is $1,000,000. The 
Century Indemnity has continued to 
improve its situation. 








Audits Investigations 
FERGUSON, DANIELS & 
PORTER 


ACCOUNTANTS AND ACTUARIES 
102 Maiden Lane, New York, N. ¥. 
Organization Management 
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VIEWED FROM NEw YORK 





SITUATION IN CUBA 


Following recognition by the United 
States of the Mendieta government in 
Cuba, political conditions in the island 
have steadied for the time being at least, 
though professional agitators are still 
active in certain provinces. There is no 
guaranty that a further upheaval will 
not occur ere long. While the substan- 
tial professional and business elements 
of the island are standing squarely be- 
hind President Mendieta, there is a 
growing sentiment on the part of the 
communistically inclined to force out 
foreign interests, a situation underwrit- 
ers appreciate and which makes them 
extremely cautious in writing riot and 
civil commotion covers, numerous ap- 
plications for which are being made by 
brokers controlling Cuban lines. One 
large American corporation, with plants 
in a number of cities throughout the 
island, sought a riot and civil commo- 
tion policy, offering to pay double the 
normal rate and to accept a $1,000 de- 
ductible clause. 

*x* * * 
PEARL EXTENDING ITSELF 


The Pearl of London announces the 
appointment of John R. Bear as super- 
intendent of agents. He was formerly 
contact man for John C. Paige & Co. 
of Boston with headquarters in that 
city. S. G. Stevens has been appointed 
general agent for Virginia, license to 


Seeks to Learn 
Death Cause of 
C. D. Livingston 











In order to satisfy all interests as to 
the cause of death of the late C. D. 
Livingston of Detroit, former Michigan 
insurance commissioner and later presi- 
dent of Lloyds of America of New 
York City, an autopsy was held a few 
days ago at which were present the 
insurance companies carrying accident 
insurance. The autopsy was performed 
by Dr. P. F. Morse, assisted by Dr. 
Frank Hartman. The insurance com- 
panies had their medical representatives 
present. The autopsy disclosed, it is 
stated, the presence of an injury in the 
right groin which apparently caused a 
blood clot or thrombosis to form at 
that place which eventually caused a 
rupture of one of the important arter- 
ies. This, it is said, caused the violent 
illness of Mr. Livingston about a half 
an hour before his death. 


Met With an Accident 


Mr. Livingston had been in New 
York at the insurance commissioners’ 
convention and while there ran acci- 
dentally into the corner of a table. 

He thought little of it until he re- 
turned home and when he decided to 
motor to Chicago Dec. 11, with Mrs. 
Livingston, he felt considerable pain. 
That was three days after his return 
from New York. Shortly after the noon 
hour Mr. Livingston was compelled to 
discontinue driving owing to the pain 
and he was taken violently ill. He was 
driven to a farm house and died shortly 
afterwards. Mr. Livingston, it is stated, 
had never been afflicted with any heart 
trouble. At the time he died it was 
supposed that it was due to a heart 
attack. 

The Aetna Life, Provident Life & 
Accident and Iowa State Traveling 
Men’s Association had accident policies 
on Mr. Livingston amounting to $17,- 
500. Mrs. Livingston knew of the acci- 
dent and could not believe that Mr. 
Livingston died of heart trouble. She 
desired to clear up the matter. Deputy 
Insurance Commissioner H. B. Corell, 
who served under Mr. Livingston, was 
present at the autopsy. 


By GEORGE A. WATSON 








operate in that state having been re- 
ceived, and will have his headquarters 
in Lynchburg. He is a brother of G. 
C. Stevens, general agent of the Pearl 
in New York, and was a local agent 
at Lynchburg, Va., from 1895 until 
1912. He was then made general agent 
of the Liverpool & London & Globe 
for Porto Rico and more recently has 
been with the local firm of Cornwall 
& Stevens. The Pearl has applied for 
license in North Carolina. and when 
this is granted Mr. Stevens will become 
general agent for that state also. Vir- 
ginia makes the 28th state in which the 
Pearl is now licensed and the company 
is reported to be making many addi- 
tions to its agency roster. When the 
Pearl became a direct writing com- 
pany, it was announced that it would 
only have agency representation in the 
larger cities but this rule seems to have 
been rescinded. 
* * 
METHODS OF VALUATION 


While the Canadian Association of In- 
surance Superintendents adopted the 
formula of the National Convention of 
Insurance Commissioners for valuing 
securities of companies in their annual 
statements for 1933, certain provinces of 
the Dominion are reported as having de- 
cided to call for market value figures as 
of Dec. 31. Some states in this coun- 
try will follow the same practice. Even 
so, the result will show very little 
change in the two methods, market quo- 
tations in so far as stocks are concerned 
being very close on Nov. 1 to those re- 
corded on Dec. 31. In order to take up 
whatever discrepancy there may be be- 
tween convention figures arrived at 
under the convention formula and strict 
market quotations as of the last day of 
the year, companies are now authorized 
to advertise that the contingency re- 
serves set aside and included among 
their liabilities, takes care of such dif- 
ferences. Hence in order to ascertain 
market values in any company’s port- 
folio one has to subtract the contingent 
reserve from the convention figures. 

* * * 
FULLER & KERN NAMED 


The well known agency of Fuller & 
Kern has been appointed New York 
metropolitan managers for the Eagle 
Star & British Dominions. 

kk * 


P. S. Ferguson will direct the course 
on insurance accountancy newly estab- 
lished by St. John’s University School of 
Commerce, Brooklyn. 


To Pay Claims in Full 

NEW YORK, Jan. 31.—As liquida- 
tor of the North America Inter-Insur- 
ers of this city, Superintendent Van 
Schaick thas been authorized to pay all 
claims in full and to return to subscrib- 
ing members some $250,000 balance 
standing to their credit. The organ- 
ization wrote fire and lightning insur- 
ance. While solvent at all times, its 
liquidation was asked by _ suwbscribers 
because of the falling off of business. 


Amarillo Exchange Elects 


AMARILLO, TEXAS, Jan. 31.— 
Fancher Upshaw heads the Amarillo 
Insurance Exchange as president, suc- 
ceeding George Ordway. Jeff Neeley 
is the new vice-president. New direc- 
tors are Frank Slater and D. W. Owen. 
Other directors holding over are E. E. 
Finch and George Williams. D.C. Re- 
gal, the secretary-treasurer was re- 
elected for the new year. 


Fire Association Statement 


The annual statement of the Fire As- 
sociation shows admitted assets $18,- 
986,913 and policyholders surplus $6,- 
817,199. Liability items are: Premium 
reserve $8,187,906, loss reserve $1,288,- 





681, reserve for taxes, commissions, etc., 
$581,595; reserve for contingencies $2,- 
111,531, capital $2,000,000. Net sur- 
plus on a strictly market basis, Dec. 
31 is $1,200,000 larger than a year ago. 


Fred Deggendorf Honored 


Fred C. Deggendorf, who retired re- 
cently as Indiana state agent of the 
National of Hartford, was tendered a 
complimentary dinner Monday evening 
by his former associates of the state 
agency who also presented him with a 
handsome pen and pencil set. Mr. 
Deggendorf is now making his home 
at Warsaw, Ind. 


Rate Quiz Requested 
A resolution has been introduced in 
the West Virginia house for an investi- 
gation of fire and marine rates in the 
state, with a view to bringing about 
their reduction. 
The resolution asks an inquiry into 





the practice of imposing an overhead 
charge of 45 percent for administrative 
and other costs and an inquiry into the 
advisability of requiring the companies 
to report their losses by classes in order 
that “fair, just and reasonabie rates 
may be applied and discriminatory pre- 
mium charges avoided.” 

The resolution sets forth that rates 
were increased in 1927, that in 1929 
rates were reduced in Virginia and 
North Carolina and that although com- 
panies: claim to be losing money in 
West Virginia, the number of com- 
panies increased from 207 in 1920 to 
267 in 1932. 





Providence Washington Gains 


The Providence Washington had a 1 
percent increase in net premium income 
last year. Its operating earnings for 
the year were $820,727, a gain of $250,- 
000 over 1932. A satisfactory under- 
writing profit was scored. 





Salesmanship Alone 





Is Not Enough 


Any good salesman knows that he must have a product or 
service worth the money. Brass bound bricks of lead won't pass 
for gold any more. So quality is essential. 


But even salesmanship plus quality won't turn the trick. You 
must be known, in your city, as a reliable agent. You must have 


prospects to call on, not mere suspects. 
your selling time, your selling efforts. 


You must systematize 
You must know how to 


get in to the right man’s office as well as what to do after you're 


there. 


How? 


Well, we can't give you the complete answer but we've a 
number of suggestions, a number of ideas, quite a few clues. 


(Don't forget, you must have quality first—of which these com- 
panies are typical) Some of these clues are in a brand new 
booklet, "Mail Advertisng for Local Agents” that's yours for the 
asking. Other useful plans are in two more booklets, not so new 
but none the less good, called “The Insurance Survey, A Selling 


Tool” and “Prospect and Mailing Lists.” 


Send, today, for this 


miniature library on insurance sales promotion technique. One 
or all of them are free. You'll find them full of concrete, sensible, 
useful and profitable ideas for your agency. 


The 
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NEWS OF FIELD MEN 





Griffin Is Made State Agent 





Casualty Manager of Firemen’s Group 
Companies to Supervise New Jer- 
sey for Superior 





William R. Griffin has been ap- 
pointed New Jersey state agent for the 
Superior of the Firemen’s of Newark 
group. 
ident in charge of the Newark branch 
of the Commercial Casualty and Met- 
ropolitan Casualty of the same group. 

He has been in the insurance field 
for a number of years and is well 
known in New Jersey and New York. 
He entered insurance work with the 
Aetna Life in 1906 and remained with 
that company until 1914, when he re- 
signed to go with the Commercial Cas- 
ualty and in 1921 was made assistant 
secretary in charge of the liability and 
compensation departments. He was for 
a time in charge of the Brooklyn office 
of the companies and eventually was 
transferred to the Newark office. He 
was made secretary of the Commercial 
Casualty in 1929. 

Mr. Griffin will be assisted in his 
new position by Special Agents Har- 
lan Short, T. H. Leahy, J. B. Rooney, 
F. W. Hoops and T. F. Sheehan. 


Illinois Pond Gives Birth 


to Fine Infant at Peoria 








PEORIA, ILL., Jan. 31.—Amid the 
wintry blasts of Peoria’s coldest day the 
newly organized puddle of the Blue 
Goose was ushered into existence and 
by some clever maneuvering by J. N. 
Borah and a few more leaders in or- 
ganization plans the puddle did not 
freeze. 

Thirty or more field men thawed out 
for the gatherings and judging from 
the enthusiasm the Illinois pond gave 
birth to a fine infant. 

J. D. LaTeer, state agent Agricul- 
tural, was named bull-frog, David C. 
Girardot, manager Western Adjust- 
ment, was named tadpole and chairman 
of the entertainment committee; and J. 
N. Borah, superintendent Illinois In- 
spection Bureau, was selected croaker. 

Much credit for the organization is 
due Mr. Borah who spent considerable 
time and effort in perfecting plans for 
the Peoria puddle. He acted as tem- 
porary chairman and when Mr. LaTeer 
was named bull-frog he presented him 
with a gavel. 

L. H. Bridges, most loyal grand gan- 
der, was an honored guest and made 
a short talk. 

C. W. Ohlsen, most loyal gander of 
the Illinois group, phoned the Peoria 
puddle while they were in session ex- 
pressing his regret at his inability to 
attend. 





Start Oklahoma Inspection 


OKLAHOMA CITY, Jan. 31.—The 
Oklahoma Fire Prevention Association 
began its season’s activities with an in- 
spection of Clinton. Banquet speakers 
were W. S. Eberle, secretary; Rex Ken- 
dall, state agent American; C. T. In- 
galls, manager Oklahoma _ Inspection 
Bureau, and H. J. Clark, chief engineer 
of the inspection bureau. 

The following day Cordell was in- 
spected. A demonstration of the effect 
of overloading electric wires and the 
havoc that can result from fire was 
given by Carl Lund, past president. 
Duncan will be inspected in February. 





Watson to Be Speaker 


Leon Watson, rating expert for the 
Schedule Rating Office of New Jersey, 
will be the speaker at the luncheon 
meeting of the New Jersey Special 
Agents Association at Newark, Feb. 5. 


He has been resident vice-pres- 





Tennessee Position Is Filled 





Sun of London Appoints Edgar Reed 
and Raymond Baruth to Cover 
the State 





Edgar W. Reed of Columbia, Ky., 
state agent of the Sun of England 
group in his state, will assume jurisdic- 
tion also over Tennessee following the 
death of State Agent John O. White. 
He has been in charge of Kentucky 
since July 1, 1928. Mr. Reed formerly 
traveled in Tennessee and therefore is 
well acquainted in the state. Raymond 
W. Baruth of the western department 
office in Chicago has been appointed 
special agent and will assist Mr. Reed 
in both states. He has served for 
many years as examiner for Kentucky 
and Tennessee. Mr. Baruth has been 
connected with the Sun for the last 10 
years. Both field men will make their 
headquarters at Columbia, Ky. 





Heart of America Blue Goose 

KANSAS CITY, Jan. 31.—With C. 
W. Bean of the America Fore as chair- 
man the Heart of America Blue Goose 
will hear Monsignor McCaffrey, secre- 
tary to Bishop Lillis and brother of 
Tom McCaffrey, special agent Home, 
and Neil McCaffrey, state agent for the 
Home, at the meeting Feb. 5. Two new 
members were initiated at the meeting 
this week. 


Racine Will Be Inspected 


A two-day inspection and educa- 
tional campaign will be conducted in 
Racine Feb. 6-7 by the Wisconsin Fire 
Prevention Association. A meeting will 
be held the evening of Feb. 7, at which 
R. E. Vernor, Western Actuarial Bu- 
reau of Chicago, will be the chief 
speaker. Harry K. Rogers, engineer of 
the bureau, will address a noon meet- 
ing Feb. 5. He will also put on his 
fire clown act before the first six grades 
of children. 








Hagglund Is State Agent 


C. J. Hagglund has been appointed 
state agent of the Security of New 
Haven and its affiliates in South Da- 
kota with headquarters at Sioux Falls. 
Since last April Mr. Hagglund has 
been special agent of the New Haven 
Underwriters in South Dakota, prior to 
which he traveled for the Globe & Rut- 
gers in that state. 


Wade Wissler Big Toad 


Wade Wissler of the Automobile of 
Hartford has been elected big toad of 
the Tulsa (Okla.) puddle of the Blue 
Goose. Polliwog is H. W. McBride, 
Oklahoma Inspection Bureau; croaker, 
L. F. Britton, Oklahoma Inspection Bu- 
reau; treasurer, C. E. Thacker, Thacker 
& Co.; bouncer, Joe Bottler, Fire Com- 
panies Adjustment Bureau. 


Arthur Knox With the Century 


Arthur S. Knox, at one time in the 
New England field for the Queen, will 
travel the same territory as special agent 
for the Century of Scotland, making 
headquarters at Hartford. He is a son 
of the late John B. Knox, long secre- 
tary of the Phoenix of Hartford, and is 
one of the best known fire underwriters 
in New England. For several years he 
conducted a local agency in Hartford. 








Sullivan Serves Entire Fleet 


J. D. Sullivan, who for some years 
has been special agent for the West- 
chester Fire in northern New Jersey, 
outside Bergen, Essex and Hudson 
counties, will henceforward serve all of 
the other companies embraced in the 
Crum & Forster fleet in the same ter- 
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ritory, as well as succeeding W. W. 
DuPont, who mysteriously disappeared 
some weeks ago, and is thought to have 
been drowned. Mr. Sullivan has estab- 
lished headquarters in Newark. 





New York Blue Goose Elects 


At the annual meeting of the New 
York Blue Goose at Syracuse, S. A. Me- 
horter of Newark, N. J., grand super- 
visor of the flock, was present as guest 
of honor. He installed the new officers. 
C. W. Inglehart, special agent of the 
North America at Syracuse, was elected 
most loyal gander. J. R. Ryan of the 
New Hampshire was chosen supervisor. 
F. M. Kelley of Syracuse, Home of New 
York, was chosen custodian, W. C. 
Truncer of the St. Paul F. & M. at 
Buffalo was chosen guardian. F. J. 
Doyle of Albany, North America, was 
chosen wielder and W. W. Wakemen, 
Jr., of the Ohio Farmers and Millers Na- 
tional at Syracuse, was chosen keeper. 





Plan Racine Inspection 


RACINE, WIS., Jan. 31.—R. E. Ver- 
nor, Western Actuarial Bureau, will be 
the principal speaker at the fire preven- 
tion dinner here Feb. 7, at the comple- 
tion of a two-day inspection of Racine 
by the Wisconsin State Fire Prevention 
Association. On Feb. 6 the Racine in- 
spectors will be guests at a dinner and 
entertainment at the Racine Country 
Club. H. K. “Smoky” Rogers, Western 
Actuarial Bureau, will be in Racine to 
appear before school children and lunch- 
eon clubs. 





Joins Union of Canton 


C. E. Sword, Canadian manager of 
the Union Insurance of Canton, has ap- 
pointed J. H. Baignee, inspector for the 
province of Quebec. He was for 12 
years with the Globe & Rutgers under 
the management of J. W. Binnie, who 
is now associate manager for Canada of 
the Union of Canton group. 





Wichita Field Men Meet 
WICHITA, KAN., Jan. 31.—Twenty 


of the 42 field men, adjusters and in- 
spection bureau men residing in Wichita 
attended a luncheon meeting to consider 
the reorganization of a field club or pos- 
sibly the organization of a Blue Goose 
puddle. George Steeples, Home; Carl 
E. Bailey, Crum & Forster, and E. B. 
Fergus, Kansas Inspection Bureau, were 
named a committee to secure data re- 
garding the latter. H. C. Cunningham 
of Sheffler & Cunningham, independent 
adjusters, was named temporary secre- 
tary and C. C. Crow, Underwriters Ad- 
justing, was appointed chairman of the 
next weekly luncheon. If a Blue Goose 
puddle is organized, at least eight gos- 
lings will be initiated and several peti- 
tions for flight will be secured from 
other ponds. 


Phoenix of Hartford Rally 


The annual conference of field men 

of the Phoenix of Hartford will be 
held at the home office Feb. 6-8. The 
meetings will be addressed by Presi- 
dent Milligan and Vice-President 
George C. Long, among others, and 
plans will be laid out for the year. 





Mill Owners Ontario Appointment 


I. E. Sams, Canadian manager for the 
Mill Owners Mutual Fire of Iowa, has 
appointed W. G. Hinder, inspector for 
Ontario. Mr. Hinder has spent over 15 
years in the Ontario field with such 
companies as the London & Lancashire, 
Canadian Surety, Provident and more 
recently the Massie & Renwick group. 





Field News Notes 


Mrs. L. F. Schmidt, Mrs. I. E. Frey and 
Mrs. J. F. Hamilton were hostesses at 
the monthly luncheon meeting of the 
Wisconsin Women of the Blue Goose in 
Milwaukee. 

Prof. G. O. Russell, director of the 
speech clinic at the Ohio State Univer- 
sity, addressed the Ohio Blue Goose at its 
luncheon in Columbus Monday. 


Sam B. Hume, executive secretary Cal- 








Hanover Western Official 
in Its Employ 35 Years 














WILLIAM K. MAXWELL 


The western department of the Han- 
over Fire is having a number of anni- 
versaries these days. Recently Western 
Manager C. W. Higley, who is also 
president of the company, celebrated 
his 40th anniversary, the department 
having started 40 years ago, Jan. 1. 
V. M. C. Nelson, chief accountant, who 
began with the department, celebrated 
his 40th anniversary. His brother, A. 
J. Nelson, one of the chief examiners 
connected with the Hanover, Feb. 7, 37 
years ago. Another of the Nelson 
brothers, H. Nelson, started 33 years 
ago. The combined time service of the 
three Nelson brothers therefore is 112 
years. Vice-President Montgomery 
Clark started as a field man for the 
company in Wisconsin in 1908. Assis- 
tant Manager John Rygel will celebrate 
his 25th anniversary with the company 
next year. J. W. Cameron, one of the 
western examiners, is rounding out 37 
years of service. 

Maxwell Has Fine Record 


W. K. Maxwell, well known assis- 
tant western manager, on Thursday of 
this week can chalk up 35 years of 
service. He is regarded as one of the 
substantial, high-minded officials of the 
organization who has always main- 
tained a clean record. He springs from 
Lincoln, Ill., where his brother, the late 
Charles C. Maxwell, was a local agent. 
W. K. joined him and on the death of 
the brother in July 1898, W. K. Max- 
well was licensed as an agent. Later 
the firm was changed to Maxwell, 
Hunter & Co., and still represents the 
Hanover. While he was a local agent 
representing the Hanover, Fred A. 
Hubbard was Illinois state agent. He 
liked the cut of the jib of young Max- 
well, saw that he meant business and 
was ambitious to make something out 
of himself. Therefore on Feb. 1, 1899, 
Mr. Maxwell was appointed special 
agent traveling with State Agent Hub- 
bard. When Mr. Hubbard was called 
to the western department as assistant 
manager, Mr, Maxwell became state 
agent. When Montgomery Clark was 
elected vice-president, he then being as- 
sistant western manager, Mr. Maxwell 
succeed him in April, 1923. In honor 
of the occasion his associates placed a 
fine bouquet on his desk and presented 
him with a trusty pipe and a stately 
desk clock. 








ifornia Council on Oriental Relations, 
addressed the San Francisco Blue Goose 
Jan. 29 on “A Square Deal in the Pa- 
cific.” William Deans of Selbach & Deans 
was chairman. 

Cc. R. James, Milwaukee, Aetna Fire 
special agent, spoke on “Fire Prevention 
in the Home,” at the Beloit and Stough- 
ton, Wis., safety schools. 














INCORPORATED 1799 


PROVIDENCE WASHINGTON INSURANCE CO. 
of Providence, R. I. 
Capital $3,000,000 


INCORPORATED 1928 


ANCHOR INSURANCE CO. 
Providence, R. I. 
Organized and Owned by the Providence Washington Insurance Co. 
Capital $1,000,000 


Each of these Companies writes the following classes of Insurance 


FIRE—TORNADO—OCEAN and INLAND MARINE 
AND THEIR ALLIED LINES 
AUTOMOBILE—FIRE, THEFT and COLLISION 


COMBINED POLICIES 
AUTOMOBILE—FULL COVERAGE 


GOLFERS’ EQUIPMENT and LIABILITY 
WITH 


MARYLAND CASUALTY COMPANY 


INCORPORATED 1832 


VIRGINIA FIRE AND MARINE INSURANCE CO. 
Richmond, Va. 
Capital $500,000 


FIRE 
SPRINKLER LEAKAGE 


TORNADO 
AUTOMOBILE INSURANCE 


WESTERN DEPARTMENT: 175 W. Jackson Bivd., CHICAGO, J. R. Cashel, Manager 

































Established 1923 


LINCOLN 


FIRE INSURANCE COMPANY 
OF NEW YORK 


A strong and seasoned insti- 
tution with a rugged honesty 
in conduct and service to its 
policy-holders and agents. 








MANAGERS 


WM. A. BLODGETT 


HEAD OFFICE 
90 John St. 
New York 


PACIFIC COAST DEPT. 
114 Sansome St. 
Francisco 
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Indiana Day Revived with 
Enthusiasm in Big Meet 





By IRVING WILLIAMS 


INDIANAPOLIS, Jan. 31—Over 
200 fire and casualty home office, field 
and local representatives were wel- 


C. O. Bray, president of the 
Federation of Indiana, at 
session of Indiana Insur- 
ance Day, celebrated at Indianapolis 
Tuesday. “Cooperation,” he said, “is 
the key-note of the federation purpose.” 

Ralph G. Hastings of Washington, 
Ind., chairman of the board of the In- 
diana Association of Insurance Agents, 
made an appeal in behalf of member- 
ship in the Indiana association. He 
pointed out how bad practices have 
been eliminated and conditions im- 
proved in other industries and profes- 
sions through trade organizations. The 
insurance man should emulate these 
undertakings so far as his own business 
is concerned. Mr. Hastings said he 
looks forward to the time when com- 
panies will not appoint an agent until 
he has been approved by a competent 
board. The trade organization will have 
more and more to say about how the 
individual shall run his business. There- 
fore the individual should have a voice 
in the affairs of the organization. 


comed by 
Insurance 
the opening 


Membership Campaign 


J. A. Searles of Marion, chairman 
membershiv committee Indiana Associ- 
ation of Insurance Agents, announced 
a membership campaign is being 
launched. “The agent who is thinking 
only of the commission he is to get had 
better change his business,” he said, 
“for he’ll get ironed out later.” 

An address by M. P. Cornelius, ex- 
ecutive vice-president of the Continen- 
tal Casualty, on “The Outlook for Cas- 
ualty Underwriters in 1934,” was 
closely followed. That the business of 
casualty underwriting is still in its for- 
mative stage he pointed out and re- 
counted some of the developments 
which have had a bearing on the diffi- 
culties these companies have encoun- 
tered in the past four years. He said 
recent developments have emphasized 
the fact that casualty companies should 
never be regarded as investment trusts 
but as underwriting institutions pri- 
marily. 

Farm Insurance Featured 


For the first time in the history of 
Indiana Insurance Day farm insurance 
was given a place on the program and 
C. A. Cook, Indiana state agent Fidel- 
ity-Phenix farm department, spoke on 
the topic, “Present Day Farm Under- 
writing Opportunities.” This paper 


elicited high praise in the lobby ses- 


sions, as Mr. Cook is recognized as a 
leading authority on this subject, be- 
cause of his 40 years of success in this 
field. 

With practical illustrations from the 
experience of his own agency, A. 
Allen, secretary P. K. Morrison Agency 
in Muncie, Ind., presented the impor- 
tance of intelligently “Servicing Insur- 
ance Accounts.” 

En route on a tour through a num- 
ber of cities of the middle west, Vin- 
cent Cullen, president National Surety, 
was able to give first hand information 
on the “Outlook for the Surety Busi- 
ness.” In Detroit, Chicago, Milwaukee, 
St. Paul, St. Louis and other cities he 
had found reasons for much encourage- 
ment although he believed that in cer- 
tain departments the bonding business 
is still in for more trouble in 1934. 
Many contractors, inexperienced in 
public works jobs, are getting into this 
line now and the results are pretty cer- 
tain to be costly for the bonding com- 
panies, Mr. Cullen said. “I predict 
surety companies will lose more money 
in 1934 in writing contract bonds than 
they have in years,” he said. In addi- 
tion to the inexperience of many con- 





tractors who are going into the public 
works field they are confronted by 
great uncertainty as to costs of ma- 
terials and labor. 

However, the outlook in the fidelity 
field is much brighter, he said. There 
is a better feeling apparent in the cities 
he visited and general business condi- 
tions are better. Insurance men, he 
said, report better business, bett r con- 
ditions and smaller losses. “I believe 
for fidelity 1934 will be the most pros- 
perous year since 1928,” he declared. 
There is greater employment, salesmen 
are going on the road, there is an up- 
ward trend in commercial and blanket 
bonds and there is more money in cir- 


culation. Burglary business is also im- 
proving, he reported, with a decrease 
in losses. 


Big Luncheon Session 


“Generally speaking, we have gone 
through the furnace,” he declared, “and 
I hope it has taught us not to indulge 
in a lot of wasteful competition. When 
you compare the insurance business 
with other business it has stood up 
magnificently.” 

With the addition of life underwrit- 
ers, nearly 500 assembled for the lunch- 
eon session. Governor McNutt of In- 
diana was introduced by Commissioner 
McClain. In an eloquent and forceful 
address, the governor paid high tribute 
to the insurance business and the serv- 
ice it is performing under trying con- 
ditions. 

He denounced plans for liquidation 
that are proposed which are “destruc- 
tive to debtor and creditor alike.’ He 
praised the spirit of cooperation which 
insurance companies had manifested in 
dealing with mortgage problems. That 
debtors should be given a chance to re- 
adjust themselves to greatly changed 
conditions, he declared, and that credit- 
ors should be satisfied where security 
is maintained if income is kept up and 
obligated property is properly managed 
and not wasted. The present laws are 
sufficient to meet the conditions, he 
said, and referred to the recent Minne- 
sota moratorium case which has been 
sustained by the United States Supreme 
Court. He discussed foreclosure pro- 
ceedings, recognizing the rights of 
mortgagees as well as mortgagors. “We 
ought to protest vigorously,” he de- 
clared, “against legislation which would 
allow communities and municipalities to 
liquidate their obligations through 
bankruptcy.” The maintenance of com- 
munity credit he declared to be of 
paramount importance and said that it 
was the aim of his administration to 
preserve this relationship in Indiana. 


E. B. Thurman Speaks 


The next sneaker at the luncheon 
session was E. B. Thurman, general 
agent of the New England Mutual Life 
at Chicago, who spoke on “Harnessed 
Power.” 

Frank M. Chandler, who eleven years 
ago, when manager of the Travelers at 
Indianapolis, conceived the idea of 
holding a state insurance day, was in 
the audience and Mr. Bray called upon 
him to present the Chandler Trophy. 
a large silver cup which Mr. Chandler 
had donated some six years ago to be 
awarded each year to the person who, 
in the opinion of the committee ap- 
pointed for the purpose, had contrib- 
uted most for the general good of the 
‘business during the past year. With 
appropriate remarks Mr. Chandler pre- 
‘sented the cup to Russel T. Byers, vice- 
president American Central Life. 

Commissioner McClain closed the 
luncheon session with an appeal for 
support of the Insurance Federation of 
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General Control 
of Risks by One 
Agent Advocated 











General control of all of the insur- 
ance on one business should be placed 
in the hands of a single agent, accord- 
ing to A. G. Allen of the P. K. Mor- 
rison & Co. agency of Muncie, Ind., 
who delivered an address during In- 
diana Insurance Day. 

Too many business men buy insur- 
ance for reasons of friendship or on a 
reciprocal basis, dividing the insurance 
in small parcels so that no agent gets 
enough commission to justify giving 
real service. Mr. Allen pointed out that 
the assured, in no other branch of his 
business, operates in the same slip shod 
way, and yet insurance is as vital as 
any of his transactions. General con- 
trol by one agent does not necessarily 
mean that this agent should write all 
the business, but he should be respon- 
sible. 

Desire to Serve 

The agent who has control shouia 
have a desire to serve and a thorough 
knowledge of the business. 

Mr. Allen illustrated, from his own 
experience, what one agent can accom- 
plish if he is responsible for the entire 
line. The Morrison agency took over 
the account of a manufacturer who had 
two plants, one of which was owned and 
the other rented. They were found to 
be carrying about $200,000 of fire and 
tornado, separate insurance being main- 
tained at each location. The fire insur- 
ance was being placed with about every 
agency in town. The main plant was 
written under a specific form with 90 
percent coinsurance and plant 2, being 
a sprinklered risk, was written blanket 


with 90 percent coinsurance. None of 
the policies was concurrent. Tornado 
was written blanket in each location 
with 90 percent coinsurance, but one 


or two of the policies covered specific 
on building and contents with 90 per- 
cent coinsurance. 

U. & O. in the amount of $50,000 
covered separate at each plant. 


Operations Interdependent 


The Morrison agency investigated 
and found operations were interdepend- 
ent, that processes started in one plant 
were completed in the other. To avoid 
the chance of an adverse operation of 
the coinsurance clause in the event of 
serious loss in one of the plants, the 
agency drew up a blanket form, cover- 
ing entire operations, placing the fire 
and tornado thereunder. 

This necessitated the filing of a 
statement of values and publication of 
an average rate. 

Use and occupancy was blanketed 
over the entire operations rather than 
over individual plants. 

The agency secured some surveys, 
made a check for possible improvement 
and thereby reduced the fire hazard and 
the insurance rate. 

At the time the Morrison agency 
took over the line, the manufacturers 
were carrying compensation and manu- 
facturer’s public liability only. There- 
upon they were covered for non-owner- 
ship public liability and elevator liabil- 
ity, as well as switch track liability. 
Although they manufactured an article, 
which in the event of accidental dis- 
charge of water, would have produced 
a heavy loss, they carried no sprinkler 
leakage and this was rectified. 

After the coverage has been prop- 
erly arranged, it is important to main- 
tain the service. The Morrison agency 
periodically checks up the insurance 
program, inspects the property for any 
changes or additions and checks the 
rates for possible improvement in cov- 
erage or justified reduction in rates. 





Means Davis, secretary of the 
South Carolina of Columbia, S. C., is 
dead. His successor will be named at 
the annual meeting, Feb. 21. 


Special Mortgagee Deal Is 
Denounced by Company Man 


__—. 


AGENTS’ PROTEST JUSTIFIED 





America Fore Field Man Tells Indiana 
People Arrangements Infringe 
Rights of Farm Agent 





Farm agents, who for some time 
have been protesting special deals be- 
tween fire companies and large mort- 
gage institutions, such as life insurance 
companies, found support in their po- 
sition from C. A. Cook, Indiana farm 
state agent for the America Fore com- 
panies, in his address during Indiana 
Insurance Day. 

The farm agent, he said, has the 
right to demand that no fire company 
shall enter into a contract with a mort- 
gagee to insure farm property without 
such business being done through a 
local agent where the risk is located. 
Where a life company is the mortgagee 
it is an unfriendly act to the American 
agency system on the part of such life 
company to become a party to such an 
agreement. The life agent should join 
hands with the fire agent in demanding 
that this practice be ended. 

The farm agent has a right to view 
with alarm any practice which will ren- 
der void all the sacrifices that he has 
made to put the farm business on its 
feet. He knows that companies that 
do a mail order business under contract 
with mortgagees are sure to injure the 
farm business as a whole by making 
it as a class unprofitable. 


Recording Business 


Another practice detrimental to the 
farm agent, Mr. Cook said, is the buy- 
ing of recording business by taking an 
agent’s few and generally undesirable 
farm risks. The loss ratio on farm 
business bought in that way is far too 
high ever to allow a profit on the re- 
cording business to cover the loss on 
the farm. It is a case of robbing Peter 
to pay Paul. An agent who expects 
to write only a few farm risks, and 
those mostly owned by city patrons, 
should place that business with some 
trained farm agent and it should be 
written in some regular farm company. 

Mr. Cook expressed. the belief the 
various loan agencies of the government 
are laying the ground work for future 








Indiana Chief 














Cc. 0. BRAY 
C. O. Bray of Indianapolis, special 


agent of the Hartford Fire, presided 
this week over the annual meeting of 
the Indiana Insurance Federation, he 
being the head of the various activities 
centering about Indiana Insurance Day. 
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trouble for farm business by making 
excessive loans and demanding more 
insurance on the mortgaged property 
than can safely be written. 

Another problem comes from the in- 
creasing number of small claims under 
the tornado policy. These claims are 
adjusted by the local agent. A solu- 
tion might be for the farm companies 
as a group to employ adjusters by dis- 
tricts, one adjuster to handle every loss 
in his field for all companies. This 
would relieve the agents and enable 
them to put in more time on produc- 
tion. The adjuster might also be as- 
signed to inspection work. 

Mr. Cook expressed optimism as to 
the future of the farm business. The 
time is ripe for farm agents to con- 
centrate in good agricultural sections. 
He advised the agent to represent one 
good farm writing company and con- 
fine his writings to that company. 





Indiana Day Revived with 
Enthusiasm in Big Meet 


(CONTINUED FROM PAGE 12) 


Indiana. “In Indiana,” ‘he said, “we 
have a population of 3,238,000 and in 
1933 we licensed over 18,000 agents.’ 
He said many appointees are nothing 
more than “curbstone gypsies” and 
would not be a credit to any business. 
He wants a good qualification law. 


Indiana Professor Heard 


The afternoon session opened with 
R. C. Griswold, vice-president of the 
federation, presiding. Prof. Fred  V. 
Chew, of Indiana University, first 
speaker, discussed “Recent Develop- 
ments and Insurance,” stressing some 
of the trends which it is most impor- 
tant insurance representatives should 
be alert to combat, particularly in the 
direction of social insurance inroads on 
part of government and state. He ex- 
pressed faith however, in the continu- 
ing functioning of the insurance busi- 
ness in all its branches. 

Discussion of the insurance code by 
Allan I. Wolff, president National As- 
sociation of Insurance Agents, was fol- 
lowed with close attention. 

The program closed with an open 
forum session. Co-chairmen of this 
session were Stuart A. Bishop, Indiana 
branch manager Travelers, H. J. Ges- 
cheidler, manager Hammond National 
Company, Hammond, Ind., and Albert 
J. Wohlgemuth, vice-president and 
treasurer Rough Notes Company. 
“Agency failure,’ Mr. Bishop said, ‘ 
due primarily to loss of renewal busj- 
ness and lack of new business, unwise 
extension of credit to policyholders, and 
too much overhead for the volume of 
business.” 


Shows Agency Weakness 


Mr. Wohlgemuth followed with a 
crayon demonstration of the importance 
of so maintaining the books of an 
agency that it is possible at any time 
to know the financial status of its busi- 
ness. He illustrated a month’s business 
of a typical agency, showing by the 
comparisons obtained, a condition was 
revealed which, permitted to continue, 
would mean ruin for the business and 
a receivership or a committee manage- 
ment. He also emphasized the value 
of such information as a means of com- 
parison to show growth or loss of busi- 
ness volume. 

Mr. Gescheidler discussed collection 
methods which have produced excellent 
results for his agency. “There never 
was a better time than now,” he de- 
clared, “for local agents to adopt a 
firm attitude on collections and con- 
tinue to follow it.” In selling a policy 
it is important to get cash or a definite 
promise as to time of payment, he 
stated. “We solicit premium collec- 
tions just as hard as we do business,” 
he said. In the open discussion which 
followed a number participiated, bring- 
ing out practical points. 


New Officers Elected 


The annual meeting of the Insurance 


session of the day. Reports were read 
by Secretary J. G. Wood and the fol- 
lowing officers were elected: 

President, R. C. Griswold, manager 
Aetna Casualty, Indianapolis. 

Vice-Presidents, H. A. Luckey, man- 
ager Life of Virginia, Indianapolis; 
Homer L. Rogers, manager Equitable 
Life of New York, Indianapolis; John 
E. Messick, Foster & Messick, mana- 
gers, U. S. F. & G., Indianapolis; Ralph 
G. Hastings, local agent, Washington; 
W. J. Henshaw, state agent St. Paul F. 
& M., Indianapolis; Fred C. Richardt, 
Richardt agency, Evansville; Ward H. 
Hackleman, general agent, Massachu- 
setts Mutual Life, Indianapolis. 

Treasurer, A. L. Riggsbee, manager 
insurance department, Fletcher Trust 
Company, Indianapolis. 

Secretary-Counsel, J. G. Wood, attor- 
ney, Indianapolis. 

Among those who attended Indiana 
Insurance Day on Tuesday of this week 
from outside the state, including home 
office and department representatives, 
were C. H. Smith, H. W. Donnan, J. 
W. Fischer and R. T. Frazier, of the 
Hartford Fire office in Chicago; Spencer 
Welton and A. T. McCarthy, Massachu- 
setts Bonding; C. J. Lingenfelder and 
A. J. Petrie, of the America Fore’s Chi- 
cago office; R. N. Hiatt, Central Manu- 
facturers Mutual, Van Wert, O., C. D. 
Lasher, Home, Chicago; J. M. Clark, 
New York Underwriters, Chicago; 
Frank M. Chandler, Chicago; Ed. F. 
Driscoll and E. A. Luther, National 
Surety, New York; H. G. Eason, Ocean 
Accident, Chicago; C. L. Morris and C. 
R. Grimes, Illinois National Casualty, 
Springfield, Ill.; John Keegin, North 
America, Chicago; R. O. Hudro, Aetna 
Fire, Chicago. 


Two Companies Will Merge 


Stockholders of the Knickerbocker 
and Cosmopolitan of New York have 
approved the recommendation of the 
directors that the two companies merge 


as the Knickerbocker with $1,000,000 
capital, consisting of 200,000 shares at 
$5 each. The company will operate 


under the Corroon & Reynolds’ 
agement. 


To Introduce Kentucky Bills 


LOUISVILLE, Jan. 31.—After num- 
erous conferences of members of the 
legislative committee, of the Kentucky 
Association of Insurance Agents, in 
which the legislative committee of the 
Louisville Board has also cooperated, 
two bills have been drafted, and are 
virtually’ ready for introduction some 
time this week. 

One is an agency bill, similar in some 
respects to an agency ‘qualification act, 
although not so termed, and will give 
the Kentucky insurance department 
greater power in the regulation of 
agency matters. The other is one to 
tighten the present laws relative to the 
general subject of discrimination which 
in present form are inadequate, more 
especially in automobile insurance. It 
is understood that the draft of the 
agency regulation bill is not opposed 
in any way by the legal division of the 
National Board. 


Honor Royal Exchange Chief 


The 20th anniversary of Vivian Hugh 
Smith’s appointment as governor of 
the Royal Exchange and his 40th year 
as a director was celebrated in London 
Jan. 24. The gift to Governor Smith 
from the Board was a Charles II tank- 
ard while the home and foreign staff 
presented him with two silver flagons 
and a silver inkstand, the presentations 
being made by the oldest staff member. 
The present charter of the Royal Ex- 
change was granted in 1720, prior to 
which the corporation operated for two 
years under a society charter. 


man- 





Change in Law Firm 


Lee, Levene, Verreau & McAvoy, 
Binghamton, N. Y., insurance attorneys, 
have changed the name of the firm to 
Lee, Levene & McAvoy, E. F. Verreau 





Federation of Indiana was the closing 


retiring. 


Illinois Insurance 
Put Under Control 
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terests of directors and the fact there 
were not representative boards. The 
three large Illinois companies that failed 
were controlled by a few men, other 
directors having little or no voice. He 
said this is the trouble with most of the 
companies in straits. The new Illinois 
investment law, he believes, will permit 
him to straighten out Illinois insurance 
conditions in another year. 

Illinois people have greater confidence 
in insurance supervision, he said. The 
department receives from 500 to 600 let- 
ters a day from the public. 

Another task being tackled is to sur- 
vey the $40,000,000 of securities in the 
department’s vault. It is not known 
whether interest, taxes, etc., have been 
paid on property covered by mortgages 
which are held as security. 

Mr. Palmer said a number of things 
have been done which were not written 





in the law. “I have been called a czar 
or dictator,” he said. “I do not mind 
that. All I am trying to do is to put 


Illinois on the insurance map, to play 
the game fairly, to get proper legisla- 
tion. We are letting the people know 
that there is an insurance department 
at Springfield to serve them, which has 
the power to correct conditions if any 
correction is needed.” He has had sup- 
port from Governor Horner, being given 
carte blanche, with no interference in 


appointments. The governor is un- 
qualifiedly behind Mr. Palmer. 
After his talk Mr. Palmer was “put 


on the spot” and answered many ques- 
tions. The Illinois brokers for a num- 
ber of years have been eager to secure 





legislation forcing the part-time pro- 
ducer out of business. Mr. Palmer said 
it was futile to attempt this; it would 
be unconstitutional. The best that can 
be done is to have qualification require- 
ments that a man be decent, honest, 
that he not misrepresent, that he pay 
his bills and represent companies that 
are licensed. 

F. P. Lavin, chairman of the brokers’ 
board and past president, brought up 
the question of written examinations for 
brokers’ licenses. Mr. Palmer said he 
frankly was not for such a method. He 
felt similarly about the project for an 
examining board of brokers who, he 
said, might in some instances show 
favoritism. 

There was a question as to an in- 
quiry sent out by Mr. Palmer to com- 
panies regarding the writing of fictitious 
automobile fleets. He said this is not a 
dead issue. The department is work- 
ing on it, but nothing definite has de- 
veloped. He expressed belief there is 
no need for additional legislation to 
regulate the practice, and is opposed to 
a rate regulatory law. He thinks the 
object can be gained under the present 
laws. 


Youmans to North British 
to Solicit Brokerage Lines 


NEW YORK, Jan. 31—H. C. You- 
mans will as of Feb. 1 discontinue the 
binding agency he has conducted here 
for some time, and will become associa- 
ted with the North British group, solic- 
iting for it country-wide brokerage 
business. He will operate from 150 
William street, the headquarters of the 
North British companies. In his 20 
years’ contact with brokers, Mr. You- 
mans developed a wide following among 
producers controlling lines in all sec- 
tions of the land. 
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The Human Workers—The Working Dollars 


insurance business will not be 
nationalized, socialized or unduly re- 
stricted by the federal government, if 
those responsible for management 
recognize their duty to the people iden- 
tified with it. In the past too much 
thought has been given to investment 
earnings and the welfare of stockhold- 
ers. During the next few generations 
or so at least, invested capital will not 
earn what it has in the past. In every 
department of human activity, the work- 
ing dollars are put alongside of the hu- 
man workers. Each dollar is entitled to 
a certain percentage of earnings because 
it is a worker even if impersonal. The 
dollars work as well as the people in a 
business. At times the profits are larger 
and therefore the dollars may be en- 
titled to a larger return but that should 
not be at the expense of the human 
workers. The working dollars and the 
personal workers should have their pro- 
portionate share. 

When we are dealing with the work- 
ers we must recognize human beings. 
The dollars are impersonal. The work- 
ers are personal. The concentration of 
company organizations in order to bring 
about economy, efficiency and unity has 
gone ahead at the expense of the human 
beings in the business. We have been 
very exacting so far as actual efficacy is 
concerned. We have seen by combining 
or aligning one company with a group 
that a certain amount of money can be 
saved with workers. There has 
been an effort therefore to improve the 
condition of stockholders at the expense 
of human beings. Companies that were 
going along in very good shape, paying 
reasonable dividends, having a contented 
corps of home office people, field men 
and agents have been purchased by other 
companies and their staff organizations 
practically wrecked. This process has 
been going on from year to year. We 
have had departments in various sec- 
tions taken to headquarters so that there 
could be greater unity and economy. The 
that we have hundreds 
of capable insurance workers that desire 
to labor, who are perfectly worthy that 
cannot find positions in the business and 
are compelled to resort to all sorts of 


THE 


its 


less 


result is today 


devices to make a living. They are cata- 
2 out of their regular setting where 
they have been trained because the earn- 
ings of the dollar could be improved. 

Regardless of how we may feel in- 

dividually about this question, the truth 
of the matter is that the years in the im- 
mediate future will bring about a level- 
ing of incomes. Not only will invested 
capital have to receive less in return but 
salaries in the higher brackets will have 
to be modified. There must be more 
people put to work in insurance through 
reduction in working hours, greater di- 
vision of labor or extension of activities. 
We have lost sight of the human phases 
and have followed too much the chase 
of the dollar. 
Today those responsible for company 
management fret over the expense ratio. 
That constitutes their major problem. 
They may have removed all unnecessary 
excrescences, put into effect all desirable 
economies and pruned outlay here and 
there. Yet the pressure comes for still 
greater reduction—not from the human 
workers but from the financial end of 
the company. The human workers know 
all has been done that can reasonably 
be expected. The only alternative then 
is to reduce salaries again or discharge 
other workers. And it is just at this 
point that insurance may lack vision and 
ring the death knell of its own independ- 
ence. We may regard “social justice” 
as a slogan of fanatics, theorists and 
extremists. Today it becomes a living, 
practical question, the very heart of the 
“New Deal.“ 

It was announced some days ago that 
the FrrEMAN’s Funp had paid all its em- 
ployes the country over, one month’s 
salary where they had been connected 
with the company a year or more. Many 
were astounded at this action. It is es- 
timated that it cost the FrreMAN’s FuND 
from $200,000 to $250,000. There has 
not been a truer revelation of the “New 
Deal” and a finer vision of what will 
have to be the policy of companies in 
the future than was manifested by this 
gesture of the San Francisco company. 
If a company has made profit, the dol- 
lar is entitled to its share, the surplus 





official of the Providence Washington 
and organized his agency in 1905. He 
was also president and treasurer of the 
Providence Mutual Fire, and a director 
of the Franklin Mutual Fire. He was 
a former president of the Insurance 
Association of Providence. 

Mr. Watson joined the Providence 
Washington as a clerk in 1881. Four 
years later he became special agent in 
New York state and returned to the 
home office in 1889 as secretary. He 
was made second vice-president in 1902. 


John Hosking, head office general 
agent of the Century of Scotland, left 
New York Jan. 26 on a two weeks’ trip 
through the south, intending to visit 
field representatives and general agents 
of his company in Alabama, Georgia, 
Florida and Louisiana. 


Thomas McGee, head of the agency 
of Thomas McGee & Sons, Kansas City, 
Mo., celebrated his 75th birthday anni- 
versary Sunday. Sixteen of his 17 
grandchildren attended the celebration, 
the 17th being out of the city attending 
school. Among the 16 were the famous 

3urke triplets,’ the children of Mr. 
McGee’s daughter, Mrs. J. J. Burke. 
There were three daughters and three 
sons present with their father on the 
famous day. Mr. McGee was born Jan. 
28, 1859, at Brighton, Mass., and went 
to Kansas City about 54 years ago. 


Elmer Ogren of the F. W. Van Druff 
agency, Council Bluffs, Ia., received the 
distinguished service gold key of the 
Council Bluffs junior chamber of com- 
merce. He has been active in Boy 
Scout work for many years. 

Former officials, field men and em- 
ployes of the Shawnee Fire of Topeka, 
which was taken over by the National 
Fire of Hartford, have a tenacity and 
rossess the element of development and 
growth as can be witnessed by a num- 
ber of those associated with the com- 
pany being in responsible positions to- 
day. 

J. W. Going, who was secretary and 
manager of the Shawnee, is located at 
Topeka, being special representative of 
the Western Fire and Western Casualty 
& Surety of Fort Scott. H. T. Cart- 
lidge, who was assistant secretary, is 
assistant United States manager of the 
Royal-L. & L. & G. group. W. D. 
Goodwin is an examiner for the Na- 


tional Fire of Hartford western de- 
partment. G. Giersberg is state 
agent of the London Assurance. R. C. 








should be strengthened but at the same 
time those that have been responsible 
for the profit should receive their re- 
ward. That does not comprise the higher 
officials alone but the humblest worker 
in the ranks. Insurance must take its 
part in giving labor to those that desire 
to work and who are worthy. If it does 
not, then in our opinion, the business 
eventually will be nationalized. 

Our country will not enjoy prosperity 
with its great army of unemployed. 
People must be put to work and places 
must be made for them. Insurance can 
not expect other enterprises to take up 
all the slack. It must step in and do its 
share. It has contributed too much al- 
ready to unemployment, caught as it 
was in the frenzied age of financial gain 
and greed. Let us all now face the 
east, see the rising star and give proper 
recognition to the human side of busi- 
ness, 





large agency at Minneapolis. Frank 
A. Scott is special agent of the Na- 
tional of Hartford in Kansas. W. S. 
Eberle is a general agent at Oklahoma 
City. At the time of his death, C. M. 
Hill was general adjuster for the Na- 
tional of Hartford. The late Guy H. 
Fuller of Oklahoma City was head of 
the Fuller Adjustment Company. All 
these were on the payroll of the old 
Shawnee. 

S. W. Nelson, special agent of the 
North British & Mercantile fleet in Illi- 
nois, is ill at his home in Downers 
Grove and will probably be away from 
business for a month or six weeks. 
During his absence Special Agent G. 
H. Kersten, who has been associated 
with the fleet for a number of years, 
and is well acquainted in the state, will 
assist State Agent E. W. Walker. 


C. E. Springer, 65, assistant manager 
of the Kentucky Actuarial Bureau, died 
Monday in a Louisville hospital, where 
he had been ill for about two weeks. 

He suffered a knee injury last sum- 
mer and recently was ordered to the 
hospital for a complete rest of the leg, 
but apparently was otherwise in excel- 
lent condition. On Jan. 20 he had a 
heart attack and on Jan. 22 he suffered 
a stroke on the left side, but appeared 
to be improving, and said Sunday he 
was feeling much better. 

He went to Louisville from the Ohio 
Inspection Bureau, Columbus, in 1908 
as manager of the Kentucky Inspection 


Bureau. In 1912 when the Kentucky 
Actuarial Bureau was formed Clem 
Wheeler became manager and Mr. 


Springer assistant manager. 

A. E. Krebs, who had been auditor 
of the St. Paul Fire & Marine for many 
years, died Jan. 21 and was buried in 
St. Paul. He was born in Germany in 
May, 1863, and has been continuously 
in the employ of the St. Paul Fire & 
Marine since December, 1899, more 
than 34 years. He retired on account 
of failing health in January, 1932. 


W. B. Flickinger, assistant western 
manager of the North America, is leav- 
ing soon with Mrs. Flickinger to spend 
several weeks in St. Petersburg, Fla. 

H. E. Seeds, former state agent of 
the Commercial Union, who was placed 
on the retired list in 1925, died at his 
home in Abilene, Kan. He joined the 
Commercial Union 36 years ago in the 
northwestern department at Denver. 


Elof Peterson, retired farm Pm god 
for the Fidelity-Phenix, who suffered 
heart attack while visiting a friend - 
the Presbyterian hospital, Chicago, and 
was confined there himself, has now 
an removed to his home in Oak Park, 


H. A. Presler of Fargo, N. D., state 
agent Springfield Fire & Set and 
Mrs. Presler celebrated Sunday their 
25th wedding anniversary. 





Many Small Policies 
Being Reinstated Today 











A great number of small household 
contents and dwelling house policies 
are being sold these days, according 
to widespread reports from agents. 
Much of this business represents a re- 
instatement of lines that had _ been 
dropped two or three years ago. Many 
of those who are reinstating these 
small policies are CWA workers. 
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THE CONTINENTAL INSURANCE COMPANY NIAGARA FirRE INSURANCE COMPANY 
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STRENGTH 
SERVICE 
CHARACTER 


(STATEMENTS AS OF DECEMBER 31, 1933) 


Reserve for 
Reserve for Losses and 


Unearned All Other CONTINGENCY SURPLUS FOR 

Gross Assets* Premiums Claims RESERVE} Cash Capital POLICYHOLDERS 

EO Te $70,633,525 $20,619,095 $6,532,410 $6,272,677 $4,873,990 $37,209,343 
Fidelity-Phenix............ 55,531 ,070 16,491 ,942 5,474,048 5,871 ,467 3,464,825 27,693,613 
Te Orr Tee 19,344,044 5,449,146 1,458,435 1,071,473 2,000,000 11,364,990 
American Eagle............ 11,471,933 3,433,816 988,247 235,019 1,000,000 6,814,851 
First American............ 3,641 ,951 841,310 193,276 170,322 1,000,000 2,437,043 
Se 4shcevandoes 2,408,522 335,231 84,152 199,031 1,000,000 1,790,108 
Fidelity & Casualty........ 33,798,363 10,500,392 16,142,752 2,902,615 2,250,000 4,252,604 


* Bond and Stock valuations on basis approved by National Convention of Insurance Commissioners. 
+ Contingency Reserve, representing difference between value carried in assets and actual December 31, 1933 market 
quotations on all bonds and stocks owned. 


Again, America Fore statements show the strength and stability 
of The America Fore Group. They also reftect careful manage- 
ment and intelligent underwriting - which justifies the confidence 
shown in The America Fore Companies by the agents and brokers 


who have favored us with their business. 


Checeuiitttlctncgn 


Chairman of the Boards. 
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MIDDLE WESTERN STATES 





Heavy Loss in Three Fires 





Total of $101,000 on Contents and 70 
Percent on $450,000 Building Cover 
at Anderson, Ind. 





Three large fire losses in Illinois and 
Indiana involve total insured loss con- 
servatively estimated at $500,000. The 
largest was sustained in the main busi- 
ness block of Anderson, Ind., where the 
Fair department store and adjoining 
shops were gutted. The estimated loss 
to building and contents on the depart- 
ment store is well over $300,000, the 
contents loss being reported by adjust- 
ers of the Western Adjustment as to- 
tal, and the loss on building 70 per- 
cent. 

There was $450,000 fire insurance 
carried on building and $101,000 on con- 
tents. The companies on the building 
risk were: Phoenix of London, $35,000; 
Providence Washington, $25,000; Cale- 
donian-American, $10,000; Caledonian, 
$20,000; Home of New York, $25,000; 
North America, $25,000; Atlas, $50,000; 
Fireman’s Fund, $50,000; Norwich Un- 
ion, $25,000; Hartford, $65,000, and 
State Assurance, $50,000. The remain- 
ing $70,000 was carried in companies 
not listed. Names of companies on the 
contents risk are not disclosed. 


Barely Prevent Conflagration 


The Meyer-Kiser Bank was trustee 
and the Citizens Trust Company lessee 
of the building. Insufficient water sup- 
ply and high winds contributed greatly 
to the loss, together with temperature 
of 6 degrees below zero. A large sec- 
tion of the business district was threat- 
ened, but combined fire departments of 
Anderson, Muncie and Elwood confined 
the fire to the one block. 

An unofficial estimate of $150,000 loss 
was made in the fire in the Pabst Blue 
Ribbon brewery at Peoria Heights, IIl. 
Both this and the Fair department store 
structure were supposed to be highly 
fire resistive, the brewery being a new 


building. 

A hotel and general store at George- 
town, Ill., was burned with loss un- 
officially set at $100,000. 


Wisconsin Seeks Some Data 


Fire Prevention Division Sends Out 
Questionnaire as to Rural Terri- 


tory Help 





Superintendent J. E. Florin of the 
fire prevention division of the Wiscon- 
sin industrial commission has sent a 
questionnaire on outside fire protection 
to the chiefs of the various fire depart- 
ments in the state. Information is 
sought as to the service rendered in 
rural territory not having fire depart- 
ments. Among the questions to be an- 
swered are: What arrangements a de- 
partment has to give outside fire pro- 
tection; description of the apparatus and 
— equipment taken on outside fire 
calls; how service charge is determined; 
os "home territory is protected while 
some firemen and apparatus respond to 
outside fire calls. Mr. Florin explains 
that a CWA worker will compile and 
tabulate the replies received from the 
fire chiefs. He points out that a com- 
pilation of the replies from all depart- 
ments will furnish valuable information, 
not now available, as to the extent 
which outside service is given, the 
means employed, the financing of such 
service, and in a general way the re- 
sults obtained. 





in Ohio 


Current Accounts Are Reported by 
Field Men to Be in Good 
Shape 


Balance Situation 








COLUMBUS, O., Jan. 31.—Ohio 
field men report that the current bal- 
ances among local agents are being 
very well paid and the year closed with 
an excellent record. The trouble still 
rests with frozen balances. Many 
companies have charged off accounts 
that they feel are not worth 10 cents 
on the dollar. However, in every pos- 
sible case arrangements are made with 
the local agency to gradually liquidate 
the indebtedness. Many of the agents 
are doing this. Companies are watch- 
ing their current balances very care- 
fully and not allowing them to get 
over three months old. As soon as they 
reach the danger point, action is taken. 
While there is no material upturn in 
business, the local offices in the state 
have revamped themselves and read- 
justed their affairs so that they are 
carrying on their business in a much 
more acceptable way. 


Detroit Officers Reelected 








H. L. Newnan Continues as President 
of Agents’ Association—Nearly 
100 at Banquet 





DETROIT, Jan. 31.—H. L. Newnan, 
vice-president Detroit Insurance Agency, 
was reelected president of the Detroit 
Association of Insurance Agents at the 
first meeting of the new directorate. 
Dean W. Howland of Homer Warren 
& Co. was reelected vice-president and 
R. J. Byrnes, Johnson & Higgins, treas- 
urer. T. J. Hennes was reelected secre- 
tary for the 17th consecutive term. 

Nearly 100 agents and their guests, 
fire and casualty field men attended 
the annual banquet and election of di- 
rectors of the Detroit association. 

George W. Carter, chairman of the 
conference committee, reported on the 
insurance code activities at the Chicago 
convention. C. L. Raymond, P. B. 
Bland, Mr. Carter, J. Alfred Grow, W. 
A. Doyle and A. G. Crandall, all past 
presidents, were introduced. J. W. 
Mundus, executive vice-president Ann 
Arbor Agency, spoke on the regional 
meeting of the Michigan Association of 
Insurance Agents in his city. 

Harry Toy, prosecuting attorney of 
Wayne county, spoke on “The Cost of 
Crime,” painting a graphic picture of 
the tremendous economic loss sustained 
each year by crime of all kinds in the 
United States. 

Representative Joseph Murphy re- 
ported he is doing everything possible 
to promote the proposed state law mak- 
ing the theft of automobile accessories 
a felony punishable by a maximum sen- 
tence of 90 days. 

New directors are: W.S. Halla, Kelly, 
Halla, Peacock; J. C. Townsend, Mich- 
igan Insurance Agency; D. F. Brod- 
erick, Managing Underwriters Corpora- 
tion; John Cole, Cole-Mason Agency; 
ts W. Wilson, Wilson Agency, and A. 
I. Dreifus, Dreifus Agency. 


HOLC Manager Speaks at 
Ann Arbor Regional Rally 


John F. Hamilton, Michigan man- 
ager for the Home Owners Loan Cor- 
poration, appeared ‘before a regional 
meeting of about 100 agents at Ann 
Arbor, Mich., to discuss the insurance 











procedure of his organization. The 
Michigan agents in the past had been 
complaining about the way insurance 
on properties on which the HOLC 
made loans had been handled. Appar- 
ently, some of their objections were 
justified and certain practices have been 
corrected. 

Mr. Hamilton said the HOLC had 
not received proper cooperation from 
Detroit agents, although the agents in 
other parts of the state have given bet- 
ter service. In Detroit, he said, thou- 
sands of loans are being held up be- 
cause of failure to locate agents, miss- 
ing policies, etc. He asked the agents 
to get in touch with him personally in 
case of any difficulty. 

There was considerable discussion of 
the code, led by J. W. Mundus of Ann 
Arbor. Another speaker was Clyde B. 
Smith, former president of the National 
Association of Insurance Agents. 

The mid-year meeting of the Mich- 
igan agents is to be held in Lansing, 
probably Feb. 16. 


Benton Harbor-St. Joseph Elect 


Dan Mather of St. Joseph was elected 
president of the Benton Harbor-St. Jo- 
seph Insurance Exchange at the annual 
meeting. Harry Lynch, Benton Har- 
bor, was elected vice-president; W. L. 


Carpp, Benton Harbor, treasurer, and 
C. A. Fellows, Benton Harbor, secre- 
tary. P. H. Lovell and George Humph- 


rey, Benton Harbor, and B. G. Starke, 
St. Joseph, were elected to the execu- 
tive committee. 





Educational Sessions Planned 


In February the Salina, Kan., Insur- 
ance Board will conduct a school for its 
members. The first session will be con- 
ducted Feb. 1, followed by classes Feb. 
8, 15, and 22. 

At the first session A. A. Steinmetz, 
Salina, manager Western Adjustment, 
will discuss the first insurance contract. 

b. 8, W. S. Whitford, Topeka, state 
suned, Springfield F. & M., will talk on 
forms. 

Bonds will be the subject handled by 
W. R. Evans, Kansas City, Mo., man- 
ager American Surety, Feb. 15. 

H. W. Hoffman, Lawrence, Kan., 
Charlton Insurance Agency, will speak 
on automobile liability at the last meet- 


a Van Horn Talks on Codes 


COLUMBUS, O., Jan. 31.—Harry 
Van Horn, manager of the Columbus 
Better Business Bureau, who has been 
active in drafting of codes in Washing- 
ton the past few months, addressed the 
Insurance Society of Columbus at its 
monthly meeting. The proposed insur- 
ance code was considered. 


Regional Meeting at Marion, O. 

Fifty fire agents attended a regional 
meeting in Marion, O., under the aus- 
pices of the Ohio Association of Insur- 
ance Agents. Speakers were Hugh L. 
Meek, Columbus, president; F. P. 
O’Connor, Lima, vice-president, and 
Senator John A. Lloyd, Portsmouth, 
secretary. 


F. C. McElroy’s Golden Jubilee 


F. C. McElroy, one of the leading 
agents at Columbus, O., and head of 
the McElroy Company, was given a 
dinner last Friday night in commem- 
oration of his 50th anniversary in the 
business. He is widely known and is 
prominent in business circles in his city. 
Field men of companies in his agency, 
some of the head office officials and 
others were present to do him honor 

His associates in the business are 
Austin McElroy and Harry T. Minister. 
Among those attending were A. D. 
Yeaton, general agent New Hampshire, 
Chicago, C. H. Smith, Chicago, asso- 
ciate general agent Hartford Fire, and 
F. C. Gustetter, secretary Equitable 

















Toledo Speaker | 








CHAUNCEY 


0. RANSOM 


C. O. Ransom, president of the Cleve- 
land Insurance Board, will be the chief 
speaker at the annual banquet of the 
Toledo Board Feb. 9. He is national 
councillor of the Ohio Association of 
Insurance Agents. 

Mr. Ransom’s subject will be “The 
Modern Agent at Work.” Other speak- 
ers will be Hugh L. Meek of Columbus 
and John A. Lloyd of that city, presi- 
dent and secretary respectively of the 
Ohio Association of Insurance Agents. 
The toastmaster will be H. S. Boynton, 
the new president of the Toledo Asso- 
ciation of Insurance Agents. At the 
annual election, in addition to Mr. 
Boynton as president, Fred W. Smith 
was elected first vice-president, Paul B. 
Shawen, second vice-president. N. W. 
Reed is secretary and treasurer. The 
directors are Walter Kridler, Harvey 
Martin, W.- E. Schmitt and B. S. 
Picton. 








Fire & Marine. The latter company has 
been represented in the McElroy agency 
more than 50 years. 





Agency’s Deficit Over $200,000 


ST. LOUIS, Jan. 31.—The total def- 
icit of the Tombridge Agency, operated 
by R. J., Cecilia and Bertha Tombridge, 
has been placed at $211,425. Out of $215,- 
555 assets shown on the agency’s books; 
there is only about $15,000 on which 
there is hope of realizing anything. The 
creditors’ committee has authorized the 
Rengel-Weber Realty Company to wind 
up the agency’s affairs. 





Enck & Linnell Get Century 


Enck & Linnell of Minneapolis have 
been given the Minnesota general 
agency of the Century of Scotland. 


Membership Meet at Flint 


FLINT, MICH., Jan. 31.—More than 
50 agents, members of the Flint Asso- 
ciation of Insurance Agents and visit- 
ing agents from the Flint territory, at- 
tended a membership meeting here 
sponsored by the Flint board. Clyde 
B. Smith, Lansing, former president of 
the National Association of Insurance 
Agents, spoke on the advantages of or- 
ganization through the local boards, 
state and National associations. He 
traced the history of the National asso- 
ciation briefly, telling some of its out- 
standing achievements and the obvious 
benefits it has brought its local mem- 
bership. It was announced that five 
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LOYALTY GROUP 


NEAL BASSETT, President 











JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. Pg A. a one Pres. H. R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOs, Vice Pres. POTTER, 2d V. W. W. POTTER, 2d Vice Pres. 
WALTER J. SCHMIDT, 2d. V. Pres. +. LEE TRIMBLE, 24°V Pree. OLIN BROOKS, 24 V. Pres. 

cat IREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 
$ 9,397,690.00 Organized 1855 





NEAL BASSETT, Chairman of Board 
HENRY M. GRATZ, President 























JOHN R. eae, Vice Pres. ARCHIBALD KEMP, Vice Pres. hemeent A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres. 
w. WOLLAEG ER, Vice Pres. HERMAN AMBOS, Vice tg G. POTTER, 2d Vice Pres. Ww. adit gh 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN BROOKS, 2d V. Pres. 
THE GIRARD FIRE AND MARINE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1853 
NEAL BASSETT, ee 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. =. Vice Pres. M. SMITH, Vice Pres. 
Yo eee E NAST SE V, Pri lN AMBOS, Vise Erte nesLe, 5 G RORTER, 4 V-Pre OLN etseer _— 
THE MECHANICS INSURANCE COMPANY OF PHILADELPHIA 
$ 600,000.00 Organized 1854 
NEAL BASSETT, President 
soem », COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres. 
wv Rone i SCHMIDT, 24 V. eee ‘cE TRIMBLE, 24 V. Pree OLIN. BROOKS, 3 pg See 
NATIONAL-BEN FRANKLIN FIRE INSURANCE CO. OF PITTSBURGH, PA. 
$ 1,000,000.00 Organized 1866 
NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. Bg oY A. CLARK, Vice Pres. ms. . M. — Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, nh Pres. G. POTTER, 2d V. Pres. w. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V. Pres. . LEE TRIMBLE, za V. Pres. OLIN BROOKS, 2d V. Pres. 
SUPERIOR FI IRE INSURANCE COMPANY 
$ 1,000,000.00 Organized 1871 
NEAL BASSETT, Chairman of Board 
Ww. E. WOLL ARSE, President JOHN R. COONEY, Vice Pres. ARS | at fe Vive Pres. beg A. CLARK, Vice Pres. 
H. . SMITH, Vice Pres. HERMAN AMBOS, Vice Pres. E, G. POTTER, 2 POTTER, 2d Vv. Pres. 
RWALTER J. SCHMIDT, 2d V. Pres. T. LEE TRIMBLE, 2d V. Pres. OLIN ‘BROOKS, 2d V. Pres. 
THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 
$ 1,000,000.00 Organized 1870 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice we 
JOHN x. oe. Vice Pres. ——_ KEMP, Vice Pres. Pg A. CLARK, Vice Pres. wit R. SMITH, Vice Pres. 
Ww. OLLAEGER, Vice Pres. ERMAN AMBOS, \ Vice Pres. ap POTTER, 2d V. Pres. W. W. POTTER, 24 _V. Pros. 
FWAL TER J. SCHMIDT, 2d V. — . LEE TRIMBLE, ba %. Pres. OLIN BROOKS. 2d V. Pres. 
THE CAPITAL F IRE INSURANCE COMPANY 
$ 300,000.00 Organized 1886 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice President 
UNDERWRITERS FIRE INSURANCE CO. OF CONCORD, N. H. 
$ 100,000.00 Organized 1905 
NEAL BASSETT, President 
JO, ORR Te, ne ORE NES iw REREAD Yen Po 
ALTER J. SCHMIDT, 2 T. LEE TRIMBLE, Ba V. Pres. OLIN BROOKS, 
MILWAUKEE MECHANICS’ INSURANCE COMPANY 
$ 2,000,000.00 Organized 1852 





NEAL BASSETT, Chairman of Board 

J. SCOFIELD ROWE, Vice Chairman 
H. S. LANDERS, President c. Vice President WINANT VAN WINKLE, Vice President JOHN R. ey Vice President 
E. G. POTTER, 2d Vice Pres. E. k fiuNT. MO ice Pres. S. K. McCLURE, 3d Vice Pres. T. A. SMITH, Jr., 3rd Vice Pres. F. J. ROAN, 3d Vice Pres 


THE METROPOLITAN CASUALTY INSURANCE COMPANY 





$ 1,000,000.00 OF NEW YORK Organized 1874 
NEAL BASSETT, Chairman of Board 
H. S. LANDERS, President WINANT VAN WINKLE, Vice President C. HEYER, Vice President  _JOHN_ R. COONEY, Vice President 


SOT OERS, Petes.  TYAVSMITH, Sd Vice Pree. FRANK J. ROAN, Sd Vice Pres E-R-HUNT. 3d Vice Pree SK. MeCLURE, 80° Vice Pros 
COMMERCIAL CASUALTY INSURANCE COMPANY 
$ 1,000,000.00 Organized 1909 





PACIFIC DEPARTMENT 


WESTERN DEPARTMENT 220 Bush Street, 


t, Chicago, Illinois 
ee EASTERN DEPARTMENT Sam Francisco, California 
Tee # . W. W. & E. G. POTTER, 2nd Vice Presidents 
H. R. M. SMITH, reeiden 10 Park Place FRED W. SULLIVAN, Secretary 


JAMES SMITH, Secretary e-em 
NEWARK, NEW JERSEY SOUTH-WESTERN DEPARTMENT 


CANADIAN DEPARTMENT 912 Commerce St., Dallas, Texas 
OLIN BROOKS, 2d Vice President 


461-467 Bay St., Toronto, Canada BEN LEE BOYNTON, Res. Vice President 
MASSIE & RENWICK, Ltd., Managers A. C, MEEKER, Secretary 
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members had been signed up by 
Agents were present 
Fenton, Davi- 
There was con- 


new 
the Flint board. 
from Lapeer, Flushing, 
son and Swartz Creek. 
siderable comment on the agents’ code, 
most of it extremely favorable. The 
agents also reported a distinct upturn 
in business in the Flint area. C. W. 
Dow, president of the Flint board, pre- 
sided. 


Weadock Special Examiner 
George W. Weadock, II, of the Wea- 
dock agency, Saginaw, Mich., has been 
appointed temporarily as special exam- 
iner of the Michigan department and 


will be occupied with that work for 
about 10 weeks. He has had much pre- 
vious experience with companies in 


Hartford, Pittsburgh and Chicago. 





Gets Merchants & Manufacturers 


The Inter-State Agency of Indian- 
apolis, of which George L. Ramey is 
president and manager, has been ap- 


pointed general agent of the Merchants 
& Manufacturers for Indiana. This 
agency is also general agent of the 
Knickerbocker, another Corroon & Rey- 
nolds company. 


Service Medals Presented 


Twenty-year of service medals were 
given by.the Continental at a luncheon 
party in Indianapolis Monday to Ralph 
Bundy, Zionsville, Ind., and Mrs. C. C. 
Lowe, Greensburg, and to Warren P. 
Fogle, LaPorte, by the American Eagle. 
C. J. Lingenfelder, agency superintend- 
ent, and H. J. Petrie, examiner, were 
present from the Chicago office and 
stayed over for Indiana Insurance Day. 


Liscomb Talks on Code 


ST. PAUL, Jan. 31.—The Insurance 
ae of St. Paul and the Minne- 
apolis Underwriters Association held a 

int luncheon meeting today to hear 
the new insurance code explained. 

C. F. Liscomb, Duluth, member of 
the executive committee of the Na- 
tional Association of Insurance Agents, 
who assisted in the original draft of the 
proposed code, explained the merits of 
the code and a general discussion fol- 
lowed. 

The meeting was arranged by Presi- 
dent J. P. McGee of the St. Paul Ex- 
change and R. J. Lilly, president Minne- 
sota Association of Insurance Agents. 











Wisconsin Agents Favor Code 


MILWAUKEE, Jan. 31.—At a meet- 
ing of the executive committee of the 


Wisconsin Association of Insurance 
Agents, the proposed national insurance 
code was discussed. The committee 


went on record as being wholly in ac- 
cord with the action of the National as- 
sociation in filing the code with the na- 
tional recovery administration in Wash- 
ington, and also voted to express its ap- 
preciation to the national organization 
for its untiring efforts in connection 
with the preparation and filing of the 








Insurance Woman’s Son 
Becomes a Real Hero 





Donald Mundt, 9 years old, son 
of Mrs. Doris Mundt, secretary in 
the R. S. Andrews Insurance 
Agency of Sioux City, Ia., has 
proved to be a real hero. John 
Hanson, a 6-year-old boy, fol- 
lowed two older boys, skating on 
the creek used by the city for its 
ice supply. He slipped in an open 
hole. Donald Mundt grabbed him 
and tried to pull him out, but the 
child floated back under the ice. 
Donald then found a hook left 
by the ice men and pulled the 
Hanson boy to safety. Mrs. 
Mundt is active in the affairs of 
the Sioux City Insurance Wom- 
en’s Association, being general 
chairman of the first social party 
the organization is to give Feb. 6. 











agents’ code. Those attending the meet- 
ing included W. B. Calhoun, Milwaukee, 
president; H. A. Bird, Beaver Dam, 
chairman executive committee; W. J. 
Tucker, Beloit; W. T. Greene, Milwau- 
kee; Monroe Porth, and J. G. Grundle, 
secretary-treasurer. 





Plan Get-Together Smoker 
KANSAS CITY, MO., Jan. 31—A 


committee of the Kansas City Insur- 
ance Agents Association tentatively has 
planned a stag smoker for all members 
of the association and their male em- 
ployes and all state agents the afternoon 
of Feb. 17. Between 200 and 250 are 
expected to attend. The purpose of the 
party is to get the insurance people of 
Kansas City better acquainted. 





Kansas Gets New Members 


The membership drive put on by the 
Kansas Association of Insurance Agents 
was a real success, according to Duane 
T. Stover, Wichita, president. There 
were 26 new members added to the 
rolls. The membership committee is 
composed of the members of the execu- 
tive committee scattered over the state. 
They work under the supervision of the 
president and Wade Patton, Hutchin- 
son, secretary-treasurer. 





O’Malley Blue Goose Speaker 


Superintendent R. E. O’Malley of 
Missouri discussed the work of the 
Missouri insurance department at a 
meeting of the St. Louis Blue Goose. 
Other speakers were Col. A. L. Mc- 
Cormack, president Missouri Associa- 
tion of Insurance Agents, and J. Elmer 
Ball, Home of New York. 





Charles J. Lund to Speak 


CLOQUET, MINN., Jan. 31.—C. J. 
Lund, general manager of the Gen- 





eral Inspection bureau at Minneapolis, 
and Stanford Herberg, an official of the 
bureau, will address the Cloquet Com- 
mercial Club, Feb. 7 





R. A. Napier on Long Jaunt 


R. A. Napier, head of the R. A. Na- 
pier & So. agency, Chicago, with Mrs. 
Napier has started on a four months’ 
European jaunt. He will go ona Medi- 
terranean cruise and visit the principal 
countries on the continent. 





To Appoint Successor to Kelley 


The American National of Columbus, 
O., has not yet appointed a state agent 
to succeed E. L. Kelley of Detroit, who 
becomes an agency superintendent of 
the Great American at its head office. 
In due season a successor will be ap- 
pointed. The American National is 
owned by the Great American. 





Hold Mutuals Not Barred 


An opinion by Gilbert Lamb, assist- 
ant attorney general of Missouri, holds 
that the use of the word “mutual” in 
the name of an insurance company or 
even the fact that an insurance company 
is organized under the mutual insurance 
laws of Missouri does not mean that 
schools are barred from insuring in such 
companies. 





Swadener Elected President 


The South Bend-Mishawaka (Ind.) 
Insurance Exchange at its annual meet- 
ing elected Dean Swadener of Misha- 
waka president succeeding E. D. Happ 
of South Bend. Other officers are: C. 
E. Perkins, South Bend, vice-president; 
Regis Richards, Mishawaka, secretary- 
treasurer; J. H. Lloyd, E. D. Happ, 
Alexis Coquillard and Marvin Mogle, 
directors. 





R. B. Jolley Gets New Company 


R. B. Jolley Company of Minneapolis 
has been appointed general agent of the 
Resolute Underwriters for Minnesota. 
This policy is a joint one guaranteed 
by the Rhode Island and Merchants 
Fire of Providence. The Jolley Com- 
pany represents also the Columbia Fire 
of Dayton and the United Mutual Life 
of Indianapolis. Mr. Jolley has been 
in the general agency business since 
1931 in Minneapolis. 





States with Toledo Firm 


Falconer, Dunbar & Picton of To- 
ledo announce the appointment of R. R. 
States as office manager. He has had 
a number of years of experience in 
home office, general and special agency 
work. Formerly he was connected with 
the National Union Fire head office at 
Pittsburgh after serving for some time 
as office manager and special agent for 
the L. A. Burnett Company, Pittsburgh 
general agent. During the past year 
Mr. States acted as district manager of 








New President Elected 
By the Cincinnati Board 








Theodore Safford of the A. W. Shell 
& Co. agency was elected president of 
the Cincinnati Fire Underwriters Asso- 
ciation at the organization meeting of 
the executive committee last week. He 
succeeds Clifford W. Clemens. Walter 
Alexander was elected vice-president to 
succeed Joseph T. Dillhoff. William A. 
Earls, Charles A. Meyers and Frederick 
Rauh were elected as the other members 
of the committee. Joseph F. Schweer 
was reelected secretary. 

A resolution eulogizing the life and 
character of Robert F. Wirthwine, for- 
mer member of Harkness & Wirthwine, 
who died last week, was adopted. Mr. 
Wirthwine was actively connected with 
the work of the association for 20 years, 
having recently served as a director. 

Mr. Safford has been connected with 
the Shell organization eight years. Prior 
to that he was in the paper manufac- 
turing business in northern New York 
and Canada. He was born in Glens Falls, 
N. Y. Mr. Safford is a brother-in- law 
of West Shell, the son of A. W. Shell. 








the Premium Notice Bureau of Pitts- 
burgh in western Ohio and Michigan. 
The organization of Falconer, Dunbar 
& Picton has grown from 10 to 24 in 
number in four years. 


Report on Springfield 


The number of fires in Springfield, 
Ill., is very high, the loss per fire mod- 
erate and per capita moderately high, 
according to the National Board, which 
has just issued a supplement to the re- 
port on that city of Dec., 1928. 

The water supply is slightly inade- 
quate and with unreliable features. The 
new supply should offset this. Protec- 
tion in many sections is limited by weak 
distribution systems. The fire depart- 
ment is undermanned, underequipped 
and undertrained. There is no fire 2!arm 
telegraph system. 

In the congested value district, group 
to block fires are probable at many loca- 
tions, but wide streets, open space and 
fairly good fire fighting facilities should 
prevent sweeping fires. In some minor 
mercantile and industrial districts, 
spreading fires are likely, but in most, 
the hazard is local. 








Exempt From Kansas Tax 


The National Board informs members 
that income tax blanks received from 
the Kansas tax commission should be 
returned with a notation that insurance 
companies are specifically exempted 
from the tax. 


Forming Sheboygan Board 


SHEBOYGAN, WIS., Jan. 31.—Lo- 
cal agents of Sheboygan are progressing 
with the organization of a local board, 





ter observing the prin- 
ciples of the American 
Agency System. 





Bon: in spirit and let- INSURANCE, 


Purely an Agency Company 
Sussex, Fign: 





Cash Capital 


$1,000,000.00 


ComePaniy Compete facilities 


afforded every agent 
that represents this 
company. 
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CANADA 


CALIFORNIA (Cont.) 





Mehr & Home 

Barristers & Solicitors 

25 West by es Street 

f Nas 1 "5 t ny 
ational Sure 

don, Guarantee é Ln ay Com pent Limited, 

ti nion Indemni' 
_s tod United States Fidelity & Guaranty 





| XA 





MacFARLAND, SCHEINMAN 
& SISENWEIN 
GARFIELD BUILDING 
LOS ANGELES, CALIF. 


Equipped to handle all phases of insurance 
practice. 


CONNECTICUT 


ILLINOIS (Cont.) 














D. H. COTTER 
945 Main Street 
Bridgeport, Connecticut 
Home Indemnity, Car & General 


Higgins & Walter 
500 Morris Bldg. 
Joliet, IHinois 














DIST. OF COLUMBIA 


HENRY I. QUINN 
Woodward Building 
Washington, D. C. 

Continental Casualty, 
Greshound ‘Management a lcorpofation, ‘London & Lan: 
Seuty, TNational ’ Union Fire, Uaioe Services Auto 


Association, U. 8. Casualty, U. 8. Guarantee 
pany, Yorkshire Indemnity and others. 





Clock, McWhinney & Clock 


630 Jergins Building 
Long Beach, California 


Trial of all cases and all Insurance 
Practice 





Indemnity 
. . . s In Ad 
feveetigaeae, —— and Trial peer Sapnteente and Trial 
Edward J. Myers Edwin V. Champion 


36 Pearl Street 
Hartford, Connecticut 


Investigations, Adjustments and trial of all cases 








909 Peoria Life Bldg. 
Peoria, Illinois 
Trial of all cases. Investigations and Ad 
Co. 


ting Indemnity Ins. 
ph a Fireman’s Fund Indem- 
nity Co. and - 

















ALABAMA 





LAW OFFICES OF 
Coleman, Spain, Stewart 
& Davies 


706 to 719 Massey Building 
Insurance Attorney 
Birmingham, Ala 





Dunn, White & Aiken 
Carlos G. White Benj. R. Aiken 
Hamilton Wright, Leslie Price, 
Charles Rummel 
Sixth 1. Syndicate Bldg. 

akland, California 


CAMPNER & POUZZNER 


Samuel Campner Louis Godfried 
Daniel Pouzzner Bernard P. Kopkind 


Second National Bank Building 
NEW HAVEN, CONN. 











DELAWARE 


Clarence W. Heyl 


Attorney at Law 


Trial of Insurance Cases 
Central National Bank Building, Peoria, Ill 

















ARIZONA 





KIBBEY, BENNETT, GUST, 
SMITH & ROSENFELD 
PHOENIX, ARIZONA 
John L. Gust Fred W. Rosenfeld 

Frank O. Smith H. L. Divelbess 


Ivan Robinette 
GENERAL INSURANCE PRACTICE 


BUTLER, VAN DYKE 
& HARRIS 
604 Capital National Bank Bldg. 
Sacramento, Calif. 
Equipped for Investigations, Adjustments, etc. 


WILLIAM PRICKETT 
812 Delaware Trust Building 
Wilmiagton, Delaware 
a, yoy me and 


(Employers Liability, Boston, Liberty Mutual, 
Hardware Mutual and others.) 





BROWN, HAY & STEPHEN 
714 First National Bank Building 
SPRINGFIELD 

















CALIFORNIA 


DINKELSPIEL & DINKELSPIEL 
333 Montgomery St. 
San Francisco, 
Martin J. Dinkelspiel 
John Walton Di jiel 
David K. Lener 
Fred S. Herrington 
Alfred Del Carlo 


GEORGIA 


INDIANA 














J. K. LILLY 
354 Haberfelde Bldg. 
Bakersfield, California 


Bryan & Middlebrooks & Carter 


ATLANTA Candier Bullding GEORGIA 


FIRE, LIFE AND CASUALTY 
Insurance Litigation in the Southern States 


HENDERSON & HENDERSON 
608 Fidelity Trust Building 
Indianapolis, Indiana 


Adjustments, Investigations and Trial ef 
Cases 











COOLEY, CROWLEY & 
SUPPLE , 


206 Sansome St. 
San Francisco, Calif. 


ILLINOIS 














WAKEFIELD & HANSEN 
Attorneys at Law 
310 Brix Building 
Fresno, California 
Claims Referred to Responsible Adjusters 


Beamish and Edwards 


Merchants National — Building 
Aurora, Illi 

ey Adjustments, vt Trial of all 

American, Loy- 


Lege pe North 
alty ¢ Group and 


GEORGE A. HENRY 
INSURANCE ATTORNEY 
504-5 Meyer-Kiser Bank Bldg. 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjustments—Litigations 

















REDMAN, ALEXANDER 
& BACON 


333 Pine St. 
San Francisco, Calif. 











HOLBROOK, TAYLOR, 
TARR & HORTON 
533 Title Insurance Building 


Los Angeles, California 


Equipped for otapente, investigations ond 
trial of all cases 


Beverly & Klaskin 
168 North La Salle St. 
CHICAGO 
Equipped for Investigations 


Slaymaker, Merrell, Ward 
& Locke 

Attorneys specializing in All Phases of 

Fire, Marine, Life & Casualty 
Insurance Litiga’ 


tion 
751-768 Consolidated Bldg. 
INDIANAPOLIS 























Godfrey D. Yaeger 











George H. Moore 
918 Fidelity Building 
Los Angeles, California 
Equipped for adjustments, investigations 
and trial of 

















O’MELVENY, TULLER & 
MYERS 
433 South Spring St. 


LOS ANGELES, CALIF. 









































BRONSON, BRONSON & 
SLAVEN Cassels, Potter & Bentley || 18-819 Indiana Pythian Bldg. 
1060 The Rook: . . . 
Mills Tower — Indianapolis, Indiana 
San Francisco, Cal. CHICAGO 
IOWA 
Len H: Money Dent, Weichelt & Hampton | | += 8. Ryan Wa. J. Scarborough 
311 E. Main St. 1111 The Reckery Building Maxwell and Ryan 
Stockton, California Chicago, IIL Attorneys at Lew 
Equipped for Investigations, Adjustments, etc. er AA 2 , ay ns” = ” “= es — — 
Kelley & Hews a ae & ne Frode A. Miller OT Earls Miller 
atone 2... 208 South La Salle Street Miller, Miller & Miller 
Riverside, Cal. CHICAGO LAWYERS 
Tnperiat, Gounties, California “Claims ‘Referred to pets Anetin to te Lon at wee. Soe Buiiding 
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KANSAS MINNESOTA (Cont.) NEW JERSEY NEW YORK (Cont.) 
SEXTON, MORDAUNT, KENNEDY Edward C. Waddington 

KELLER, MALCOLM & | | SEXTON, MORDAUNT ‘Fak was KATZ & SOMMERICH 

Attorneys-at-law arr *o* fm the Northwest = a a a 120 Broadway 
ny Bank Bldg. ie i ng gee ter Camden, New Jersey New York, New York 
____ KENTUCKY MISSOURI COLLINS & CORBIN 
Woodward, Hamilton & Hobson Clark, Boggs, Cave & Peterson Clement Carn Spite MeDerit ROLLAND R. RASQUIN 
Te Guitar Building, Columbia, Missouri Howard F. Mcintyre Charles H. Schaf 17 East 42nd Street 


615-24 Inter-Southern Bldg. 
Louisville, Ky. 











MARYLAND 


PO ag: a Fidelity & Casualty, 
tna Casualty and Surety Company 
Distier Attorneys for State Farm P Mutual 
Auto Ins. Co. aie adjustments and 
trial of cases tral Missouri. 





rt ain 
Charles W. Broadhurst 
James B. Emory 


Exchange P’ 
Jersey City, N. J. 


ohn F. Leonar 
Adolph 8. Hummel 
Enos A. Pyle 


New York’ City, N. Y. 

















Law Offices 
WALTER L. CLARK 


Walter L. Clark Roszel C. Thomsen 
Clater W. Smith 
1917 Baltimore Trust Building 
Baltimore, Md. 





PAUL E. BRADLEY 


232 McKinley Bldg. 
Joplin, Mo. 














MASSACHUSETTS 





Phipps, Durgin & Cook 
75 Federal Street 
BOSTON 


Trial of Insurance Cases 


Langworthy, Spencer & Terrell 
615 Commerce Trust Building 
Kansas City, Mo. 


FRANK J. HIGGINS 
F. HOBART HIGGINS 


26 JOURNAL SQUARE 
JERSEY CITY, N. J. 


Frank J. Higgins, formerly President and 
Gen. Counsel Hudson Cas. Ins. Co. 

F. Hobart Higgins, formerly Gen. Claims 
Attorney, Hudson Cas. Ins. Co. 





WILLIAM H. MONTGOMERY 
25 Market Street 
POUGHKEEPSIE, NEW YORK 

e! Poughkeepsie 2872 
This office covers Dutchess County, Columbia 
County, Ulster County, Orange County, 
Rockland County and Putnam County. 
Iny-«tigations, Adjustments, Trial of Cases 





























Edward J. Ryan 
293 Bridge Street 
Springfield, Massachusetts 


Adjustments and Investigations 


MORRISON, NUGENT, 

WYLDER & BERGER 

17th Floor Bryant Building 
Kansas City, Missouri 


Investigations, Adjustments and 
Trial of all Cases. 


Samuel M. Hollander 


COUNSELLOR AT LAW 


Lefcourt Newark Building 
Newark, N. J. 


Investigations — Adjustments and 
Trial of all Insurance Cases. 


JOHN A. MILLENER 

812 Genesee Valley Trust Building 
ROCHESTER, N. ¥. 
General Counsel Columbian Protective Assn. 
Sec.-Treas. International Assn. of Ins. 
Counsel. Office equipped to handle investiga- 
tions, adjustments and the trial of insurance 
cases. 




















MICHIGAN 





CLARK C. COULTER 
Penobscot Building 
Detroit, Michigan 
Investigations - Adjustments 
Trial of All Cases 


ALLEN, MOSER & 
MARSALEK 





STICKEL & STICKEL 
Counsellors at Law 
Lefcourt Newark Bldg. 
Newark, N. J. 











NEW YORK 


PAGE, LAY & BAKER 
201 S. A. & K. Building 
Syracuse, New York 

Investigations, a and trial of all 




















Rosenblum, Silverman & 
Katcher 


1145 Telephone Building 
St. Louis, Missouri 
Trials, Investigations, Adjustments 


. S. Carter M. Jas. Conboy 
CARTER & CONBOY 
74 Chapel St. Carter Bldg. 
Albany, N. Y. Cohoes, N. Y. 
Trials — Investigations — Adjustments 





Ackerman, Levet & Geilich 
175 Main St. 
White Plains, New York 


Westchester, Rockland, Putnam and 
Dutchess Counties 











IVINE. RALPH B. 


KERR, LACEY & SCROGGIE 


Dime Bank Bldg., Detroit, Michigan 


Investigations- Adjustments 
Trial All Cases 














Wilbur C. Schwartz 


1030 Boatmens Bank Bldg. 
St. Louis, Missouri 


David F. Lee aniel J. McAvoy 


LEE, LEVENE & McAVOY 


TRIAL LAWYERS 
$16 Security M Bids. 
ee ae NEW YORK 


Insurance Especially equipped to handle 
en ‘adjustments and tigation over een- 
tral New York. 








AUGUST A. RENDIGS, JR. 
1607 Union Central Building 
Cincinnati, Ohio 
The Employers Group; New ro gel —_ 

‘ica others. 


Co.; Insurance Co. of No. Amer 
Investigations, Adjustments and Trial 4 Cases. 














Brown & Gregg 


Lansing, Michigan 


Equipped to handle—Claims, Credit Investi- 
gations, Adjustments and Trial of all cases. 











06-23 American State Savings Bank Bldg. 








MINNESOTA 


Hall, Cline & Williams 
First National Bank Building 
Lincoln, Nebraska 


Specially equipped to handle Investigations, 
Adjustments and a Litigation ef sll 


Ulysses S. Thomas 
719 White Building 
Buffalo, New York 


Trial of all cases and all Insurance 
Practice. 


VORYS, SATER, SEYMOUR 
AND PEASE 


52 East Gay Street 
Columbus, Ohio 
Investigations, Adjustments and Trial ef Al 














Chas. J. Foley 
McKnight Building 
Minneapolis 
Investigations—Adjustments 
Trial of All Cases 








Shotwell, Monsky, Grodinsky & 
Oussha National Bek Building 
OMAHA 


Abel V. Shotwell William Grodinsky 
Henry Monsky Verne W. Vance Harry B. Cohen 


Equipped to investigate, adjust end litigate 
insurance matters. 








Barker, Perrigo & Bonynge 
115 Broadway 
New York, New York 


JOHN H. McNEAL 
$2 Auditorium Bldg. 1367 East Sixth St. 
CLEVELAND 
Phone Main 1928 
Attorney-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Northern Ohio 
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OHIO (Cont.) 


PENN. (Cont.) 


TEXAS (Cont.) 





MARSHALL & HARLAN 
820 Reibold Building 
Dayton, Ohio 
Trial of Cases. Investigations and 
Adjustments 














OKLAHOMA 


Dalzell, Dalzell, McFall & 
Pringle 
450 Fourth Avenue 
Pittsburgh, Pennsylvania 


Cantey, Hanger & McMahon 
15th Floor Sinclair Bldg. 
FORT WORTH, TEXAS 


Samuel B. Can’ Samuel B. Comes, Jr. 
(1882-1924) Alfred McKnight 
William A. Hanger Git A. Johnson 
= R. K. Hanger 


W. D. 
pat 2. 1 Adjustments, Trial All Cases 











RHODE ISLAND 








Rittenhouse, Webster & 
Rittenhouse 


American National Bank Bidg. 
OKLAHOMA CITY 





SHERWOOD & CLIFFORD 
1503 Turks Head Building 
Providence, R. I. 
Trials—Investigations—A djustments 


Vinson, Elkins, Sweeton & 
Weems 


llth Floor Esperson Bldg. 
Houston, Texas 

















J.S. ROSS 


701 Perrine Building 
Oklahoma City, Okla. 
Maryland Casualty, New York Casualty, 
— United States Casualty, Continental 

ty and others. 
Investigations, adjustments and trial of all 
cases. 


SOUTH CAROLINA 











HUNTER A. GIBBES 
1233 Washington St., Columbia, S. C. 


Equipped to handle Claims and Ad- 
justments in Columbia, and in Lex- 
ington, Sumter, Kershaw and Rich- 
land Counties, S. C 





TEMPLETON, BROOKS, 
NAPIER & BROWN 


1502 Alamo National Bldg. 
San Antonio, Texas 


Trial of Cases 








WASHINGTON 














Snyder, Owen & Lybrand 
806 Braniff Building 
Oklahoma City, Oklahoma 


SOUTH DAKOTA 











KLEINSCHMIDT & 
JOHNSON 


1508 Thompson Bldg. 
Tulsa, Oklahoma 


Investigations, Adjustments, and 
rial of Cases 


BAILEY & VOORHEES 


Charles Bailey aga 
John H. — Melvin T. Woods, Jr. 
Theodore M. oswell Bottum 


Howell L. Fuller 
BAILEY-GLIDDEN BUILDING 
IO0UX FALLS 
INSURANCE PRACTICE 





ROBERTS, SKEEL AND HOLMAN 


w. erts W. B. McKelvy 
E. L._ Skeel Wm. Paul Ubimans 
Tom 4 Holman Harry Henke, Jr. 








WISCONSIN 

















M. C. Rodolf 
213 Public Service Building 
Tulsa, Oklahoma 


Specializing in all phases insurance investi- 
gation and trial. 








Danforth & Davenport 
Geo. J. Danforth Holton Davenport 
Boyce-Greeley Building 
Sioux Falls, S. Dakota 
Trial—Adjustment—Investigasios 


McGillan and Alk 
203 Northern Building 
Green Bay, Wisconsin 
Investigations, Adjustments and trial of all 
cases. 














TENNESSEE 


Alfred L. Drury 


Drury Building 5612—7th Avenue 
Kenosha, Wisconsin 


Trial of Insurance Cases 











OREGON 





DEY, HAMPSON & NELSON 
800 Pacific Bldg. 
Portland, Ore. 








Trabue, Hume & Armistead 


American Trust Building 
NASHVILLE, TENN. 











TEXAS 


Hill, Beckwith & Harrington 
Beavers Insurance Building 
Madison, Wisconsin 


Investigations, Adjustments and Trial 
of Cases 

















PENNSYLVANIA 





FRANCIS CHAPMAN 


1500 Walnut Street 
Philadelphia, Pennsylvania 
General Counsel 
Pennsylvania Indemnity Corporation 


an 
Pennsylvania Indemnity Fire Corporation 





Lawther, Cox and Cramer 
13th Floor Tower Petroleum Bldg. 
Dallas, Texas 
Counsel Aetna Life and Casualty Companies 


Harry P. Lawther, General Counsel and Directer, 
Texas Employers’ Insurance Association 
and Employers’ Casualty Company 


Mason & Priestley 
State Bank of Wisconsin Bldg. 
Madison, Wisconsin 


Sputiiing ot ane of Rpwese Se 
vestigations 

















Seay, Malone & Lipscomb 
5th Floor Southland Life Bldg. 
Dallas, Texas 
General Counsel North Texas U. S. F. & @. 
General Counsel Southland Life ins, Co. 
_Representing many other insurance companies. 

tions, Adjust Trial of all eases. 





COLEMAN & BARRY 
1434 Bankers Building 
Milwaukee 











TUSTIN: & WESLEY 


Charles 8. W Claude B. Wagoner 
J. Wesley Mewilltams George B. Walker 

Randolph W. Childs A. F. Barbieri 
Glenn A. Troutman 


One Thousand 
PACKARD BUILDING 
PHILADELPHIA, PA. 


Investigations, Adjustments, Trial of Cases 

















JONES, GOLDSTEIN, 
HARDIE & GRAMBLING 


710 O. T. Bassett Tower Bldg. 
El Paso, Texas 








WOLFE & HART 


First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 


Special attention to the Law of Fire Insurance 











preliminary steps having been taken. 
Among those active in this work are 
Gerry Pauly, Pauly agency; G. H. Guen- 
ther, Hoppe agency, and August Lutze, 
Security agency. The next meeting will 
be held tomorrow at which W. B. Cal- 
houn, president, and J. G. Grundle, sec- 
retary-treasurer, of the Wisconsin As- 
sociation of Insurance Agents, will 
speak and assist in the organization 
work. Agents from the territory sur- 
rounding Sheboygan wil! be invited to 
attend, since the meeting will be in the 
nature of a regional meeting. 


Cleveland Board Hears Cullen 


CLEVELAND, Jan. 31—T. J. V. 
Cullen, editor of the “Spectator,” speak- 
ing at the monthly meeting of the In- 
surance Board of Cleveland, outlined 
the history of insurance and its prob- 
lems. 

He urged that agents set about the 
erection of an entirely new conception 
in the public mind of their job as in- 
surance agents. “Though it seems an 
unbelievable paradox, I assert it to be 
true that the American people are thor- 
oughly sold on insurance but they are 
not sold on the insurance company or 
the insurance agent, albeit insurance 
owes its present day worth to the cor- 
porate company and agency system,” 
he said. 


Lowest Loss Since 1907 


Lee Johnson, director of fire of Kan- 
sas City, reports the fire loss of 1933 
as $731,764, which was the lowest since 
1907, when the loss was $541,886. The 
per capita fire loss in Kansas City last 
year was $1.71, as compared with $4.05 
in 1932. 

He estimated insurance involved in 
fires last year was $46,520,997 and the 
estimated value of property involved 
$60,477,294. The average loss per fire 
last year was $170.41, as compared with 
$378.03 the year before. 

Losses in fires of suspicious origin 
amounted to $160,656. There were 67 
such fires. Credit is given for the co- 
operation of the Underwriters Fire Pa- 
trol. 


Report on Hamtramck, Mich. 


The fire department of Hamtramck, 
Mich., is reported by the National 
Board to be fairly well equipped but 
under trained; powerful outside aid is 
quickly available. The water supply is 
generally adequate and the fire alarm 
system is hazardously housed and some- 
what inadequate. 

The number of fires is high, the loss 
per fire low and the loss per capita mod- 
erately high. 

In the principal mercantile district, 
groups of buildings deficient in fire re- 
sistive features are subject to serious 
fires, but on account of the fair widths 
of streets, low heights and prevailing 
smaller areas, such fires should be con- 
fined to the block of origin. In the 
minor mercantile and manufacturing 
districts, the hazard is local. The resi- 
dential districts, where shingle roofs and 
close frame construction prevail, the 
hazard is moderately severe. 


Quincy (II.) Boa Board Election 

McCullough Winters has been elected 
president of the Quincy (Ill) Board, 
succeeding Gerry Bartelt. William Bin- 
kert was chosen vice-president and V. 
G. Musselman was reelected secretary- 
treasurer. Following the election of of- 
ficers, the National Association of In- 
surance Agents NRA code was dis- 
cussed. 


Burlington Board Elects 


E. M. Wesner has been reelected 
president of the Burlington (Ia.) Insur- 
ance Agents Association. George 
Dwight is vice-president and C. E. 
Hines, secretary-treasurer. E. C. Cady 
is chairman of the executive committee 
and serving with him are C. E. Phelps 
and L. B. Denniston. 

¥. 3. Riling is chairman of the legis- 
lative and grievance committee and J. &. 











THE NATIONAL 


UNDERWRITER 





February 1, 1934 





Jamison is fire prevention committee 


chairman. 





Brier Heads Mutual Association 


Fred A. Brier, assistant treasurer of 
the Grain Dealers National Mutual, has 
been elected president of the Mutual In- 
surance Association of Indianapolis, 
composed of executives and department 
heads of mutual companies. 





Cats Meow Officers Installed 
New officers of the St. Louis Court of 





Cats Meow were installed at a dinner- 
dance Jan. 27. Reilly Finnegan is the 
new most wise and powerful meow. 


Middle-West Notes 


C. R. Ullrich, president High Insurance 
Agency, Mt. Clemens, Mich., and mayor 
of the city since 1931, died after two 
years’ illness. He took over the agency, 
on had been established in 1875, in 
1 





Mrs. Sara S. Conyne, wife of E. A. 
Conyne, well known public adjuster, died 
at her home in Columbus. Mr. Conyne 
has been an adjuster in Columbus and 
Cleveland for 18 years and is well known 
among fire insurance men. 








IN THE SOUTHERN STATES 





Protest Department Merger 





Kentucky Agents Oppose Proposal to 
Combine Insurance and Banking 
Departments—See Governor 





FRANKFORT, KY., Jan. 31.—Life 
and fire insurance agents have entered a 
protest with Governor Ruby Laffoon 
over the merging of the state insurance 
department with the state banking de- 
partment as provided for in the admin- 
istrative code of the advisory council 
proposing a reorganization of state de- 
partments. Spokesmen of the delega- 
tion told the governor that of the two 
departments the insurance department 
is fhe best source of income in the state 
as it turns over in excess of $1,200,000 
a year to the general expenditure fund. 
They pointed to the fact that the insur- 
ance department operates on a budget 
of $49,000 a year and that but three 
states have combined their insurance de- 
partments with their banking depart- 
ments. 


Members of Delegation 


In the delegaticn were: C. E. Swope, 
Jr., president Louisville Board; Joseph 
Gausepohl, Covington, president Ken- 
tucky Association of Fire Underwriters; 
P. B. Bethel, secretary Louisville Board, 
and Harry Wilson, Irvine, and J. R. 
Reed, Columbia, representing the fire 
companies. 


Annual Meeting of Texas 
Agents in Dallas May 24-25 








The annual meeting of the Texas As- 
sociation of Insurance Agents will be 
held in Dallas, May 24-25, according to 
Manager Alfonso Johnson. The direc- 
tors of the state association and officers 
of the various local exchanges of Texas 
will meet in Dallas, May 23. 

Tom P. Ellis was named director for 
the convention. He announced an in- 
vitation had been extended to W. H. 
Bennett, secretary National Association 
of Insurance Agents, to attend the con- 
vention. 





Protect Cooperating Companies 


BIRMINGHAM, ALA., Jan. 31—A 
committee appointed by Anglin White, 
president Birmingham Association of 
Insurance Agents, is now working on 
obtaining representation for companies 
left in the street on account of loyalty 
to the new dual agency rule of the as- 
sociation, effective Jan. 1. The rule 
prohibits a member agent from repre- 
senting any company or general agent 
which may have another agent not a 
member of the board. 

The committee was appointed when 
it was reported that certain companies 
were losing business because of compli- 
ance with the rule. One general agent 
reported the loss of $30,000 of business. 
The biggest agency in Birmingham took 
in one company which had been left un- 
represented. Others have offered to do 
likewise. The association is determined 
that not one company will lose a cent 
because of cooperation in enforcement 
of the rule. 





Woods Heads Louisiana Body 





Insurance Commission Extends Effective 
Date of Its Local Agent Definition 
to April 1 





NEW ORLEANS, Jan. 31—R. P. 
Woods, Sr., Lutcher lumberman, vice- 
chairman, has been elected chairman of 
the Louisiana insurance commission, 
succeeding R. M. Walmsley. No vice- 
chairman was named to succeed Mr. 
Woods, as the law provides only for a 
chairman and secretary. I. W. Gajan 
will remain as_ secretary, and Mr. 
Walmsley will continue as a member. 

Following an appeal, the effective date 
of the definition of a local agent or- 
dered at the last meeting was extended 
to April 1. The definition limits com- 
panies to only one general agent in Lou- 
isiana. 

W. M. Railey petitioned the commis- 
sion that “fair rates” be ordered on all 
classes of insurance in the state to yield 
a net underwriting profit of 5 percent 
“which the law intends that they shall 
have,” in place of the present figures, 
which he explained in some cases reach 
far higher than five percent and in oth- 
ers fall below that figure. 

The commission was asked by R. 
M. Pons, president Louisiana Rating & 
Fire Prevention Bureau, to approve the 
nationwide definition of marine and 
transportation insurance. 


Rules Florida Schools Can’t 


Place Insurance in Mutuals 








TALLAHASSEE, FLA., Jan. 31.— 
C. D. Landis, Florida attorney general, 
has ruled that school property can not 
be insured in mutuals, notifying the in- 
surance department to that effect in 
the following statement: 

“Article 9, section 10 of the consti- 
tution of Florida provides in part as 
follows: 

“‘Nor shall the state become a joint 
owner or stockholder in any company, 
association or corporation. The legis- 
lature shall not authorize any county, 
city, borough, township or incorporated 
district to become a stockholder in any 
company, association or corporation, or 
to obtain or appropriate money for, or 
to loan its credit to any corporation or 
association, institution or individual.’ 

“By a mutual association or company 
I understand a company or association 
engaged in effecting mutual insurance, 
that is such policies by which the hold- 
ers mutually agree to indemnify each 
other, such indemnity usually effected 
by an assessment. It is my opinion that 
article 9 of section 10, aforesaid, pro- 
hibits the insurance of public school 
buildings in such mutual companies be- 
cause the insured becomes in effect a 
stockholder in such association, and a 
member thereof, and is in effect loaning 
its credit to such association or corpora- 
tion.’ 





Voorhis on Texas Visit 


C. A. Voorhis, assistant secretary of 
the Yorkshire group, is making an ex- 
tended visit to agents in Texas, learning 
at first hand what the particular under- 





writing problems are and the prospects 
for increasing the income from desir- 
able business. It is his first trip through 
the Lone Star state. He traveled New 
Jersey as special agent before being 
called to New York and given an official 
post. 


Florida Tax Total Down 


TALLAHASSEE, FLA., Jan. 31.— 
Taxes paid to the state by insurance 
companies for the year ending June 30, 
1933, totaled $830,095, compared to 
$928,523 in 1932. 


Kentucky Department Reports 


FRANKFORT, KY., Jan. 31—The 
Kentucky insurance department oper- 
ated at a cost of $45,000 during the last 
fiscal year and collected $1,008,108 in 
premium taxes. In his annual report 
Commissioner G. B. Senff said that he 
is requiring companies whose liquid con- 
dition is not satisfactory, to file semi- 


annual statements, and in some _ in- 
stances, monthly reports. Forty-three 
companies withdrew from Kentucky 


during the year and 12 new companies 
were admitted. 


Dallas Agents Discuss Code 


DALLAS, Jan. 31.—The code re- 
cently filed in Washington by the Na- 
tional Association of Insurance Agents 
and yet to be acted upon by the NRA 
officials, was discussed at the regular 
meeting of the Dallas Insurance Agents 
Association. Eric Gambrell, recently 
elected president to succeed Tom P. EI- 
lis, presided at the meeting. 








Georgia Mid-Year Meeting 

The mid-winter meeting of the 
Georgia Association of Insurance Agents 
will be held in Atlanta Feb. 5. The 
agenda comprises the following sub- 
jects: Compensation rates and commis- 
sion; automatic cancellation clause; 60- 
day payment of losses; contingent con- 
tract for agents; Commodity Credit 
Corporation cotton insurance; 45-day 
flat cancellation of policies; violation of 
SEUA companies in mutual and mixed 
agencies. A full attendance is promised. 





Pick Montgomery for Convention 


BIRMINGHAM, ALA., Jan. 31.— 
The executive committee of the Alabama 
Association of Insurance Agents in ses- 
sion here, formally selected Montgomery 
for the 1934 convention at a date to be 
selected, probably the second week in 
May. Montgomery’s invitation was ac- 
cepted on invitation of Arthur Mead, 
former association president. 

Prior to the convention a vigorous 
membership campaign will be con- 
ducted, designed to present a_ united 
agency front in the solution of several 
difficult problems that have arisen with- 
in the last year. 

The executive committee passed reso- 
lutions of regret on the recent death of 
James L. Case, past president of the 
National Association of Insurance 
Agents. 


Augusta to Renew Invitation 


AUGUSTA, GA., Jan. 31.—Despite 
the fact that Louisville was selected as 
the place for holding the mid-winter 
meeting of the National Association of 
Insurance Agents, Augusta will again 
extend an invitation for 1935. 





Mississippi Measures Up 
JACKSON, MISS., Jan. 31.—With 
the Mississippi legislature in its fifth 
week, only two bills affecting insurance 
have been introduced. The first, pro- 
posing to abolish the insurance commis- 
sion, has been reported out of the sen- 
ate committee with many amendments. 
It now provides for the retention of the 
commission, but with a reduction in the 
salaries of the three commissioners, who 
now draw $3,600 each annually. It 

would also curtail their authority. 
A bill relieving automobile owners 
from liability for injury or death of 





guest passengers has been introduced. 
Casualty men say that if this passes, lia- 
bility rates may be decreased in Mis- 
sissippi as much as 10 percent. 

Bills have been prepared for introduc- 
tion repealing the valued policy law, 
authorizing coinsurance, and requiring 
companies to report the source of pre- 
miums by agencies and brokers when 
adjusting losses. 





Fire Companies Exempt 


The insurance investment bill, which 
was introduced in the Kentucky legis- 
lature, at the last minute was amended, 
so as to exclude fire and casualty com- 
panies from the provisions as to per- 
centage of assets that may be invested 
in particular classes of securities. Thus, 
this important provision of the bill ap- 
plies only to life companies. 

Other provisions of the bill apply 
also exclusively to life companies, 
There is one provision that an insurance 
company may not invest more than 2 
percent of its assets in bonds and pre- 
ferred stock of a particular corpora- 
tion or lend more than 2 percent on 
one mortgage. Life companies will be 
prohibited from investing in the stock 
of other insurance companies. 

The investment bill was inspired by 
the failure of the Inter-Southern Life 
of Louisville and its vicious inter-rela- 
tion with the Security Life of Chicago, 
Northern States Life of Indiana and 
Missouri State Life. Accordingly, the 
evils that are aimed at are those that 
exist in some parts of the life insur- 
ance field. 


Insurers Victims of Racket 
By Chimney Repair Crews 





A new racket designed to victimize 
fire insurance companies is reported by 
the factory mutual companies. Some 
chimney repair men examine chimney 
tcps from the ground through field 
glasses and if there is some indication 
of deterioration, they call it to the at- 
tention of the owners, suggesting the 
damage was very likely caused by light- 
ning and that the insurance companies 
will pay for it, though there may actu- 
ally be no evidence of lightning. 

Through this approach, they have ob- 
tained repair jobs and on reaching the 
tops of chimneys have claimed there 
was direct evidence of lightning and 
have gone ahead with the work, tearing 
down the brick work, with the result 
that the nature of the damage could not 
be checked. Sometimes they have made 
artificial cracks like those caused by 
lightning, where such evidence actually 
did not exist. 

Recently, an itinerant chimney crew 
quoted a low price for certain repairs, 
but once well started, announced the 
discovery of further serious damage and 
being authorized to complete the work 
they quickly ran up high charges by 
using more men than necessary and ap- 
plving steeple jack rates to all the men. 

The factory mutual people point out 
lightning damage is so obvious a com- 
petent chimney man can tell before 
starting work whether or not this is the 
cause. If lightning is involved, it is im- 
nortant the insurance companies be no- 
tified in ample time before repair work 
is started. 





To Print Auto Manuals 


Printing of the 1934 rate manual of 
the National Automobile Underwriters 
Association has been entrusted to the 
Recordine & Statistical Bureau of New 
York. The understanding is that copies 
of the publication, when issued, mav be 
purchased by non-affiliated as well as 
oreanization members, a condition that 
did not obtain in former years. 


The W. E. Lord Agency in Cincinnat! 
moved its quarters last week to 211 East 
Fourth street, making it possible to 
ereatly increase the space available for 
the agency which plans to increase its 
force materially in the near future. The 
Lord Agency represents about 20 com- 
panies writing all lines of insurance. 
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Explains Montana Coverage 





Commissioner Holmes Contends State 
Pays Higher Rate as Result of 
Canceling and Rewriting 





Commissioner Holmes of Montana has 
furnished the special legislative commit- 
tee of his state an analysis of the insur- 
ance on state properties, which is the 
subject of inquiry by the special com- 
mittee. The governor of Montana and 
the secretary of state are under fire in 
connection with certain insurance trans- 
actions, principally the short rate can- 
cellation of $9,353,685 coverage and the 
rewriting in the amount of $6,661,391 
through the Miller agency of Butte. 

Because of the short rate cancellation, 
Mr. Holmes said that state insurance 
has been written at $.85, not $.796, the 
old rate, or $.600, the new rate. He 
points out the state has lost $2,692,294 
of coverage under the new contract, 
which reduction may be of great impor- 
tance under the 90 percent coinsurance 
clause. 

The present carriers of state insurance 
in Montana and the amount of their lia- 
bility are: First National of Seattle, 
$1,000,000; Grain Dealers National Mu- 
tual Fire, $200,000; Michigan Millers 
Mutual Fire, $250,000; Millers Mutual 
of Texas, $150,000; Millers Mutual of 
Harrisburg, Pa., $100,000; Millers Na- 
tional, $2,348,784; Mill Owners Mutual 
of Iowa, $952,600; National Retailers 
Mutual, $100,000; Pacific Fire, $1,260,- 
007; Pennsylvania Millers Mutual, $100,- 
000, and Western Millers Mutual Fire, 
$200,000. 

In addition the Pacific Fire has $100,- 
000 liability covering contents of the 
library of the state capitol. 





Denver Agents Not Able to 
Adopt Representation Rule 





DENVER, Jan. 31.—The proposal to 
give Denver Association of Insurance 
Agents a new set of by-laws hit a snag 
at the January meeting when the sug- 
gestion was considered to bar all agents 
from membership if they represent non- 
conference companies. All members 
present appeared to be representatives 
of association fire companies, but it was 
revealed that some of them represented 
casualty companies outside the confer- 
ence, and others preferred to be in a 
position to broker business that they 
cannot handle in the association com- 
panies. 

Although the meeting was called spe- 
cifically to act upon the amendments 
no official vote was taken when the 
opposition appeared. It was decided, 
however, to conduct a membership cam- 
paign providing for a fee for new mem- 
bers of $7.50 until Sept. 1. Approval 
of the code which has been presented 
by the National association to Washing- 
ton officials was voted. 





Discuss Overhead Writing 
LOS ANGELES, Jan. 31.—A confer- 


ence was held here by a special com- 
mittee of the Pacific Board with repre- 
sentatives of the association agents’ 
committee for southern California. 
Overhead writing agreements were dis- 
cussed. It is reported that a spirit of 


the utmost harmony and cooperation 
featured the conference and a better 
understanding of the existing situation 
was established. 





Los Angeles Accountants Meet 


LOS ANGELES, Jan. 31—The In- 
surance Accountants Association of 
Los Angeles has been organized with 


25 insurance accounting department 
managers as members. Robert Arm- 


strong, Swett & Crawford office, was 
elected president; Henry Hamilton, In- 
demnity of North America, vice-pres- 
ident; and Miss L. M. Carter, Fidelity 
& Deposit, secretary. The next meet- 
ing is Feb. 8. 


Montana Fire Loss in 1933 


State Fire Marshal Mountjoy of Mon- 
tana in a comparative report covering 
losses from fire in 1932 and 1933, finds 
that they have declined in cost to prop- 
erty owners of $1,306,797. The fire losses 
in 1932 totaled $2,142,335 and in 1933 
$835,537.30. The total number of fires 
was about the same, but the losses 
showed a decrease of about 61 percent. 


Watt Urges Care by Buyer 
SAN FRANCISCO, Jan. 31.—Care- 


fulness on the part of the buyer of in- 
surance, as well as on the part of the 
seller, was one of the many pertinent 
points brought out by R. B. Watt, San 
| Francisco insurance attorney, in his ad- 
| dress before the San Francisco Insur- 
ance Buyers Association. He discussed 
frankly what might be considered faults 
of the standard form of policy as well 
as its virtues and stressed the import- 
ance of there being a complete and thor- 
ough understanding of what is to be 
insured and how the coverage is affected. 
He suggested that there be complete un- 
derstanding on this particular. After 
explaining the policy in detail, as inter- 
preted by law, he answered many direct 
questions effectively. 


Cairns Ends Eastern Trip 


E. T. Cairns, vice-president Fireman’s 
Fund, has returned to the head office in 
San Francisco after spending three 
weeks in the east. He attended field 
conferences in Boston, Chicago, Atlanta 
and New York. 











San Francisco Totals Given 

SAN FRANCISCO, Jan. 31.—Fire 
insurance premiums written in San 
Francisco in 1933 totaled $3,546,557, ac- 
cording to the report of the Under- 
writers Fire Patrol. This is a decrease 
of $383,899 or slightly under 10 percent 
compared with $3,930,457 for 1932. Pre- 
miums for the last six months of 1933 
totaled $1,683,726 compared with $1,733,- 
844 for the last six months of 1932 and 
$1,862,831 for the first six months of 
1933. 


Lutich Heads Marine Group 


SAN FRANCISCO, Jan. 31—R. J. 
Lutich, marine manager George E. Bill- 
ings Company, was elected president of 
the Association of Marine Underwriters 
of San Francisco at the annual meeting. 
He served as vice-president last year. 
The new vice-president is M. R. Wal- 
lace of the Boston. H. W. Hauser, Pa- 
cific Marine Insurance Agency, is sec- 
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McNAMARA & CO. 


Investigations and Adjustments 
All Casualty Lines—Fidelity and Surety 
Fire—Automobile—Fire and Theft 
Three “C’ Coverage—Inland Marine 
1905 Union Trust Building 
Cleveland, Ohio 

















Ray B. Dunley 
Adjusting Co. 










CLAIM SERVICE 

COMPANY, Inc. 
E. e HOTH, MGR. 
INSURANCE 
EXCHANGE 
BUILDING 


KANSAS 








THAYER 


ADJUSTMENTS 
R. M. THAYER 
Investigations and Adjustments 
All Casualty Lines 
Representing Companies Only 
706 Keith Bidg. Cleveland, Ohle 
CHerry 8398 CHerry 8399 

















Attorneys-Adjusters 


NEWBILL AND BRANNOCK 
711 Fidelity Bank Bldg. 
Kansas City, Mo. 

Member Kansas City Bar 
Equipped for claim adjustments. Investiga- 
tions a rance cases. 





BENJAMIN F. LEVINSON 
General Adjuster—Attorney 
Fire, Automobile, Casualty, Burglary 
8 E. Broad St. Columbus, Ohie 




















Property Damage, Workmen's Compensation, 7 Southern Surety Bldg. Phone 6-008 
A-1761 Insurance Exchange, Chicago DES MOINES, IOWA 
Phone HARRISON 8035 
KANSAS 
WILSON S. 
L i> V E N S Sheffer-Cunningham 
& CO Attorney-Adjusters 
A-s38 INSURANCE EXCHANGE, CHICAGO Topeka—Wichita 


Auto, Inland Marine, and Casualty 














JOHN L. HARLAN 


304-5 Cotton Belt Building 
St. Louis, Missouri 


St. Louis Bar Association 
Equipped for investigation, adjustment and settle- 
ment of all claims. Representing 
Fireman’s Fund Indemnity, Ohio Casualty, 
Provident Life & Acc, Ins. Co., 
National Union Fire Ins. Co., 
and others, 











CLIFFORD L. ROSE 
Twelve Years Company Service 
Automobile, Casualty, Surety 
644 Board of Trade Bldg. Adams 1638 
TOLEDO, OHIO 
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INDEPENDENT 


ADJUSTERS , 





OHIO (Cont.) 





Centrally Located 





Phone Us Day or Night 


Central Adjustment and Inspection Bureau 


D. R. Stettler, Manager 
VAN WERT, OHIO 


General Insurance Adjusters 
Experienced men in all parts of Ohio, South- 
ern Michigan, Western Pennsylvania and 

Eastern Indiana 








OKLAHOMA 





C. R. WACKENHUTH 
ADJUSTER 


1205 East 32nd Street 


Phone 2-5460 Tulsa, Okie. 





PENNSYLVANIA 








KEYSTONE ADJUSTMENT 
CORPORATION 
Law & Finance Building 
Pittsburgh, Pa. 


Complete adjustment service for both fire and casualty 
manent companies. Representing over 150 com- 
panies. 








TEXAS 





GEORGE E. ROSS 


Member Houston Bar 
Shell Building 
HOUSTON, TEXAS 


Fully equipped for adjustments, investigations 
and settlements of all claims. 





VIRGINIA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 

Mutual Building, Richmond, Va. 
Title Building, Baltimore, Md. 
Woodward Building, Washington, D. C. 
Prompt and Efficient Service Since 1921 











WEST VIRGINIA 





Mid-Western Insurance 
Adjusters, Inc. 
702 Union Bank Building 
Huntington, West Va. 
Insurance Adjusting, Inspecting, Investigating 





WISCONSIN 





MORAN ADJUSTMENT CO. 
701 Bankers Bldg. Phone Daly 3696 
Milwaukee, Wisconsin 
Investigations and Adjustments 


Automobile—Casualt y—Liability—Burglary 
—Accident and Health—Bonds—Fire 








NURNBERG ADJUSTMENT CO. 
General pt ap 
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Send 9 cents in — for sample copy 


The Accident & Health R Review 
The only — ae 


Address yous | inquiry to A-1046 
Insurance Exchange, Chicago 

















retary-treasurer. W. J. Jansen of E. 
C. Evans & Son, president last year; 
W. L. Dawes of Talbot, Bird & Co., 
and A. W. Young, Fireman’s Fund, con- 
stitute the executive committee. 


Recording Men Objected 


DENVER, Jan. 31.—Withdrawal of 
the application and merit rating plan 
for farm business from the mountain 
territory, after only a short trial per- 
iod, is blamed principally upon the op- 
position of recording agents and the 
intervention of Commissioner Thule- 
meyer of Wyoming. 

The recording agents in the mountain 
field have been writing farm business, 
by making a single daily report and 
writing the policy themselves. This 
practice was permitted particularly by 
companies which were not really in the 
farm writing business, but accepted a 
certain amount of this class from their 
good recording agents. The real farm 
writing companies had been insisting 
all the time upon the application sys- 
tem. 

As the farm experience grew worse, 
the field men gave it much attention 
and after about two years of delibera- 
tion proposed the merit rating plan, 
which was finally approved and has 
now been abandoned. 

The recording agents, who strenu- 
ously objected to the new system, 
found sympathy among some special 
agents and this has caused some bad 
feeling in the field. 


Washington Fund Bill Vetoed 


OLYMPIA, WASH., Jan. 31.—Gov- 
ernor Martin has vetoed the bill creating 
a state fire insurance fund for public 
buildings. Insurance interests and the 
Seattle chamber of commerce strenu- 
ously opposed the measure. 








Seattle Marine Board Elects 


SEATTLE, Jan. 31—V. A. New- 
man, Jr., manager of the marine de- 
partment of the North America, was 
elected president of the Board of Ma- 
rine Underwriters of Seattle. F. W. 
Perry, Yang-Tsze, was chosen secre- 
tary-treasurer and Frank Taylor, Fire- 
man’s Fund, named chairman of the 
executive committee. 





Collopy to Los Angeles 


M. F. Collopy, inland marine and 
automobile special agent of the Aetna 
Fire for the past ten years, has been 
transferred to the Los Angeles service 
office. 








Eastern States 
Activities 














Dated 


U. S. Official Banquet Speaker—William 
Quaid, E. M. Allen, Harold Gordon 
Are Scheduled 


Pittsburgh Speakers 








The program for insurance day of the 
Insurance Club of Pittsburgh Feb. 19 is 
shaping up well, with a number of im- 
portant insurance executives already 
scheduled to deliver addresses during the 
educational sessions in the morning and 
afternoon, and John Dickinson, assistant 
secretary of commerce, scheduled to be 
the banquet speaker. 

William Quaid, vice-president, South- 
ern Fire of the Home of New York 
group, who addressed the Pittsburgh 
meeting last year, and made a hit, will 
appear again this year. The other speak- 
ers who have already agreed to appear 
are Harold R. Gordon of Chicago, 
executive secretary Health & Accident 
Underwriters Conference, and E. 
Allen, executive vice-president National 
Surety. 

Other speakers will be announced 
later. A large number of important 





executives have already accepted invita- 
tions to attend. The Pittsburgh dinner 
is always one of the brilliant functions, 
inasmuch as it attracts dozens of lead- 
ing company officials in all branches. 


Massachusetts Federation Rally 


The annual meeting of the Massachu- 
setts Insurance Federation will be held 
in Boston Feb. 8. The speakers will be 
Gaspar G. Bacon, speaker of the Massa- 
chusetts house, and Insurance Commis- 
sioner Brown. Some 135 insurance bills 
now before the state legislature will be 
reviewed and discussed by General 
Counsel J. W. Downs. 


Massachusetts Bill Opposed 


BOSTON, Jan. 31—A bill making a 
fire insurance policy attach in favor of 
a mortgagee even though it may be 
void at and from its issue, proposed by 
Commissioner M. L. Brown, attracted 
strong opposition at a hearing before 
the insurance committee of the legisla- 
ture this week. President W. R. Hedge 
of the Boston and Old Colony opposed 
the bill as making an invalid contract 
valid. The only thing which would void 
a policy would be misrepresentation of 
the property and mortgagees could as- 
certain such facts for themselves at the 
outset, said Mr. Hedge. The National 
Board was also represented as opposed 
to the measure. 

A legislative committee voted to kill 
the measure proposed by Commissioner 
3rown that notice by registered mail 
constitute sufficient notice of cancela- 
tion of insurance policies. 


Study Malt Plant Fire 


The fire and explosion in the malt 
plant of W. E. Kreiner & Sons of Buf- 
falo is being studied by fire insurance 
executives, who are interested in the 
new hazards created by the resumption 
of brewing and malting activities. 

A small fire started in the section of 
the plant in which grain was held. Soon 
after the arrival of the fire department, 
an explosion occurred, apparently when 
one of the doors leading into the sec- 
tion housing the grain was opened. 
This gave the flame a back draught. 














Philadelphia Society Banquet 


The annual banquet of the Philadel- 
phia Insurance Society will be held 
Feb. 26. R. J. Dunkle, Jr., North 
America, is chairman of the committee 
in charge. 


Probe Committee Holds Hearing 


HARRISBURG, PA., Jan. 31——The 
joint legislative committee to investi- 
gate the Pennsylvania insurance de- 
partment at its first hearing here had 
as its chief witness W. J. Johnston, 
former chief of accounts in the insur- 
ance department, who had been in the 
department for 33 years and was dis- 
missed in 1932. He admitted that all of 
his charges reflecting on the operation 
of the department were based on hear- 
say. 

The committee has been examining 
the procedure by which the American 
Mine Owners, Commonwealth Casualty 
and Independence Indemnity were 
merged with the now defunct Interna- 
tional Reinsurance. The three compa- 
nies had securities of more than $965,- 
000 deposited in the Pennsylvania 
treasury and Johnson’s allegation is 
they were removed at the expense of 
policyholders. 





Commemorate Baltimore Fire 


BALTIMORE, Jan. 31.—Reserva- 
tions for the “Old Timers’ Party” and 
dinner to be given under the joint aus- 
pices of the Association of Fire Under- 
writers of Baltimore, the Chesapeake 
Blue Goose and the Insurance Society 
of Baltimore, on Feb. 7, the 30th anni- 
versary of the great Baltimore fire, have 
so far exceeded expectations that the 
committee has been forced to seek large 
accommodations. The room will be 





decorated with pictures of the fire, relics 
and newspapers giving an account of 


the three-day conflagration, which en- 
tailed a loss of $125,000,000. Speakers 
will include H. M. Warfield, president 


of the Baltimore Board; C. H. Roloson, 
president of the Central Fire of Balti- 
more; F. A. Gantert, president Fidelity 
& Guaranty Fire; H. L. Riall, August 
Emmerich, former chief of the fire de- 
partment, Howard Travers, chief, and 
P. W. Wilkinson, secretary, of the fire 
department. D. H. Hamilton will act 
as toastmaster. 





Change in Fairmount, W. Va. 

The Laughlin-Henry 
Fairmont, W. Va., has dissolved part- 
nership. R. M. Henry has opened an 
office in the name of the R. M. Henry 
Agency and Mr. Laughlin with D. W. 
3eebe has established the Laughlin- 
Beebe agency. Mr. Beebe was formerly 
connected with the old agency. 


Agency of 





Pennsylvania Drive Launched 


PHILADELPHIA, Jan. 31.—The 
Pennsylvania insurance department has 
launched a campaign on insurance il- 
legally written on laundry, shoes left 
for repair, etc., according to J. F. Har- 
ris, chief investigator. It is the prac- 
tice of some laundries, shoe repair shops 
and other businesses to charge a small 
sum for insurance, said Mr. Harris. 
“Wagon drivers or clerks have no legal 
right to accept insurance for they are 
not licensed insurance agents,” he de- 
clared. “It can be seen that in ihe long 
run the customers are really paying in 
the small sums asked of them the in- 
surance for which the business should 
pay.” Fines are provided for clerks 
and delivery wagon drivers who accept 
Insurance payments as they are not li- 
censed agents. Efforts are also being 
made by the Pennsylvania insurance 
department to prevent non-licensed 
companies from doing business in the 
state. 
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Acenrs of the Twin 
City are well equipped to 
take advantage of increas- 
ing opportunities for busi- 
ness. 


The Twin City Fire 
Insurance Co. gives prompt 
and dependable assistance 
in writing practically all 
forms of insurance needed 
by property owners today. 





John H. Griffin, Vice Pres. & Mar. 
MINNEAPOLIS, MINNESOTA 
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DECEMBER 31, 1930, $595,688.00 
DECEMBER 31, 1931, $798,329.00 


DECEMBER 31, 1932, $808,541.00 


PUNE 30, 1933, $931,552.43 


DECEMBER 31, 1933, over $1,000,000.00 


American States Insurance Company 


IN PIANAPOLIS, IN DEANMA 
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Plan Proposed to 
Meet 50-50 Form 


Committee of National Casualty 
Bureau Considers 50 Percent 


Retention Glass Policy 


HAS SOME ADVANTAGES 


Competitive Situation in Chicago and 
Philadelphia Is Forcing Taking 
of Decisive Action 


A new policy may be tossed into the 
highly competitive field of plate glass 
in this country in an effort to meet the 
inroads of the 50/50 contract. The form 
being considered is a 50 percent reten- 
tion policy, the underlying principles of 
which have been taken from the corre- 


sponding automobile collision policy 
written by members of the National 
Bureau of Casualty & Surety Under- 


writers for approximately two years, 
working arrangement was ef- 
fected with the National Automobile 
Underwriters Association of New York. 
The 50 percent retention principle had 
been employed in the automobile con- 
ference for a number of years previous- 
ly, having been approved for use on the 
Pacific Coast. Experience under it there 
was good. 


since a 


Competition Cz es Resignations 





Several resignations in recent months 
from the Cook County Plate Glass In- 
surance Bureau of Chicago, culminating 
in the last few days in resignation of 
the Ocean Accident, brought the situa- 
tion to a head. A month or so ago the 
Cook County bureau urged that the Na- 
tional Bureau approve a principle of 
permitting companies to write 50/50 in 
Chicago if they desired. This was 
turned down. 

Just recently the eastern committee 
acting as liaison agent between terri- 
torial organizations and the National 
Bureau, suggested that the 50 percent 
retention form might be drafted into the 
plate glass business to give organiza- 
tion companies something with which 
to meet competition. This is now be- 
ing considered and it is believed will 
be passed up to the membership of the 
National Bureau before long for a vote. 

In the meantime, it is learned, some 
companies in Chicago are writing this 
newer form in a limited way. It is an 
open secret that several companies in 
the Cook County bureau are writing the 
50/50 contract. Chicago is the home 
of the 50/50 form and it has attained 
Its greatest spread there. 


Comparison of Contracts 


The 50/50 contract and 50 percent re- 
tention form accomplish much the same 
Purpose, but have definite differences. 
As is well known, under the 50/50 con- 
tract, the assured pays 50 percent of 
his annual premium immediately and 
then if he has no more losses in the 
policy year, pays no more premium. If 

(CONTINUED ON PAGE 36) 
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Topics For Discussion at 
Big Compensation Parley 





NEW YORK, Jan. 31—A_ lengthy 
memorandum of the topics to be pou- 
dered at the important compensation 
gathering in New York, Feb. 8-9, has 
been sent out by the special committee 
on compensation rate making of the 
National Bureau of Casualty & Surety 
Underwriters. The conference in New 
York will be attended by the special 
committee of the National Bureau, by 
a committee of the National Associa- 
tion of Insurance Agents and a com- 
mittee of the National Association of 
Casualty & Surety Agents. 

The National Bureau does 
take to outline a new plan, but merely 
indicates the plight of the compensa- 
tion business and emphasizes the ne- 
cessity of radical changes. 

The memorandum is divided into 
four general headings—reduction of 
losses, reduction of expenses, increase 
in premiums and special plans for han- 
dling large risks. 


not under- 


Approval of Commissioners 

The special committee states that fol- 
lowing conferences with the producers, 
the National Bureau committee will 
draw up a program to be submitted to 
the National Bureau as a whole, and, 
if approved, to the special committee 
on compensation rate making of the 
National Convention of Insurance Com- 
missioners. If a plan is developed and 
approved by the commissioners, then 
the job will be to have the plan ap- 
proved in the various rate regulated 
states. 

Under the head of reduction of 
losses, the question of improvement in 
medical and hospital services will be 
discussed. Possibly a report of a sub- 
committee composed of company med- 
ical directors will be available for the 
conference. 

Then comes improvement in the ad- 
ministration of claims, with the state- 
ment that this question has been re- 
ferred to the governing committee of 
the claim department of the National 
Bureau and any suggestions for im- 
provement may be incorporated in the 
general program. 

Safety Work Improvement 

So far as improvement in safety work 
is concerned, the important job of the 
day is inculcating safety in the indi- 
vidual worker. Elimination of schedule 
rating will relieve the safety engineers 
of the companies of routine work in- 
volved in checking schedule ratings and 
will permit them to devote their undi- 
vided time to the organization of indi- 
vidual risks along lines which will pro- 
mote real safety. 

The experience consti- 


rating plan 


tutes a powerful appeal to employers 
to prevent accidents. The National 
Bureau, through its conservation de- 


partment under the direction of A. W. 
Whitney, is continuing without diminu- 
tion safety activities which for years 
have constituted an important part of 
the work of the National Bureau. 
Under the heading of reduction of 
expenses, first comes administration of 
claims. The standardized report forms 








that were devised by the claims com- 
mittee oo by the National Coun- 
cil on Compensation Insurance were 
cited. This committee is continuing its 
activities in behalf of reducing expenses 
wherever possible by standardization of 


procedure and cooperation among com- 
panies. 
[Then comes inspection and accident 


prevention work. The statement is 
made that elimination of schedule rat- 
ing would normally have produced re- 
duction in expenses arising under this 
item, but bureau inspectors, who were 
heretofore engaged in schedule rating 
inspections, are now employed in gen- 
eral classification inspection work to 
improve the accuracy with which risks 
are classified for rating purposes. Elim- 
ination of schedule rating does not re- 
duce company expenses, but merely 
affords companies opportunity to bet- 
ter serve their policyholders by concen- 
trating on accident prevention instead 
of routine checkup of schedules. 

The suggestion has been advanced 
that centralized inspection service would 
be more economical. However, the 
memorandum expresses the belief that 
real safety inspections are highly indi- 
vidualistic and dependent upon the per- 
sonality of the individual and the co- 
operation of the company he represents. 
A central organization is inconceivable 
It wouldn’t know where to begin or 
where to end or what to do in between. 


Developing the Premium 


Likewise, the committee frowns on 
the idea of a central audit bureau. 
However, economies might be possible 
in payroll auditing by cooperative ef- 
fort in certain territories, where risks 
are widely scattered. 

Assurance should be given to super- 
visory officials that the National Bu- 
reau companies are doing all within 
their power to develop all premiums 
earned under compensation policies and 
the committee has therefore requested 
a committee of heads of auditing de- 
partments to present a program for the 
testing of audits in all states. 

So far as general administration is 
concerned, the committee states this 
item of expense has been drastically 
cut during the past three years. Sal- 
aries and personnel have been reduced 
and more economical operations have 
been effected. In 1932 administration 
expenses chargeable to compensation of 
33 members of the National Bureau 
were 18.6 percent lower than in 192y. 
While premium income has decreased, 
there has been no corresponding reduc- 
tion in number of work units, meas- 
ured by number of policies, number of 
audits, etc. In 1929 the average com- 
pensation premium was $210, while in 
1932 it was $164. 

Uniform Cost Accounting 


Steps have been taken to bring about 
more uniform cost accounting. In De- 
cember a committee of the Association 
of Casualty & Surety Accountants & 
Statisticians submitted recommenda- 
tions in this direction. The companies 

(CONTINUED ON PAGE 35) 
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Sacrifice Needed, 


Cornelius Avers 
Compensation Reform Depends on 
All Parties Agreeing to Ac- 
cept Loss 


INDIANA ADDRESS 


GIVES 


Continental Casualty Official Contends 
Most Short Cut Programs Being 
Advocated Are Impractical 


—Belief 


INDIANAPOLIS, Jan. 31 


was expressed by M. P. Cornelius, vice- 
Continental Casualty, in an 
Indiana Day 


bring 


president 


address during Insurance 
that 
about an improvement in compensation 


public au- 


here, the various plans to 


that are being advocated by 
thorities, company officials and field rep- 
resentatives will not bear the test of 


close analysis. Necessary improvement 


cannot be accomplished by any short 
cut or ingenious device. After all, an 
insurance carrier must have enough pre- 
miums to pay its losses and expenses. 


Need for Reform Obvious 


The only basis for encouragement as 
to compensation, he said, is the fact 
that the necessity for some radical re- 
medial action is now obvious to every- 
body. 

Mr. Corneiius said improvement will 
only come when all interested parties 
are willing to make a reasonable sacri- 
fice. [The companies must reconcile 
themselves to the fact that no profit can 
be made out of the business and they 
must accept as inevitable an un derwrit- 
ing loss reduced to a point where it is 
at least bearable. 


What Agents Should Accept 


The producers, he said, must be pre- 
pared to accept a reasonable commis- 
sion reduction. There should be the ut- 
most frankness in dealing with this 
question, he said. He expressed the 
opinion that it is in the interest of the 
producers to accept a reduction, on the 
theory that half a loaf is better than 
none and that a reduced commission is 
better than no commission. 

The employer must reconcile himself 
to the situation and be prepared to pay 
somewhat higher rates, although not 
radically higher. 


Commissioners’ Obligation 


State authorities must be prepared to 
approve somewhat higher rates and 
should adopt the principle that the re- 
duction in acquisition cost should not be 
taken out of the present entirely inade- 


quate cost loading. The companies 
must be given the benefit of the reduc- 
tion. 


Assuming that the compensation prob- 
lem will be solved, Mr. Cornelius said 
he is optimistic as to the future of the 
casualty business 
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New York Chamber Report 
Criticises U. S. Bank Cover 





NO INSURANCE IS INVOLVED 





Find No Scientific Basis for Figuring 
Assessments, Cites Prior Experi- 
ments by Several States 





NEW YORK, Jan. 31.—Criticising 
the bank deposit guaranty plan of the 
federal government, the committee on 
finance and currency of the New York 
York State Chamber of Commerce, will 
urge in a report at a meeting of the 
organization Feb. 1 that further study 
be devoted to the problem before the 
existing temporary program, which will 
expire July 1, is made permanent. 

Declaring that no governmental bank 
deposit guaranty plan has yet proved a 
success, it summarizes the results of 
such experiments by a number of 
states: 

Summarizes Experiments 


Oklahoma—Enacted in 1907; inop- 
erative in 1921 due to the fund being 
practically insolvent; repealed in 1923, 
deficit between $7,000,000 and $8,000,- 
000. 

Kansas—Enacted in 1909, repealed in 
1929, deficit $7,115,000. 

Texas—Enacted in 1909, repealed in 
1927, deficit $16,000,000. 

Nebraska—Enacted in 1911, repealed 
in 1930, deficit $22,000,000. 

Mississippi—Enacted in 1914, sus- 
pended in 1930 due to deficit of $5,- 
000,000. ‘ 

South Dakota—Enacted in 1915, re- 
pealed in 1925, reinstated by referen- 
dum in 1926, amended in 1927; deficit 
June 30, 1930, $36,769,000. 

North Dakota—Enacted in 1917, re- 
pealed in 1929, deficit $14,000,000. 

Washington—Enacted in 1917, vol- 
untarily canceled when Scandinavian 
Bank of Seattle failed with deposits of 
$9,000,000; repealed in 1929. 


Gist of Federal Plan 


Under the federal act, the temporary 
insurance of bank deposits up to $2,500 
became operative Jan. 1, 1934. Perma- 
nent insurance of deposits (100 percent 
up to $10,000; 75 percent of the amount 
between $10,000 and $50,000, and 50 
percent of the excess over $50,000) be- 
comes operative July 1, 1934. 

Federal reserve member banks must 
participate in this insurance and pay to 
the corporation an amount equal to 
one-half of 1 percent of their total de- 
posit. The permanent plan, to become 
effective July 1, 1934, provides that the 
banks shall receive stock in the cor- 
poration, and participating banks will 
be subject to unlimited assessments to 
meet losses. Any state bank, even 
though not a member of the federal re- 
serve system, may join in this deposit 
insurance, upon making the same con- 
tribution as the federal reserve member 
banks. 


Not Considered Insurance 


Obviously, it is a misnomer to desig- 
nate this protection to depositors as 
insurance; those who receive the bene- 
fits do not pay the premiums, and the 
entire enterprise does not partake of 
the character of insurance. There is 
no real actuarial basis or data on which 
either assessed contributions or distrib- 
uted benefits could be computed. The 
risk involved in business cycles is ir- 
regular and unpredictable. 

Private corporations which insure 
against fire or marine losses, or guar- 
antee the fidelity and honesty of em- 
ployes and others or indemnify parties 
to a contract for its nonperformance, 
pick their risks and vary the rates 
charged the beneficiaries in accordance 
with varying hazards. 

Under any real insurance plan a 
badly manged bank or an uneconomical 
bank would pay a high premium. But 





First Bond Written on 
Delaware Bridge Contract 














PHILADELPHIA, Jan. 31—The 
bond on the first contract on the con- 
struction of the high-speed line across 
the Delaware River bridge, amounting 
to $998,394, was written by Thomas B. 
Smith & Co. and placed in the Mary- 
land Casualty. The premium was set 
at 1% percent or $14,975. 

Although the bridge commission 
stated that the bond would be distrib- 
uted among various agents, Thomas B. 
Smith & Co. said that as far as they 
know, they are the only office on the 


“bond although part of the bond may 


be given to a New Jersey agency. 

The announcement that the bond 
was written by the Smith firm ends 
rumors around Philadelphia that there 
was to be a “new deal” in insurance 
on the bridge. 

Thomas B. Smith, who resigned from 
the business two years ago, is a former 
mayor of Philadelphia and is a member 
of the Delaware river joint bridge com- 
mission. The agency has been run by 
his son, David. The agency avers that 
it made no special drive for the bridge 
bond other than any other agency 
would have done. 

Local surety men are not dissatisfied 
with the business going to the Smith 
firm. Both former Mayor Smith and 
his son are popular in insurance cir- 
cles. 


West Virginia Department 
Restrained in Rate Case 


The Kanawha county, W. Va., circuit 
court has made permanent the injunc- 
tion restraining the West Virginia de- 
partment from attempting to regulate 
the rates at which the Employers Lia- 
bility writes automobile policies in 
West Virginia or to have to amend 
any such policy because of the rates 
or amount of premium charged. The 
action was brought by the Flat Top 
Insurance Agency of Bluefield, W. Va., 
against the insurance commissioner, 
and, as a matter of form, the Employ- 
ers Liability, since the injunction also 
restrains the Employers Liability from 
canceling policies written for it by the 
Flat Top Agency because of the com- 
missioner’s previous ruling. 





Hartford Accident Conference 


About 35 middle western field men, 
inspectors and payroll audit men of 
the Hartford Accident attended a three- 
day conference in Chicago last week 
with western department officials. Talks 
were made by Vice-President George 
H. Moloney, Manager John C. Hyde, 
Assistant Manager Frank C. McVicar 
and a number of departnent heads. 
On the last day, the conference was 
turned over to the field men, who made 
suggestions. 








under this plan, everyone can come in 
for insurance, and the stockholders in 
the insurance corporation who wiil pay 
the cost of the insurance, and incur un- 
limited liability, have no voice in man- 
agement of the corporation nor a vote 
in determining the risks to be covered. 


Long Opposed to Plan 


Twice in recent years the chamber 
has gone on record against the guar- 
antee or insurance of bank deposits. 
In 1918 it unanimously adopted a re- 
port opposing a bill before Congress 
providing for a national bank tax to 
be used to pay losses of depositors of 
failed banks. Last year the chamber 
opposed a bill before the legislature to 
establish a state guaranty fund tor bank 
deposits. 

Until the operation of the govern- 
ment’s plan is more clearly defined, few 
surety companies care to consider de- 
pository guaranty bonds. 





Michigan Rigidly Enforces 
Rule on Fictitious Fleets 





WARNING SENT TO COMPANIES 





Gauss Is Requiring 
Compliance with 1930 Order— 
Asks That Agents Be Notified 


Commissioner 





LANSING, MICH., Jan. 31.—Com- 
missioner C. E. Gauss has dispatched a 
letter of warning to all companies writ- 
ing automobile lines in Michigan to the 
effect that the department intends to 
enforce rigidly its ruling of May, 1930, 
outlawing fictitious fleets. 

After repeating the old ruling in full, 
it is pointed out that violations of the 
regulation have recently been reported, 
and that it is considered advisable to 
reiterate the department’s position in 
contemplation of drastic action if the 
ruling is ignored in the future. ; 

“It has come to the attention of th 
department,” the communication states, 
“that some companies and agents are 
disregarding this ruling and I am, there- 
fore, informing you that complete com- 
pliance with the ruling is necessary. I 
am asking that you advise each of your 
agents of this state who solicits or 
writes automobile insurance that he 
cease writing fictitious fleets in the state 
of Michigan. 

“You are now thoroughly familiar 
with the attitude of this department 
relative to the improper underwriting 
practices complained of above, which 
this department will not condone. Vio- 
lations of the rule which come to the 
attention of the department will necessi- 
tate appropriate action being taken 
against the offending parties.” 


Start Baby Bond Campaign 
With London Lloyds Policy 


NEW YORK, Jan. 31.—Home of- 
fices of several surety companies here 
have received copies of a circular sent 
out in several states by Scarborough & 
Company of Chicago, soliciting London 
Lloyds “baby bonds” from _ smaller 
banks with six or less employes in 
amounts of $5,000, $7,500 and $10,000. 
The circular states that, where banks 
have bandit barrier systems or bullet- 
proof protection, bonds will be issued 
covering losses from embezzlement by 
employes and bank burglary, inside 
hold up and outside messenger hold up 
losses. 

Several offices here state that they 
decline such lines for less than $10,060 
(for which amount the Towner Bureau 
rate is $550) and one office reports that 
it will retain only $2,500 on such lines 
because of very unfavorable loss ex- 
perience. Officials of American com- 
panies predict that Lloyds, writing 
smaller lines at small premiums, will be 
“burnt up” on such risks if present day 
experience continues. 

Lloyds’ rates for these “baby bonds,” 
according to the Scarborough circular, 
are $260 for $5,000, $285 for $7,500 and 
$310 for $10,000. The circular describes 
Lloyds as “the largest insurance organ- 
ization in the world” with $250,000 de- 
posit in the state of Illinois and makes 
the statement that “50 percent of the 
banks in Chicago carry Lloyds cover- 
age against loss.” 





UNDER SPECIAL ARRANGEMENT 


The bond mentioned, according to 
Henry Scarborough, Jr., head of the 
Chicago brokerage firm, gives all the 
coverage usually found in baby bonds 
sold by American companies, with the 
exception of forgery and misplacement. 
It is a contract which Mr. Scarborough 
aranged on a trip to London. London 
Lloyds heretofore, according to surety 
men, has not been active in this line 
among smaller bank risks. The cam- 
paign is interpreted as an effort to get 
a spread. 





New London Lloyds Attack 
Made in South Dakota Suit 


—_—_—— 


LOCAL AGENT STARTS ACTION 





Seeks Order Restraining Banking Com- 
mission from Approving Fidelity 
Bonds of English Carrier 





SIOUX FALLS, S. D., Jan. 31.—A 
new attack on London Lloyds was 
launched in an action started by Miner 
Shaw, Sioux Falls local agent, in which 
he asks an order restraining the state 
banking commission from approving fi- 
delity bonds for banks and banking of- 
ficers through Lloyds. ' 

This is a follow-up on the holding of 
Attorney General Conway that Lloyds 
could not write fidelity bonds in this 
state on account of its failure to come 
under jurisdiction of the insurance de- 
partment. After that opinion was 
given, the state banking commission ap- 
proved Lloyds cover tor banks which 
had secured their bonds through that 
organization. The final determination 
of the issue is likely to be in the su- 
preme court of the state. 


DAWSON KEEPS OUT OF ROW 


PIERRE, S. D., Jan. 31.—Commis- 
sioner Dawson says that while Lloyds 
of London may be given authority to 
do business in this state under a spe- 
cific amendment to the insurance laws, 
so long as it is not properly licensed in 
the state he is not taking any part in 
the issue which has been raised by the 
holding of Attorney General Conway, 
and the refusal of the state banking 
commission to give consideration to the 
ruling of the attorney general in re- 
gard to that organization, nor is he in 
position to make any demands upon it 
as to its methods of doing business 
within South Dakota. Attorney General 
Conway has been out of the state since 
the giving out of his opinion and the 
action of the banking commission and 
what, if any, action he will take in the 
case is not known. 


NEW MASSACHUSETTS MEASURE 

BOSTON, Jan. 31—A_ bill which 
would prohibit Lloyds and all other non- 
admitted insurance carriers from doing 
business in Massachusetts, directly or 
indirectly, and would penalize not only 
those who negotiate such insurance, but 
those who adjust losses under the poli- 
cies or take part directly or indirectly 
in aiding such carriers in the state, was 
given a hearing by the insurance com- 
mittee of the legislature. The bill was 
prepared by Commissioner M. L. Brown 
and was generally supported. The 
present law merely forbids the “nego- 
tiating” of policies and is felt not to be 
strong enough. 


General Accident’s Figures 


At the close of 1933 the United 
States branch of the General Accident 
had total assets of $25,331,991; deposit 
capital of $550,000 and net surplus of 
$4,736,000. Valuing its ‘bonds and 
stocks on the convention basis, the com- 
pany reserved $2,297,059 to bring the 
figures to market quotations as of Dec. 
31. Reserves for unearned premiums 
are $6,958,617; losses, $9,461,254; taxes 
and all other liabilities, $1,328,989. On 
an actual market basis the policyhold- 
ers surplus shows an increase of $930,- 
000. 


Steam Boiler Men Confer 


Chief inspectors and other represen- 
tatives of the Hartford Steam Boiler 
are gathered in Hartford this week for 
the annual conference. On Tuesday 
the group went to Schenectady, N. Y., 
to inspect developments at the Genera 
Electric Company plant. On Saturday 
a trip will be made to Jersey City to 
observe a demonstration of pressure 
vessels at the M. W. Kellogg Company 
plant. 
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Standard Claim F orme for 
Compensation Are Spreading 


ARE APPROVED BY 14 STATES 





Eventual Countrywide Use of Na- 
tional Council Blanks Expected 
Due to Simplification 





NEW YORK, Jan. 31—To date the 
states of Alabama, California, Connecti- 
cut, Georgia, Indiana, Iowa, Louisiana, 
Maryland, Massachusetts, Nebraska, 
New Hampshire, Tennessee, Virginia 
and Vermont formally have sanctioned 
the use within their borders of one or 
more of the five standard forms advo- 
cated by the National Council on Com- 
pensation Insurance, in connection with 
the reporting and administering of 
claims under workmen’s compensation 
covers. 

It is assumed additional states will 
take similar action in the near future, 
and eventually use of the forms will be 
countrywide. The National Council 
has advised its member carriers of the 
success of its program thus far, request- 
ing that each give it “whole hearted 
cooperation.” 


Survey Shows Need 


The move for uniformity of claim re- 
porting, while generally recognized, was 
not fully appreciated by company off- 
cials and divisional claim men until a 
preliminary survey conducted in 1932 
revealed that in the 38 states where 
companies were transacting compensa- 
tion business, “an aggregate of more 
than 400 different forms were required 
to cover the administration of such 
claims.” The forms in use varied 
greatly in size and color, and showed 
marked variations in the nature and 
number of questions asked. 


Five Forms Approved 


In the light of the confusing and ex- 
pensive practice, the need for a strict 
limitation in number and uniformity in 
character of forms became apparent, 
and with cooperation of the forms com- 
mittee of the International Association 
of Industrial Accident Boards & Com- 
missions, five standardized forms were 
drafted. These met approval of com- 
panies concerned and of the National 
Convention of Insurance Commission- 
ers. 

Through use of the new forms the re- 
porting of claims, relevant data in con- 
nection therewith and analysis of the 
information will be considerably sim- 
plified; while the saving in printing 
costs to the companies will be an im- 
portant consideration. 


Continental Casualty Year 





President H. A. Behrens Sets Forth 
Some of the High Lights in 
1933 Operations 





_ President H. A. Behrens of the Con- 
tinental Casualty in his annual report 
shows an operating loss of $57,626 as 
compared with $30,772 the year before. 
There was a sharp decline in premiums 
in 1932, resulting in reduction of prem- 
ium reserve amounting to $1,092,540, 
releasing not less than $300,000 as an 
operating credit. Last year due to an 
increased volume, the premium reserve 
increased $420,228 which resulted in a 
charge to operating income of $125,000. 
ence the 1933 operating results were 
actually $400,000 better than 1932. The 
1933 operating loss results from a loss 
in insurance operations of $672,713 less 
Net income from investments of $615,- 
088. The insurance operations show a 
slightly smaller loss than the year be- 
fore. The premiums last year were 
$13,126,499, increase 2 percent. The 
premiums for the first four months 
were $622,891 less than the first four 





Hartford Steam Boiler Is 
Winner Over Fire People 





The Hartford Steam Boiler was the 
winner before the Connecticut supreme 
court of errors in a dispute as to allo- 
cation of liability with several fire in- 
surance companies for damage to two 
air receivers of the Republic Steel Cor- 
poration. 

The case was Hartford Steam Boiler 
vs. Firemen’s Mutual et al. 

The Hartford Steam Boiler insured 
the two air receivers from loss caused 
by pressure of steam, air or gas but 
excluding loss from fire or loss from 
accident caused by fire. 

The Firemen’s Mutual and the other 
fire companies had issued to the Re- 
public Steel fire insurance policies cov- 
ering damage to equipment caused by 
fire or explosion caused by fire, except 
such property as was specifically in- 
sured against similar liabilities. 

Dispute Developed 


There was a dispute as to whether 
the loss was caused by fire and the 
parties agreed that the Hartford Steam 
Boiler should advance two-thirds and 
the fire insurance companies one-third 
of the adjusted claim and that their re- 
spective liability should be left to ar- 
bitration. 

The arbitrator found that the ex- 
plosion was caused by fire and the 
Hartford Steam Boiler was not liable 
for any part of the loss. The fire in- 
surance companies refused to pay and 
the Hartford Steam Boiler sued. The 
fire companies contended that, despite 
the fact it was conceded the parties 
should bear the loss between them, the 
fire companies did not concede they 
would pay the entire loss if it should 
appear that the Hartford Steam Boiler 
policy did not cover. 

The higher court held the arbitrators 
having found the explosion was caused 
by fire, the Hartford Steam Boiler’s 
policy did not specifically insure any 
property on which the loss caused by 
fire occurred and that the Hartford was 
not liable for any of the loss, it fol- 
lows that the terms of the arbitration 
are controlling and the fire companies 
become liable to refund to the Hartford 
Steam Boiler the payment which it had 
made to the Republic Steel Corpora- 
tion. 











months of 1932. During the last eight 
months there was a steady progression. 

President Behrens finds last year 
there was an encouraging reduction in 
percentage of incurred losses amount- 
ing to 3 percent. There was an increase 
in the expense ratio due to decrease in 
premiums earned. 

A smaller contingency reserve for se- 
curity valuation is carried this year be- 
cause of reduction in asset value of 
securities in the 1933 statement. The 
surplus is put on the basis of market 
value. Except for federal bonds and 
the stock of the Continental Assurance, 
there is no single investment in excess 
of 1% percent of its assets. President 
Behrens states the company has at- 
tempted to achieve the widest possible 
diversification consistent with good ad- 
ministrative practice. There has been 
an increase in cash and federal gov- 
ernment obligations in the new state- 
ment because of the desirability for 
greater liquidity. Last year the com- 
pany paid no dividends to stockholders, 
this being the first year in its history 
when this action was taken. 

Assets amount to $20,603,518, prem- 
ium reserve $7,199,804, loss reserve 
$7,076,040, security fluctuation reserve 
$500,000, general contingency reserve 
$500,000, capital $1,750,000, and surplus 
$2,464,988. 


T. C. Kernan, president and general 
manager of the Rhode Island Mutual Lia- 
bility of Providence, has been compelled 
to remain away from his office on ac- 
count of illness. He hopes to be back 
within the next two weeks. 





Period of Compensation 
Experiments May Be Past 





NEW YORK, Jan. 31.—At the con- 
clusion of the annual report of the Com- 
pensation Insurance Rating Board of 
this state, General Manager L. S. Senior 
makes a number of interesting observa- 
tions on the history of compensation 
insurance and advances his opinion as 
to what may be expected of it. 

Conceding that experience since 1913 
“has demonstrated the importance of 
adequate rates and an adequate rat- 
ing system,” Mr. Senior holds that 
“rate regulation in itself is not a 
complete remedy” for the ills to which 
the line is subjected. Within the 
past four years, he points out, while 13 
companies were admitted to member- 
ship in the bureau, 31 retired from the 
field evidencing that “the old fashioned 
ideas of economy in management, care- 
ful risk selection, skillful payroll audit, 
competent claim and medical service 
and wise restraint from over-expansion 
served well the more successful compa- 
nies and will continue to guide future 
aspirants.” 

Hope for Greater Stability 


“Tt is not unlikely,” he said, “that 
the experimental period in workmen’s 
compensation insurance has passed, and 
that the future will bring assurance of 
greater stability. Indications of im- 
provement are already visible in the 
latest available exhibits of loss ratios.” 
Further progress may be looked for, 
he believes, if the bureau succeeds in 
carrying out its 1934 program. This 
embraces: 

General rate revision to- give an ade- 
quate base rate level and correction of 
relativity on latest Schedule “Z” expe- 
rience; review of occupational disease 
values with special reference to the leg- 
islative end; abandonment or modifica- 
tion of schedule rating, with greater 
freedom for safety work by individual 
carriers; revision of experience rating 
so reserve values may not be used as a 
means for unfair competition; extension 
of inspections and payroll audits as a 
basis for proper classification of risks 
and accurate determination of premium. 


Consider Recommendations 


Board committees are considering 
changes recommended by the insurance 
department following examination last 
September, including: Enlarging audit 
of experience under the unit plan; in- 
creasing number of inspections on small 
risks and closer verification of payroll 
audits; further studies relating to mini- 
mum premiums, deposit premiums and 
reserve values, the last named with a 
view to curtailing competitive abuses in 
rating plans. 

Special work includes a_ study of 
schedule rating, in theory and practice, 
to determine whether it should be rad- 
ically modified or abolished, as recom- 
mended by the National Council on 
Compensation Insurance. 

The actuarial committee is consider- 
ing a proposal to develop a consistent 
logical method for determining rate lev- 
els at each annual rate revision on the 
basis of a revolving period of calendar 
year experience, without attempt to 
forecast by problematical factors. The 
principle that excess losses or gains for 
a given past period be given recognition 
in determining future rate levels has 
been accepted by the committee as 
sound, though details are to be worked 
out. 

“It seems to be the general belief,” 
Mr. Senior states, “that once the method 
of determining rate levels is placed on a 
firm foundation, controversies with pub- 
lic officials will become less frequent, 
and it will be possible to concentrate 
upon other essential reforms, such as 
adequate deposit premiums, correct risk 
classification and accurate payroll aud- 
its.” 


The New York department, to which 





the question was referred, held that 
agreement between a carrier and policy- 
holder upon a rate higher than the one 
developed through the customary meth- 
od of applying the manual, would be 
contrary to law. 

In view of the loss to its treasury 
suffered by the board in recent years 
through failure of member companies, 
it has been decided to create a con- 
tingency fund consisting of annual mem- 
bership fees, and investment returns 
therefrom, until the accumulations are 
sufficient, in the judgment of the gov- 
erning committee, to cover the obliga- 
tions of the retiring company, subject, 
however, to a maximum sum equiva- 
lent to five years of membership fees. 


Study Additional Matters 


The actuarial committee also will con- 
sider: 

1. A plan for segregating experience 
developed under the occupational dis- 
ease program effective Jan. 1, 1933. 

2. Investigation of proper method 
for creating reserves, including an in- 
determinate reserve table and the “ac- 
count current” method for use in ex- 
perience rating, studies now in progress. 

3. Rule 39 of the experience rating 
plan, which permitted combination of 
contractors’ experience incurred on rail- 
road work, thas been eliminated. 

4. A method of replacing missing 
data on risks formerly insured by the 
Independence Indemnity and Public In- 


demnity in so far as experience rating 
is concerned. 
5. A formula for determining pre- 


miums on policies issued to release se- 
curities on deposit by self-insurers. 

6. The committee authorized discon- 
tinuance of experience rating for win- 
dow cleaning contractors, as it does not 
meet with favor of carriers or policy- 
holders. 

The report states that the manual 
charge for occupational disease coverage 
on some risks may be “grossly inade- 
quate.” 

Last year, supplementary rates were 
approved on 12 risks where the manual 
provided a rate of one cent but there 
was shown to be an obvious exposure to 
silicosis hazard. In one instance the 
rate adopted was five times as high as 
the highest charge for occupational dis- 
ease. There is the possibility that the 
manual rates may be inadequate not 
only for individual risks but for entire 
industries. The situation will require 
careful study. 





Big Compensation Line at Stake 


ST. PAUL, MINN., Jan. 31.—One 
of the largest compensation policies 
ever offered in the state is at stake in 
a controversy now commanding the at- 
tention of the Minneapolis-St. Paul san- 
itary district. 

The premium is approximately $450,- 
000. The question at issue is whether 
the insurance shall be let in one lump 
or distributed among some 16 con- 
tractors who will build a metropolitan 
drainage system for the Twin Cities. 
The work is to be done under the 
PWA and the resident engineer in 
charge for the PWA holds that the 
insurance must be let by the individual 
contractors. The drainage board feels 
this will bring the cost too high and 
wants to let the insurance to the low- 
est bidder in a lump sum. The issue 
has been put up to PWA officials at 
Washington. 


Hospitalization Bill in New York 
ALBANY, N. Y., Jan. 31—The for- 
mation of non- profit membership cor- 
porations to sell hospitalization services 
upon the payment of a small monthly 
premium is authorized in a bill intro- 
duced in the New York legislature. 
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NEWS OF THE COMPANIES 





President 


Freeport Motor Casualty in Its Annual 
Statement Shows Year’s Profit- 
able Operations 


Younglove Made 








L. G. Younglove, secretary and gen- 
eral manager of the Freeport Motor 
Casualty of Freeport, Ill., has been 
elected president to succeed Addison 
Bidwell, who desired to retire from the 
office. He becomes chairman of the 
board. Paul F. Seitz was elected vice- 
president succeeding C. W. Chapman, 
who remains on the board. C. : 
Young was chosen secretary and treas- 
urer. 

The Freeport Motor Casualty started 
in 1928, succeeding the American Motor 
Underwriters, which was organized in 
1919, under the same management. 

The annual statement shows assets 
$683,332, premium reserve $151,975, loss 
reserve $119,690, capital $200,000, net 
surplus $179,320. The company does not 
own a bond or mortgage in default of 
either principal or interest. Its mort- 
gage loans amounting to $36,500 do not 
exceed one-third of the present ap- 
praised value. The bonds are put at ac- 
tual market value as of Dec. 31. The 
increase in surplus is $26,359. 

Mr. Younglove has proved a very ef- 
ficient manager of the company and has 
enabled it to make a fine showing. He 
was commended at the meeting for his 
judgment concerning investments. The 
Freeport Motor Casualty operates only 
in Illinois and Iowa. 





Annual Statement Presented 





Great Lakes Casualty of Detroit Gives 
an Account of Its Operations 


for 1933 





The Great Lakes Casualty of Detroit, 
in command of President Armstrong 
Crawford, in its annual statement shows 
assets $695,177 of which $226,765 are 
bonds, $99,230 stocks, $282,688 mort- 
gages, $47,295 cash. The claim reserve 
is $90,029, premium reserve $43,062, con- 
tingency reserve $38,865, capital $300,- 
000, net surplus $200,000. The com- 
pany’s cash and quick assets amount to 
$373,291. There is a ratio of $2.40 of 
quick assets for each $1 of outstanding 
policyholders’ liability. Its bond ac- 
count consists of government $23,313, 
municipal $4,530, railroad $41,668, pub- 
lic utilities $137,483, industrial $19,773. 

L. P. Schaff, who has been a mem- 
ber of the home office force of the Great 
Lakes Casualty since its organization 
last year, has been elected assistant sec- 
retary and assistant treasurer. He held 
a similar position with the Central 
West Casualty for some years prior to 
its dissolution and has been handling 
these duties for the Great Lakes since 
“ organization but did not hold the 
title. 





Receivers for Two Carriers 


H. B. Hershey, official liquidator of 
the Illinois insurance department, has 
been named receiver for the Northern 
Casualty Underwriters of Chicago, a 
reciprocal which the department has 
been trying to put out of business for 
two or three years. 

A court order has been entered cer- 
tifying that cause exists for the ap- 
pointment of a receiver for the Amer- 
ican Preferred Risk Underwriters of 
Chicago and Mr. Hershey will un- 
doubtedly be named receiver by the 
department. This was a Lloyds’ or- 
ganization, the business of which was 
reinsured, but a number of complica- 
tions developed and the state desires to 
take charge. 





Is Now Writing Plate Glass 


Preferred Accident Takes on New Line 
Already Covered by the Protective 
Indemnity 








NEW YORK, Jan. 31.—Plate glass 
insurance has now been added to the 
lines written by the Preferred Accident, 
the company following in that connec- 
tion the example of its affiliate, the Pro- 
tective Indemnity, which entered the 
plate glass field some months ago. The 
management of the department for both 
institutions is in the hands of H. D. 
Clarke, a veteran plate glass under- 
writer, who was connected with the 
Metropolitan Plate Glass a number of 
years ago, subsequently having charge 
of the plate glass division of the Union 
Indemnity. The Preferred Accident has 
arranged with the Humphrey Co. of this 
city for the issuance of forgery bonds in 
connection with a mechanical check 
punching device handled by the latter 
organization. It has no intention, how- 
ever, of invading either the general 
surety or the fidelity fields. 





Head of the Penn General 
Casualty Seized in N. J. 





C. B. Love, who was president of the 
Penn General Casualty of Philadelphia, 
and with others was accused of embez- 
zling $240,500, was arrested at his sum- 
mer home in Englewood, N. J., on a 
warrant of the Pennsylvania insurance 
department. He waived extradition and 
was taken to Philadelphia. At the same 
time H. C. O’Brien, secretary of the 
company, surrendered at the district at- 
torney’s office. 

J. V. Gosline, vice-president of the 
Penn General Casualty, was instru- 
mental in hunting down Love. Gos- 
line said the Penn General’s assets were 
sufficient to cover liabilities and he said 
there is a possibility of it being merged 
with another company. 

Love was first arrested Nov. 13 in 
New Jersey and released in custody of 
his attorney on his promise to return 
to Philadelphia. He failed to return and 
there was a wide search for him. 

Litigation involving a question of 
jurisdiction between the federal district 
court at Philadelphia and the Dauphin 
county court has complicated the affairs 
of the Penn General. The insurance de- 
partment filed a petition in the Dauphin 
court to take over the assets of the 
company. 





Aetna Casualty Premiums 
Increase Nearly $1,000,000 





The Aetna Casualty at the end of 
the year reports assets $30,465,583. 
There is a contingency reserve of $2,- 
000,000 representing the difference be- 


tween convention and actual market 
values. Net surplus is $7,605,046 and 
capital $3,000,000. There was an 


underwriting profit of $751,149. Net 
premiums written amounted to $14,820,- 
142, which was an increase of nearly 
$1,000,000 over the previous year. 

The Aetna Life, in its annual state- 
ment, reports total assets $448,773,067, 
increase $2,169,204. 

A contingency reserve of $6,400,000 
has been set up to meet the difference 
between convention and actual market 
values. Net surplus is $9,031,704. 

Total interest and rents during the 
year amounted to $18,825,371. 

Total life department claims paid 
were $69,275,155 and total accident and 
liability claims $12,701,604. Income ex- 
ceeded disbursements by $10,311,438. 

Cash and government bonds amount 





to $32,983,291, compared with $20,293,- 
572 the year before. 





Capital of Massachusetts 
Bonding Cut; Premiums Up 





At the annual stockholders’ meeting 
of the Massachusetts Bonding it was 
voted to reduce the stock from $4,000,- 
000 to $2,000,000 by decreasing the par 
value of the shares from $25 to $12.50. 

Net premiums of the company last 
year were the largest in the history of 
the Massachusetts Bonding, being $1,- 
365,000 greater than in the previous 
year. Losses, however, were $200,000 
less than in 1932. Cash balance at the 
end of the year was more than $1.- 
165,000. 


New Century Casualty Report 


Total assets of the New Century Cas- 
ualty of Chicago amounted to $498,160 
at the end of the year. The principal 
items are cash $49,357, premiums less 
than 90 days $54,511, premiums over 90 
days $10,239, government and municipal 
bonds $131,595, other bonds $9,630, 
mortgages $180,421 and real estate $54,- 
125. 

Loss reserve amounts to $63,866, pre- 
mium reserve $149,836, contingency re- 
serve $3,500, capital $200,000, and net 
surplus $63,820. 

The New Century Casualty does a 
substantial plate glass business. Presi- 
dent Albert Kahn said burglaries, due 
to unemployment, accounted for many 
of the plate glass breakages. The Chi- 
cago glass breaking racket, however, 
was responsible for the largest portion 
of the loss. During the first five months 
of 1933, the New Century suffered an 
average of 90 sling-shot losses a month 
in Chicago alone, the cost of these dep- 
redations being about $5,000 per month. 
This racket has extended into other 
cities. 

During the last of the year, however, 
improvement was brought about  be- 
cause of the work of federal and local 
authorities with whom the Cook County 
Plate Glass Insurance Bureau cooper- 
ated. ; 

The automobile department was prof- 
itable, but not enough so to offset the 
loss in the plate glass department. 


American Bonding’s Year 


Despite the uncertainty that existed 
in general business circles the American 
3onding managed to increase its gross 
premium income 15.7 percent over 1932, 
according to the report of President D. 
C. Handy. The company is now li- 
censed to write fidelity and surety 
bonds, burglary and plate glass insur- 
ance in all but seven states. 








Receiver for Middle States 


OKLAHOMA CITY, Jan. 31.—Wil- 
liam Murdoch, former secretary of the 
state insurance board, was appointed 
temporary receiver for the Middle States 
Casualty of Oklahoma City by the dis- 
trict court of Oklahoma county, on a 
petition filed by Commissioner Jess G. 
Read. The petition stated that investi- 
gation showed the company to be in an 
unsound condition and hopelessly in- 
solvent. It also charged failure to com- 
ply with state laws regarding organiza- 
tion of stock casualty companies. 

The receiver was authorized to take 
charge of the company pending perma- 
nent receivership. 


Policyholders Demand Probe 
INDIANAPOLIS, Jan. 31.—Resolu- 


tions asking the county prosecutor here, 
the insurance commissioner, the attor- 
ney general of Indiana and the United 
States district attorney to investigate 
actions of officials of the Indiana Lib- 
erty Mutual were adopted at a meeting 
of almost 100 policyholders here. 
Charges of mismanagement and illegal 
collection of funds were made. A large 
number of suits have been filed to col- 
lect assessments from policyholders and 








——__. 


another suit has been filed by a group 
asking a receiver for the company. 


Ohio Casualty in Oregon 

PORTLAND, ORE., Jan. 31.—The 
Ohio Casualty has been admitted to 
Oregon, and through its general agent, 
the Washington General Agency, which 
represents the company both in Wash- 
ington and Oregon, has established 
offices at 1208 Public Service building, 
Portland. Neil Baldwin, formerly in 
eastern Washington, has been trans- 
ferred to Portland to supervise the Ore- 
gon territory. He will also serve as 
adjuster. 





Federal Life—Assets, $14,574,250*: ine. 
in assets, $67,768; unearned prem., $617,- 
596; reserve for monthly and weekly 
benefits payable in installments and 
where claims proofs have not been com- 
pleted, $1,347,917*; non-can A. & H. res,, 
$330,942; capital, $375,000*; surplus, $427,- 
799* ine. in surplus, $113,752. Experience: 

Prems. Losses 
Accident & health...$1,476,314 $ 975,745 
Non-canc. H. & A... 275,846 219,690 





TOURS fc.ct Kecdenede $1,752,160 $1,195,435 
*Includes both life and accident and 
health departments. 





National Casualty—<Assets, $2,594,298; 
dec. in assets, $144,125; unearned prem., 
$498,007; loss res., $165,519: liab. res., 
$172,870; comp. res., $55,583; capital, 
$750,000; surplus, $500,000; voluntary re- 








serve, $174,464. Experience: 
Prems. Losses 
Accident and health.$1,250,341 $ 691,742 
Auto liability ...... 199,991 100,612 
Other Hability ..... 40,223 10,430 
Workmen’s comp. .. 79,020 52,268 
gs a eee 16,179 12,978 
gh SLCC OE 19,600 9,976 
PIGte BIGGS crcccucs 16,468 7,310 
Burglary and theft. 20,429 10,028 
Auto prop. damage. 66,072 19,468 
Auto collision ...... 3,318 1,805 
Other P. D. and Col. 1,419 329 
Miscellaneous ...... 18,708 10,356 
OGRE Adace wees ees $1,731,768 $ 927,302 
Farmers Auto. Ill.—Assets, $220,011; 


inc. in assets, $28,230; unearned prem., 
$55,943; loss res., $3,361; liab. res., $17,440; 
surplus, $140,870; dec. in surplus due to 
inc. in unearned prem. res., $12,097. Ex- 
perience: 





Prems. Losses 

Auto liability .......$ 67,356 $ 12,891 
Liability excess .... if Oo 
Plate GiIASS .occsses 4,894 1,327 
Burglary and theft.. 21,975 6,679 
MULO. BVO. oc wicicvre 21,256 2,557 
Auto prop. damage. 20,222 4,168 
Auto collision ...... 53,349 27,046 
CAPES cc cccvcceceses rere 
ORES “Si. ce ee tender $ 190,007 $ 54,668 





Michigan Mut., Auto.—Assets, $105,429; 
inc. in assets, $5,885; secur. fluc. res., 
$8,000; unearned prem., $14,158; loss res., 
$531; liab. res., $5,700; surplus, $76,541; 
inc. in surplus, $5,065. Experience on 
principal lines: 





Prems Losses 

Auto Mability ....<, $ 11,834 $ 6,192 
Burglary and theft. 1,248 126 
Auto prop. damage. 7,577 918 
Auto collision...... 5,808 2,468 
WUD scene kcdadcctdce 1,779 325 
po ee ee $ 28,315 $ 10,117 





Iowa Mut. Cas.—Assets, $115,085; inc. 
in assets, $1,959; unearned prem., $44,- 
506; loss res., $17,875; liab. res., $13,535; 
surplus, $40,002; inc. in surplus, $8,158. 
Experience: 





Prems. Losses 

Auto liability ..... $ 48,683 $ 14,409 
Plate glass ........ 15,547 8,988 
Auto prop. damage. 19,158 5,274 
Auto collision ..... 6,671 1,960 
TOU) 0620 oveseens $ 90,061 $ 30,632 





Home Plate Glass, D. C.—Assets, 
$94,281; unearned prem., $4,533; capital, 


$30,000; surplus, $58,664. Experience: 
Prems Losses 
Piate GISGs .siccccs $ 9,426 $ 2,736 





Amer. Farm. Mut. Auto., Minn.—Assets, 
$25,272; inc. in assets, $649; unearned 


prem., $2,358; surplus, $22,405; inc. in 
surplus, $585. Experience. 

Prems. Losses _ 
Auto thekt ....csa0% $ 5,432 $ 2,865 





American Automobile—Assets, $9,231,- 
248; inc. in assets, $670,467; secur. fluc. 
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~ CONTINENTAL COMPANIES 











General Offices, Chicago, Illinois 
December 31, 1933 


CONTINENTAL CASUALTY COMPANY 


ASSETS 
I ciel nit sc tcide Gee aes $ 1,225,674.33 
*United States Government Obli- 

SE tanihedaxnatn sawn 1,721,430.78 
*Other Public Bonds........... 2,061 ,982.83 
*Railroad, Public Utility and Mis- 

cellaneous Bonds ........... 5,021,141.44 

**Preferred and Guaranteed Stocks 2,145,530.00 
PO et SHOE ci ci ccvcc cence 2,668,769.00 
Mortwamwe Loans ...........>. 733,523.65 
PE ie isins sneer ncmies 1,431,951.89 


Premiums in Course of Collec- 
tion (Not over 90 days past 











aie wiiine 4 dbs x sck ae ae 3,048,017.58 
Pmermed Theres? . ockck ccccces 184,282.37 
SN I ick paws sauuees 361,214.90 
Admitted Assets ......... $20,603,518.77 
LIABILITIES 
Unearned Premium Reserve... .$ 7,199,804.02 
Pending Claim Reserve........ 7 076,040.49 
Miscellaneous Insurance and 
FE LARD nine 0a neeines 1,112,687.49 
***Contingency Reserve (For Se- 
curity fluctuations) ......... 500,000.00 
General Contingency Reserve. . 500,000.00 
a ere $1,750,000.00 
Surplus ......... 2,464,986.77 
Capital and Surplus........... 4,214,986.77 
| ee a ee ee $20,603,518.77 


Net Premiums Written in 1933 
1b hsitea eles land nate Autti ah anitieakia aia $13,126,499.07 


*Amortized Value. 


**Convention Value. 


CONTINENTAL ASSURANCE COMPANY 











ASSETS 
CO ey ree eee $ 1,116,381.64 
*United States Government Obli- 

Ci ii ci eis eo Katewenss 1,376,835.55 
*Other Public Bonds........... 1,387,198.28 
*Railroad, Public Utility and Mis- 

cellaneous Bonds ........... 2,888,418.63 

**Preferred and Guaranteed 
pS ee a ee 1,179,165.00 
TE OE i scduneceivedeky None 
Mortgage Loans ............. 4,567,972.81 
PN sie cuatwd dew swe 3,233,053.15 
a 1,678,381.28 
Net Deferred and Uncollected 
POI. 6 isa wees eres 738,081.45 
Accrued Interest ............. 361,871.47 
PE FN oi 6 68.605 KKK ES 155,968.00 
Admitted Assets ......... $18,683,327.26 
LIABILITIES 
Policy Reserves .............$14,138,786.74 
Pending Claim Reserve....... 704,237.58 
Premiums Paid in Advance.... 80,303.62 
Miscellaneous Liabilities ...... 255,790.64 
***Contingency Reserve ......... 250,000.00 
oO eee $1,000,000.00 
Surplus .......... 2,254,208.68 
Capital and Surplus........... 3,254,208.68 
(i ere ee 


Insurance in Force (‘‘paid for’’ 
Es Si eek cacetea earns $164,688,314.00 


***This reserve is more than adequate to write down to Market 
Quotations as of December 31, 1933 all bonds ineligible for amor- 


tization and all stocks. 








The Continental Year Book discloses in greater detail the Companies’ 


operations and financial structure. It will be furnished upon request. 
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res., $843,965; unearned prem., $3,090,- | 583; dec. in assets, $1,114,319; secur. fluc. 
440; loss res., $155,603; liab. res., $2,513,- | res., $2,000,000; unearned prem., $8,756,- 
350; capital, $1,000,000; surplus, $1,239,- | 651; loss res., $4,589,200; liab. res., $1,- 
916; inc. in surplus, $445,861. Experience: | 931,592; comp. res., $68,639; non-can A&H 

Prems. Losses res., $49,201; capital, $3,000,000; surplus, 
Automobile ........ $7,166,277 $3,243,588 | $7,605,046; inc. in surplus, $749,544. Ex- 

perience: 

*Aetna Life—Assets, $448,773,067; ine. in Prems. Losses 
assets, $2,169,204; secur. fluc. res., $6,- | Accident ........... $ 1,216 $ 39,959 
400,000; unearned prem., $8,722,089; loss} Health ............. —oe 1,900 
res., $2,439,229; liab. res., $8,258,155; comp. | Non-canc. H. & A.. 7,612 20,375 
res., $8,461,582; non-can A&H res., $624,- | Auto liability ...... 3,340,191 1,543,407 
403; capital, $15,000,000; surplus, $9,031,- | Other liability ..... 225,509 18,880 
705; dec. in surplus, $1,309,867. Experi- | Workmen’s comp. .. 156,025 12,442 
ence: DIGSUtY ....cccceccrs Muteeee 729,646 

Prems. Losses DRPOEY 6csosivdecsee meee 1,078,466 

Accident ........... $3,488,259 $2,005,292 | Plate glass ........ 526,676 181,650 
Health ikencesece ReaD 1,604,457 | Burglary and theft. 1,583,035 460,176 
Non-canc. H. & A... 109,403 206,591 | Steam boiler ....... se 6=—tisén ws 
Auto liability 6,353,328 3,468,577 | Engine and machine 40,316 12,039 
Other liability ..... 4,043,183 1,252,572 | Auto prop. damage. 2,953,721 908,750 
Workmen’s comp. .. 5,243,592 4,164,115 | Auto collision........ 573,725 253,698 
Other P. D. and coll. 83,886 12,554 

| ee ee $21,490,983 $12,701,604 | Sprinkler .......... 511,829 124,073 

*Capital, assets, surplus and reserve 
for fluctuation of security values in- es $14,820,142 $5,398,015 
clude life branch. 

Pennsylvania Indem. Corp.—Assets, $2,- 

Aetna Cas. & Surety—Assets, $30,465,- | 503,261; dec. in assets, $501,360; special 








Great Lakes Casualty Company 
131 West Lafayette Boulevard 
Detroit, Michigan 





FINANCIAL STATEMENT, DECEMBER 31, 1933 





ASSETS 
eT EE eT $ 47,295.37 
*Bonds (Market Value Nov. Ist)..................... 226,765.23 
*Stocks (Market Value Nov. Ist).................... 99,229.90 
NN vn 12k eptenne ¢amacabadadbildnberdieicncsee 282,687.98 
ND iodide epee ke es 19,994.62 
Premiums in course of collection (not over 90 days due). 19,204.04 





PIE iin kvedcssmandael Dio Rohl Same $695,177.14 





LIABILITIES 

NG oon cnicdcin tariiewinacctntceoee $ 90,028.51 
Reserve for unearned premiums..................... 43,062.29 
Reserve for Commissions, taxes and other liabilities... 23,220.91 
Reserve for Contingencies...................0.000. 38,865.43 
Ce ere $300,000.00 
I wii ees bie Deal area dant ee 200,000.00 
Se BU III o.oo on ke csv sie dcvnwwennd 500,000.00 

RE TT $695,177.14 


*Actual Market Value November Ist, 1933, as required 
by the National Convention of Insurance Commissioners. 


THE BEST 
FOR LESS 


try Black Hawk Hotels for comfort, convenience and 
savings. Our low prices mean traveling economy for 
you! Minimum rates at our hotels range from $1.50 to 
$2.50 and we have PLENTY of minimum rate rooms 
to offer. Extra guest only $1.00. 















RAVELERS in lowa and Minnesota say— 
“Yes—if you want the best of everything 
at the most reasonable prices, stay at Black 
Hawk Hotels." Black Hawk Hotels are 
popular! 










m Hotel Savery 
Des Moines, lows 


Hotel Fort DesMoines Hote! Blackhawk 
Des Moines, lowa Davenport, lowe 










Hote! Saint Paul 
St.Paul, Minn. 





Hotel Mississippr Hotel 









Hote! Hanford 
Mason City, lowa 









i | Cle 





HAWK 


reserves (not included in surplus): re- 
serve for investment depreciation, $47,- 
537; representing amount necessary to 
adjust bonds, not in default, to amortized 
values, and all other bonds and stocks 
to actual market values Dec. 81, 1933: 
contingency reserve, $40,000; unearned 
prem., $819,680; loss res., $52,666; liab. 
res., $911,881; capital, $300,000; surplus, 





$268,656; inc. in surplus, $7,780. Experi- 
ence: 
Prems Losses 

NE ona cn cige ae $ 17,833 $ 7,355 
Auto liability ...... 1,167,926 627,881 
Other liability ...... 8,613 1,285 
Auto prop. damage.. 399,611 134,308 
ee OUINO occcess  oeeees —1,840 
Other P. D. and coll. 7 -0—Ct(‘“i«C 

| ret $1,594,339 $ 768,990 


Liable for State Funds 
in Banks Closed by U. S. 


PHILADELPHIA, Jan. 31.—Surety 
companies are liable under depository 
bonds for immediate payment of state 
funds in National banks taken over by 
the Government since the bank holiday 
and operated on a limited scale by con- 
servators, the Supreme Court holds. 

The decision came in the test case 
instituted by the United States Fidelity 
& Guaranty on a $36,825 deposit in the 
Tulpehockten National Bank & Trust 
Company. The bank refused the state’s 
draft for $35,000 Aug. 22 because the 
bank was in the hands of a conservator. 
The state treasurer then took judgment 
against the company. The Dauphin 
County Court refused to open judgment 
and the Supreme Court today upheld 
the lower court. 


Company’s Contention 





The company had contended that as 
the bank was taken over by the gov- 
ernment, it should not be liable until 
the conservator had completed pay- 
ments. It is understood that the deci- 
sion will make surety companies on 
depository bonds liable for immediate 
payment of several million dollars of 
state funds on deposit in national banks 
operated by conservators. 


Report American Companies 
to Hold Pennsylvania Line 





PHILADELPHIA, Jan. 31—lIt is 
understood on high authority that Lon- 
don Lloyds will not be licensed in 
Pennsylvania and the official bond busi- 
ness of the Commonwealth will be re- 
tained by American offices. It now de- 
velops that Lloyds did not solicit this 
business but were approached by a 
Pennsylvania broker claiming to repre- 
sent the state. Lloyds is stated to have 
been assured that insurance in the form 
desired was not procurable from Amer- 
ican offices and consented to negotia- 
tions on assurances that they were not 
to be used as a club to reduce the 
Towner bureau rates on the state busi- 
ness. 

Whether Lloyds will continue efforts 
to enter Pennsylvania is a question, in 
view of the attitude of the attorney gen- 
eral that he will decide the matter after 
an interpretation of the statutes and af- 
fording American surety interests a 
hearing where reasons why Lloyds may 
not be admitted will be advanced. 








Wanted 


Experienced Payroll Auditor, unmar- 
ried, between 25-30 years. Must be 
free to travel any territory. Give 
complete details, education, experi- 
ence, salary and references. Address 
Y20, The National Underwriter. 








Wanted 


Experienced Casualty Underwriter, princi- 
pally Automobile and Compensation, for Mid- 
dle West territory. Permanent position for 
man 28-35 years. Give complete details edu- 
cation, experience, salary, and_ references. 
Address Y-19, The National Underwriter. 




















Accident-Health 
Field News 














C. H. Davis Named Accident | 
Supervisor of Pacific Mutual 





. H. Davis, assistant manager of 
the Pacific Mutual’s branch in Chicago 
in charge of brokerage, noncancellable 
business and accident and health, until 
the change there recently to general 
agency basis, has been appointed acci- 
dent agency supervisor by the company. 
He will make headquarters as before 
in the Insurance Exchange, Chicago. 
His duties will. require considerable 
traveling throughout a large part of the 
United States. 





Burnette Made Director 


A. S. Burnette, who heads the under- 
writing department of the Interstate 
Business Men’s Accident, Des Moines, 
has been elected a director to succeed 
the late Leland Windsor. A substantial 
increase in surplus for 1933 was re- 
ported, together with a decided improve- 
ment in the claim situation. 


Murray Again Overruled 

OKLAHOMA CITY, Jan. 31.—For 
the second time Attorney General King 
has ruled against Governor Murray’s 
executive order waiving penalties on de- 
linquent taxes, where such taxes had 
been paid by July 1. The attorney gen- 
eral gave an opinion to a joint senate 
and house committee that the legislature 
is the only source from which such re- 
lief can be provided, and this must be 
done by proper legislation. Any order, 
as such, from the governor is not suf- 
ficient under the constitution. 


Another Mississippi River Bond 


A contract bond in the penalty of 
$720,000 has been executed to cover 
the construction of lock No. 11 in the 
Mississippi River near Dubuque, Ia., 
by the Warner Construction Company. 
The amount of the contract was $1,- 
437,000. The bond was originated by 
the Hartford Accident, which retains 
20 percent. The Fidelity & Casualty is 
co-surety for 13% percent, New Am- 
sterdam Casualty 10 percent, Glens 
Falls Indemnity 624 percent and each 
of the following 8% percent: Aetna 
Casualty, Continental Casualty, Ameri- 
can Surety, Massachusetts Bonding, 
American Employers, and Fidelity & 
Deposit. 

Much surety business has been cre- 
ated because of the extensive improve- 
ments that are under way and are pro- 
jected in the upper Mississippi River, 
through Public Works Administration 
funds. Contracts have been let for all 
but about three of the projected locks 
in the Mississippi and five contracts for 
construction of dams have been Iet. 


Cullen Feted at Cincinnati 


Vincent Cullen, president of the Na- 
tional Surety, spent Wednesday in Cin- 
cincinnati. From there he was _ head- 
ing for Columbus and Pittsburgh. He 
was accompanied by B. Johnson, 
vice-president of the fraud and forgery 
bond department. 

Mr. Cullen was guest of honor at a 
buffet supper Wednesday given jointly 
by W. A. Earls and his associates, who 
are general agents for the National 
Surety, and regimental officers of the 
Troop “C” unit in Cincinnati, who 
served with Mr. Cullen on the Mexican 
border in 1916 and 1917 when he was 
with the famous Black Horse Troop of 
Cleveland. He was captain of the head- 
quarters company, 136th Field Artillery, 
commanded by Gen. P. Lincoln Mit- 
chell of Cincinnati. 

In addition to Mr. Earls, Walter 
Fisher, Charles Cautrell, and Major 
Cameron Sanders_ represented the 
Earls-Blain company. 
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~ CASUALTY ASSOCIATION NEWS 





Code Discussed in Cleveland 


Ransom and Flickinger Present Agents’ 
Association Viewpoint at Meeting 


of Casualty Men 








CLEVELAND, Jan. 31.—The Cleve- 
land Casualty Association held a special 
meeting Monday to consider the code 
for insurance producers. Edward Sweet, 
Maryland Casualty, president of the as- 
sociation, presided and read the articles 
of the code proposed by the National 
Association of Insurance Agents and 
filed with the NRA in Washington. 

C. O. Ransom, president Insurance 
Board of Cleveland, was present to ex- 
plain the origin and meaning of the code 
and the decision of the Chicago conven- 
tion favoring it. He told of its submis- 
sion to the fire and casualty companies 
and its final filing in Washington. 


Possibility of State Code 


W. E. Flickinger, a trustee of the 
Ohio Association of Insurance Agents, 
explained the attitude of the state asso- 
ciation. Some other states have filed 
codes, and he said it might be necessary 
for Ohio to file such a code to take care 
of local conditions. Both Messrs. Ran- 
som and Flickinger appealed for sugges- 
tions before the code comes up for hear- 
ing at Washington. Mr. Flickinger said 
the state association will undoubtedly 
have representatives at the hearing and 
is anxious to know the reaction of the 
Cleveland casualty group. 

A general discussion followed, with 
particular emphasis on the unfair prac- 
tices listed under article 7. Since the 
code may be the guiding law of the in- 
surance business for some time, impor- 
tance of careful consideration was 
stressed. 

President Sweet of the Casualty As- 
sociation asked all members to obtain 
a copy of the code and study it so that 
reactions might be obtained at a later 
meeting. 





Ohio Managers Plan Series 
of Interesting Programs 





The Ohio Association of Casualty & 
Surety Managers announces a series of 
interesting monthly meetings in Colum- 
bus. The sessions are attended by rep- 
resentatives of bureau companies in 
Ohio and agents of bureau companies 
are invited. 

The annual election will be held Feb. 
6. The speaker on that occasion will 
be C. C. McClelland, judge of the pro- 
bate court of Franklin county, O., who 
will talk on “The New Probate Code 
and Its Relation to Fiduciary Bond 
Underwriting.” 

F. Robertson Jones, secretary Asso- 
ciation of Casualty & Surety Execu- 
tives, is scheduled to address the April 
3 meeting. In May, the speaker will 


be W. G. Wilson of Cleveland, Ohio 
manager for the Aetna Life com- 
panies. 

Tentative arrangements have been 


made for the appearance of R. H. 
Towner, manager Towner Rating Bu- 
reau, for a later meeting. 


Kerdolff Head of Greater 


Kansas City Association 








KANSAS CITY, MO., Jan. 31.—G. 
W. Kerdolff of Mann, Barnum, Kerdolff 
& Welsh was elected president of the 
Casualty & Surety Underwriters Asso- 
ciation of Greater Kansas City at its 
annual meeting. H. P. Linn, vice-presi- 
dent Central Surety, is first vice-presi- 
dent; O. B. Simmons, Lovelace, Sim- 
mons & Burke, second vice-president, 
and R. D. McMillen, C. D. Williams 
Agency, treasurer. 

W. R. Evans, American Surety, retir- 








ing president, heads the executive com- 
mittee. Other members are B. W. Mc- 
Cluer, McCluer-Wilbur Underwriting 
Company; Gordon Fisher, U. S. F. & 
G.; R. L. Stewart, Sr., R. B. Jones & 
Sons, and A. P. Nichols, Turned & 
Nichols. 





Robinson Los Angeles Head 


LOS ANGELES, Jan. 31.—The Cas- 
valty Association of Los Angeles elected 





F. R. Robinson, manager Globe Indem- 
nity, chairman for the ensuing year. J. 
E. Joseph, Ocean Accident, was re- 
elected secretary-treasurer. A_ vice- 
chairman will be appointed shortly by 
Mr. Robinson. 

Following the election, the meeting 
was devoted to a round table discussion 
of casualty problems, including the mat- 
ter of acquisition costs, which will be 
considered shortly in a conference deal- 
ing with the subject. The meeting con- 
cluded with a tribute of appreciation to 
the retiring chairman, George F. 
Houghton, manager for the Hartford 
Accident. 





Prosperity Campaign of the 
Globe Indemnity Under Way 





The Globe Indemnity is conducting 
a prosperity campaign, which will be 
continued to April 30. Each agent is 
given a quota, which is a percentage 
increase over his last year’s net writ- 
ings during the same period excluding 
compensation. The agencies are di- 
vided into five classifications, according 
to the population of the cities in which 
they operate. There will be a grand 
prize and various secondary prizes in 
all classifications. 
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Code Question Is 
Uppermost Today 


(CONTINUED FROM PAGE 1) 


want to return to the unregulated con- 
ditions that prevailed prior to the Arm- 
strong investigation. 

The agents, he declared, do not claim 
that the code which they have filed is 
without defect. They do contend that 
their action in filing is entirely consis- 
tent with the aims of the organization 
toward betterment of the business as 
a whole. Mr. Wolff said the agent, in 
the face of keen and sometimes un- 
scrupulous competition, is as weak as 
any other man similarly situated. They 
want a code to protect themselves 
against this weakness as much as for 
any other reason. 

Must Include All 


rules which would leave 

and brokers untrammeled. 
would be as useless as are 
company regulations which do not in- 
clude all of the large and sound insti- 
tutions and which provide for discrim- 
inatory methods of special treatment to 
meet this outside competition. 

Insurance business and all business, 
he said, needs nothing more than the 
golden rule and its observance. The near- 
est practical approach to that ideal is in 
the immediate and energetic acceptance of 
the administration’s plan for industrial 
self-government. He expressed the be- 
lief the most successful plan would be 
a comprehensive code, but if it develops 
the government insists upon individual 
codes, then, to be of any value, they 
must be closely coordinated. 

There have been ineffective and half- 
hearted efforts of control within the 
business in the past. The usual means 
has been the creation of some new or- 
ganization or even a super-organization, 
with the result that the business is 
more over-initialed than even the gov- 
ernment today. 


Agency 
companies 
he said, 





MUTUALS’ VIEWS 








he “Journal of American Insur- 
ance,” which is a publication of the 
American Mutual Alliance, takes a 
sympathetic attitude toward the idea of 
bringing about an insurance house 
cleaning through the NRA route. 
There is more reason for a code of fair 
practices in the business, according to 
the Journal, than there is for a code 
governing wages and hours, since in- 
surance companies have always treated 
their employes well. 

“It is evident,’ the Journal states, 
“from the action taken that the agents 
now realize that the practices in which 
many of them are engaging are not 
conducive to the good of the business 
as a whole and are, indeed, positively 
harmful to their own interests. It 
seems, too, that these practices have 
been forced upon many of the produc- 
ers and that they have been out of 
sympathy with them all along. It does 
not take very many individuals to start 
a series of acts which the majority are 
forced to adopt in self-defense, just as 
companies dead set against rate cutting 
are forced to cut their own rates in 
order to hold their business against 
the raiding of a few who are extremely 
active in their bid for business through 
the inducement of cut rates.” 


Self-Regulation Is Failure 


Everyone knows, the Journal states, 
that self-regulation cannot work. The 
force of insurance departments is essen- 
tial for the protection of policyholders 
and companies. 

“If there is any criticism to be made 
of the agents’ proposals,” the paper 
states, “it is that they do not go far 
enough. If the insurance house is to 
have a cleaning, it should be a thor- 
ough one. The debris should not be 
swept under the rugs nor should the 
cleaning be limited to the living room. 





It should take in the whole structure, 
inside and out.’ 
There is a good chance, the mutual 


publication states, that if a code au- 
thority is set up, the threat of govern- 
mental intervention alone will cause 


the business to operate with ordinary 
common decency under a code. If it 
does not so operate, the impetus to 
further governmental intervention will 
be felt increasingly and a congressional 
investigation may be expected into cer- 
tain insurance practices, such as surety, 
which may result in considerable sup- 
port to the pending proposal to place 
insurance under federal regulation 
through constitutional amendment. 


CALIFORNIA WRIT ISSUED 


SAN FRANCISCO, Jan. 31.—A writ 
of mandate has been filed in the Cali- 
fornia supreme court by the California 
Association of Insurance Agents re- 
questing that T. A. Reardon, head of 
the California recovery administration, 
be compelled to sign the code of fair 
competition filed with him last Novem- 
ber. It had previously been signed, 
after hearings, by the state corporation 
commissioner but Reardon’s signature 
is essential. The principal objection 
heard against the code has been the 
protest of San Francisco brokers who 
object to having their position included 
with agents on the grounds that the 
relationship between company and 
agent is different from that of brokers. 


To Hold Payments 
Back Only 30 Days 


(CONTINUED FROM PAGE 1) 


ized to allow early payment of indi- 
vidual claims up to $500, and automobile 
collision, property damage, tornado, 
windstorm, earthquake, hail, rain and 
conflagration losses were exempted. 

With improved conditions companies 
were importuned by agents either to 
abrogate the regulation or to liberalize 
it materially. The demand became so 
insistent that the executive committee of 
the National Board at a meeting last 
December considered raising the de- 
ductible to $1,000, but decided instead to 
submit the whole problem to the entire 
membership at the recent special meet- 
ing. 

At the gathering last week there was 





an unusually large attendance, some 
companies being represented by two or 
three executives. 

After President Koop called the meet- 
ing to order, B. M. Culver, president 
America Fore, as chairman of the execu- 
tive committee, stated the whole subject 
had been threshed out by the latter 
body, its conclusion being the prepara- 
tion of the resolution. The motion 
thereupon carried unanimously. 


E. U. A. Takes Action 


The Eastern Underwriters Associa- 
tion, at its meeting the preceding day, 
anticipated some action by the National 
Board and altered the phrasing of its 
rule to comply with whatever agreement 
was reached. 

As the proper handling of a claim of 
any size takes two weeks on the aver- 
age, no great hardship will result to any 
assured through his waiting an addi- 
tional 15 days for his money. He will 
be free to at once arrange for the re- 
building of his burned plant, or the re- 
plenishment of destroyed goods, and by 
the time this has been done the com- 
panies will have paid his claim. 


Nashville Controversy Is 
Settled by Joint Committee 


(CONTINUED FROM PAGE 2) 


ject came up at the National association 
convention at Chicago and it was de- 
cided to submit the question to arbitra- 
tion. 

The Southern Trust Company at 
Louisville started in the agency business 


prior to 1926, when the conference 
agreement became effective. The Na- 
tional association executive committee 


has had the matter before it for some 
time. The company men declared that 
insofar as the agency was a branch of 
an organization that was not under the 
restrictions of the conference agreement 
it was a legitimate appointment. The 
Nashville agents contended that when a 
new financial institution started an 
agency in a city that had been free of 
such competition, it was in violation of 
the agreement. 

This action, the result of extensive 
investigation by the companies, the 
Nashville agents and the National As- 
sociation of Insurance Agents, defi- 
nitely disposes of what at first appeared 
to be a troublesome problem. 








CHANGES IN CASUALTY FIELD 





General Casualty’s Manager 





Thomas E. Loynahan Goes to Seattle 
Home Office, Resigning from 
the Ocean 





President H. K. Dent has announced 
the appointment of Thos. E. Loynahan 
as manager of the General Casualty of 
Seattle. Mr. Loynahan, who is a na- 
tive of California, was educated in the 
University of California. He began his 
insurance career with the Frankfort 
General. From 1913 to 1917 he was su- 
perintendent of the accident and liabil- 
ity department of the Aetna Life at 
Los Angeles; from 1919 to 1920 he was 
assistant manager in the Los Angeles 
office of the Ocean Accident. In 1920 
he was made assistant manager of the 
Pacific department of the Ocean Acci- 
dent at San Francisco until 1933, when 
he was appointed as special assistant to 
the manager of the Ocean with head- 
quarters in New York City. 

For some time President H. K. Dent 
of the Seattle company has been care- 
fully scanning the field in search of an 
outstanding casualty executive to man- 
age its affairs. 


The Israel Agency, Wichita, Kan., has 
taken the general agency for the Zurich, 
formerly held by the Brosius Investment 
Company there. 








Crowley Assistant Manager 


National Casualty Bureau Transfers 
Field Man to Chicago Branch to 
Assist Manager Malah 


B. Crowley has been appointed as- 
Pk manager of the Chicago branch 
office of the National Bureau of Cas- 
ualty & Surety Underwriters under 
Manager Peter Malah. Mr. Crowley 
has been connected with the bureau 11 
years, most recently having been for 
four and a half years branch manager 
at Indianapolis. Before that he was 
for over three years branch manager 
in Omaha. Formerly for three years 
he was an inspector for the bureau, 
traveling in Utah, Colorado, Illinois, 
Iowa, Missouri, Indiana and Maryland. 

While in Indianapolis, he was secre- 
tary of the Casualty and Surety Field 
Club. All the functions of the two mid- 
western branches which recently were 
closed have been transferred to the Chi- 
cago office under Manager Malah’s di- 
rection. 

Mr. Crowley was tendered a luncheon 
by friends and associates in Indianapolis 
and was presented a watch. 


O. H. Beyer Returns to General 


O. H. Beyer of San Francisco, who 


has been in the brokerage business, re- 








—= 


turns to the General Casualty of Se. 
attle as manager of the casualty de- 
partment at Los Angeles. He was for- 
merly vice-president of the company, 
At one time he was an executive of the 
Detroit Fidelity & Surety and went to 
the Pacific Coast as its manager there, 
Then he became manager of the Phoe- 
nix Indemnity in Chicago. 


Get Consolidated General Agency 


The United Underwriters, with offices 
in the Bryant building, Kansas City, 
Mo., agents for the Consolidated In- 
demnity in that city, have been ap- 
pointed general agents for western 
Missouri and Kansas. Heretofore the 
agency has confined its operations to 
Greater Kansas City, but with the new 
setup it is expected that an agency 
— will be established in both states, 

Edward J. Uhler, vice-president of the 
United Underwriters, is well known to 
the agents of Missouri and Kansas, due 
to his work in both states while asso- 
ciated with the Indemnity of North 
America. 


Appoint Gould & Gould 


The Great Lakes Casualty has been 
licensed in Washington and has ap- 
pointed Gould & Gould, Empire build- 
ing, Seattle, as state agent with juris- 
diction over agency development, under- 
writing and claims. Gould & Gould is 
a successful agency which has operated 
for many years. 


Travelers Cleveland Change 


C. L. Brown, Jr., manager of the cas- 
ualty department in the Cleveland office 
of the Travelers, has resigned. He is 
succeeded by William Lysaght, agency 
assistant at the home office. 


Ocean Accident Canadian Appointment 


Kenneth Thompson has been ap- 
pointed city inspector of the Montreal 
branch of the Ocean Accident. He is 
a son of W. T. Thompson, Canadian 
manager of the American of Newark 
and Security, and is being transferred 
from the Canadian head office of the 
Ocean Accident in Toronto. 


Tenney Assistant Manager 


Robert E. Tenney has been named 
as assistant to Thomas G. Hammond, 
manager of the fidelity and surety de- 
partment of the United Pacific Casu- 
alty of Seattle. 





G. W. Hill, formerly with the Employ- 
ers Liability and the London Guarantee, 
has gone with the McCluer-Wilbur Un- 
derwriting Company, Kansas City, Mo., 
in charge of boiler and liability work. 


Enforce Responsibility Law 


BALTIMORE, Jan. 31.—In order to 
strictly enforce the insurance provision 
of Maryland’s motor vehicle laws, state 
police have been instructed to investi- 
gate all non-resident commercial motor 
vehicles operating on Maryland roads 
to determine if they are complying with 
the state’s financial responsibility law, 
Commissioner E. A. Baughman an- 
nounced this week. To date, many out- 
of-state owners have failed to comply 
with the regulation which requires all 
owners of commercial motor vehicles 
engaged in the transportation of pas- 
sengers or property to file with his of- 
fice a certificate of insurance, or a bond, 
the commissioner revealed. The amount 
of insurance or bond must be $5,000 for 

ne person in any one accident, and 
$10,000 for two persons, while $1,000 
insurance against damage to real or per- 
sonal property is required. 


J. J. Toohey N. J. Commissioner 


NEWARK, Jan. 31.—The New Jer- 
sey senate has confirmed the appoint- 
ment of John J. Toohey as labor com- 
missioner, succeeding Col. C. R. Blunt, 
Commissioner Toohey will have full su- 
pervision of the workmen’s compensa- 
tion bureaus, in which a number of 
changes as to procedure are expected 
to be made within the next few months. 
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TOPICS FOR COMPENSATION PARLEY | 





(CONTINUED FROM PAGE 27) 


have been studying the report and pos- 
sibly, with amendments, it may be 
adopted at the spring meeting of the 
accountants’ association. 

The cost of producing the business 
is the item of greatest interest to agent 
and producer. Although the committee 
still favors the method of determining 
commissions through a_ gradation of 
premium size, such a method would be 
without practical value unless it were 
accompanied by a corresponding grada- 


risk. In 


tion in rates by size of view 
of the fact that several supervising 
authorities turned down the graded 


rate and commission program in 1932, 
the committee expressed the belief ef- 
forts in this direction would prove fu- 
tile at this time. 


Free Market Needed 


Belief is expressed that a free market 
for compensation insurance is more im- 
portant to producers than the actual 
percentage rate of commission. If it is 
impossible to put compensation on an 
adequate rate basis, the question of 
how much commission is to be allowed 
is purely academic. 

“The committee feels it is now up to 
the producers to indicate the loading 
they believe should go into the rate 
for acquisition. Assuming the factor is 
reasonable, the companies will support 
it, but it will have to be recognized 
that failure to secure approval of our 
rate filings in any state will necessarily 
involve a readjustment of acquisition 
allowances to the extent of such fail- 
ure.” 

Under the heading of increase in 
premiums, the committee states an ef- 
fort is being made to develop a ei 
gram suitable for use in this count 
that will accomplish results, comper- 
able to those nang by the companies 


operating in Great Britain under the 
agreement they have made with the 
British government. The program un- 


der consideration involves substitution 
of calendar year experience for policy 
year and inclusion of the accumulated 
underwriting profit or loss as a factor 
in the determination of rate levels. 
Rates would be revised in the spring 
of each year, the revision to become 
effective the following July 1. There 
would be no judgment factors, no pro- 
jection factors and no_ contingency 
loading. The resulting rate levels would 
be calculated each year and approval 
should be practically automatic. 


Agreement of All 


If all classes of carriers can be 
brought into agreement upon such a 
method, the committee expressed the 


belief state authorities would give their 
approval. 

Improvement in classification of risks 
is discussed. The committee states that 
the companies will support the program 
of increasing the activities of adminis- 
trative boards and bureaus in the di- 
rection of inspection of risks for classi- 
fication purposes. The manual commit- 
tee of the national council is studying 
the phraseology of manual classifica- 
tions to eliminate those that are unnec- 
essary, consolidating others where there 
is no new distinction in hazard and 
clarifying phraseology to avoid misin- 
terpretation. Probably a new manual 
reflecting this study will be issued soon. 


Loss Constants Discussed 


There is discussion of loss constants 
on small risks. Experience indicates 
the tendency for small risks to incur a 
higher loss ratio than large ones. How- 
ever the introduction of loss constants 
In rate regulated states has been im- 
peded because of the belief of super- 
visory officials and mutuals that to 
establish the record, experience must 
be collated for individual risks on the 
basis of the unit Statistical plan. That 
plan is in operation in New York and 
Massachusetts—the only states which 





have approved the loss constant. Bu- 
reau companies believe that the unit 
statistical plan is not necessary to de- 
termination of the relative loss ratios of 


large and small risks. The committee 
favors use of loss constants in every 
state. 


As far as expense constants are con- 
cerned, the committee states it is axio- 
matic that as long as there is any item 
of fixed expense in the issuance or ad- 
ministration of a policy, any system of 
loading for expenses which consists 
solely of a percent of premium must 
provide inadequate dollars of expense 
for small risks. The committee believes 
an adequate constant should be made 
available in connection with every pol- 
icy. This would assist in the creation 
of a market for small risks. 


Control of Deposit Premium 


The committee favors the 
established by rating bureaus whereby 
control shall be exercised over the 
amounts charged as deposit premiums. 

The committee believes there is 
of premium and unnecessary expense 
because of practices in connection with 
issuance and cancellation of policies 
which should not prevail in connection 
with a class of business that is prac- 
tically compulsory and has been highiy 
unprofitable. 

The ideal solution would be a re- 
quirement for the payment of the de- 
posit premium upon delivery of the 
policy or at least an automatic cancel- 
lation clause in the policy, but there are 
legal questionS involved. As an imme- 
diate and practical means of minimiz- 
ing these evils the committee favors a 
requirement for signed applications for 
compensation policies and a rule pro- 
hibiting flat cancellation in the belief 
that with a definite signed order fewer 
policies will be returned not taken. 

As to special plans for handling large 
risks, the statement is made that the 
failure of the compensation rating pro- 
gram to fit the coverage and rate to 
risks of size has operated to give mu- 
tuals a competitive advantage. The 
committee believes the time has come 
when alternative plans of rating must 
be developed so as to afford the indi- 
vidual employer of size an opportunity 
to select that plan which best fits the 
conditions within his risk. In this cat- 
egory are embraced plans such as retro- 
spective experience rating, deductible or 
stop loss coverage, and participating in- 
surance. 

The committee believes efforts should 
be continued to develop plans that will 
put the stock companies in a_ better 
position to hold and secure large risks. 
In the meantime the immediate objec- 
tive should be to develop a program 
that will provide adequate rates for the 
business now on the books of the stock 
companies and provide a free market 
or opportunity to producers to earn 
commissions. 


procedure 


loss 


Mortgage Refunding Plan 
Progresses Satisfactorily 


BALTIMORE, Jan. 31—Acting 
under authority of the circuit court of 
Baltimore, the Maryland Trust Com- 
pany, as successor trustee, has deposited 
under the general refunding plan all 
bonds held as collateral for obligations 
of the Baltimore Mortgage Corporation. 
The decree authorized deposit by the 
company of 100 percent of the collateral 
affected by the refunding plan. 

The securities were deposited by the 
trustee with the First National Bank, 
depository under the refunding plan, 
and included all bonds of the corpora- 
tion secured by mortgages guaranteed 
by the United States Fidelity & Guar- 
anty. 

This action brings the aggregate de- 


| 





posits under the refunding plan as of 
Jan. 23 to the following figures: United 
States Fidelity and Guaranty Company, 
approximately $28,000,000, representing 
90 percent of the total outstanding, and 
Maryland Casualty, over $46,750,000, 
representing over 93 percent. 

Officials of the Baltimore Mortgage 
Corporation state $586,000 of their 
bonds have been deposited with the 
Equitable Trust Company out of a to- 
tal of $663,500 outstanding as of Jan. 
24. The deposits, therefore, represent 
approximately 88% percent of the total 
outstanding. In addition to the de- 
posit of $664,000, principal amount of 
bonds securing the company’s outstand- 








ing bonds, the Baltimore Mortgage 
Corporation has deposited under the 
refunding plan the following additional 
bonds, which are owned by the cor- 
poration: $190,000 principal amount of 
bonds secured by mortgages guaran- 
teed by the U. S. F. & G. and $34,000 
principal amount of bonds secured by 
mortgages guaranteed by the Maryland 
Casualty. 

As the Baltimore Mortgage Corpora- 
tion plan is dependent upon the success 
of the general refunding plan, it was 
expected the Baltimore Mortgage Cor- 
poration plan would be declared opera- 
tive about the same time that the gen- 
eral refunding plan is so declared. 
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"The square deal companies” 


Pennsylvania Casualty Company 
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QUARE dealings with agents, brokers and 
policyholders have built for these companies 


personal interest in agents, yet large and strong 
enough to give thorough protection, these com- 
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Plan Proposed to 
Meet 50-50 Form 


(CONTINUED FROM PAGE 27) 





he sustains losses up to the amount of 
half his annual premium, he assumes the 
losses individually. 

This is accomplished by various com- 
panies either by having the assured pay 
the glass companies directly or the car- 
riers servicing and billing the risk. If 
and when the total claims equal half 
the annual premium, the policy goes on 
full coverage basis for the remainder of 














In looking back 
over the growth of 
your own _ business, 
what were the factors 
that aided in that 
growth? 


Giving a fair deal, 
or making an honest 
effort to do so, was 
one, no doubt, just as 
it has been with THE 
PREFERRED AC- 
CIDENT. 


Write us if interested 
in taking on a _ good 
strong company for 
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the term and the assured pays no more. 
Under the 50 percent retention form 
the assured also pays 50 percent of the 
annual premium immediately. If he 
does not file a claim there is no fur- 
ther premium payment. However, if 
he files a claim for any amount how- 
ever small, before he can receive indem- 
nity he must pay the other half of the 
annual premium. 
Cited 


Advantages Are 


From the assured’s standpoint the 
50/50 policy has considerable advantage. 
It also tends to discourage filing small 
claims. The 50 percent retention form 
also meets the present demand for less 
initial outlay by the assured and 
strongly discourages small claims. Cor- 
ner damage and pebble cracks in plates, 
which under the full coverage policy 
almost invariably mean a complete re- 
placement, on either of the 50 percent 
forms cause the assured to go along 
with the old plate, at least until the de- 
ductible limit is passed. 

There is another big advantage for 
companies in writing either of the 50 
percent forms, in that commission is 
paid only on the first 50 percent of pre- 
mium paid down. The 50/50 policy is 
criticized by companies not writing it 





as not leaving enough margin for re- 
serves, particularly against catastrophe. 
However, companies that write this 
contract insist they save from 5 to 7 
percent in expenses alone due to less 
office details. 

Plan 


Commission Rejected 


There has been some talk of paying 
10 percent on the 50 percent retention 
under the proposed glass policy, but 
this was voted down by the Cook 
County bureau and was not recom- 
mended to the eastern committee. 

Good experience is reported by com- 
panies writing 50/50 plate glass. It is 
believed by many insurance men to be 
fundamentally sound and there is strong 
sentiment toward making its sale per- 
missible by any bureau companies that 
find this desirable in competitive centers, 
such as Chicago and Philadelphia. The 
50/50 contract has not appeared widely 
in New York. 

One of the arguments advanced 
against adopting the 50 percent reten- 
tion form is that it might become pop- 
ular throughout the country and reduce 
the sale of full coverage glass insur- 
ance. However, it is pointed out that 
the 50/50 form in over 15 years in which 
it has been sold has not spread far. 








W ORKMEN’S COMPENSATION 





New Jersey Probe Concluded 





Various Recommendations to Be Re- 
viewed—Medical Board Proposal Will 


Receive Serious Consideration 





NEWARK, Jan. 31.—After a thor- 
ough probe of 14 weeks, the New Jersey 
legislative commission, appointed by 
Governor Moore to investigate the 
workmen’s compensation situation in 
New Jersey, has closed its public hear- 
ings and has gone into executive session 
to study the mass of data which was 
obtained. 

During the time of the investigation 
there has been no criminal intent shown 
on the part of any one affiliated with the 
bureaus, with the exception of H. J. 
Arthur, an investigator in the Newark 
bureau, who confessed to the embezzle- 
ment of some $25,600 of compensation 
funds. 

Medical Society Plan 


Numerous recommendations and sug- 
gestions have been made by labor 
unions, medical societies, employes of 
the bureau and others, all of which will 
be given due consideration by the com- 
mission. Probably one of the most im- 
portant recommendations is that of the 
New Jersey Medical Society in which it 
was suggested that a medical board con- 
sisting of nine prominent doctors be ap- 
pointed to study and pass upon all 
awards made by the referees and deputy 
commissioners of the bureau and that 
their decision be final, although they 
would not have the power to prevent a 
petitioner from taking his case to court 
for civil action. 

There is a general feeling among casu- 
alty underwriters throughout New Jer- 
sey that radical changes must be made 
in the workmen’s compensation act 
which will benefit the injured workman 
and also in the procedure of the work 
in the bureau. 


Aviation Exclusion Upheld 


BENTON HARBOR, MICH., Jan. 
31.—The right of an insurance company 
to attach a rider to a compensation pol- 
icy excluding liability for accidents to 
employes riding in or operating air- 
planes was upheld when Judge C. E. 
White directed a verdict for the United 
States Fidelity & Guaranty of $2,180 
against the Heath Aircraft Corporation 
of Niles. The insurance company 
sought to recover this amount paid to 
the heirs of Merle Lambert, test pilot 
who was killed Nov. 6, 1931, while test- 
ing a new type of plane. 








Ohio Fund Scandals Spread 


Cox Charges Million Loot, Near Insol- 
vency—Three Indicted in Cleveland 
for Alleged Fraud 








COLUMBUS, Jan. 31.—The special 
committee of the Ohio senate named 
some months ago to investigate the 
Ohio workmen’s compensation act, with 
a view of recommending amendments, 
will probably get down to work soon. 
Demand for an investigation has _ in- 
creased with the indictment of three 
men at Cleveland for alleged fraud in 
connection with compensation payments. 
An investigation of the workmen’s com- 
pensation setup has been in progress 
for some months under order of Gov- 
ernor White. Attorney General Bricker 
has announced he will begin an official 
investigation as soon as he is directed 
to do so by the governor, such an order 
being necessary before he can act. 

A few days ago James M. Cox of 
Dayton, former governor, in whose ad- 
ministration the compensation act was 
passed, demanded an_ investigation, 
charging that the state had been robbed 
of $1,000,000 or more. He said that the 
fund was in danger of becoming insol- 
vent. On _ reading former Governor 
Cox’s statement, Governor White said 
there was nothing new in it. The prose- 
cuting attorney of Cuyahoga county 
(Cleveland) is conducting his investi- 
gation upon the request of the indus- 
trial commission. In recent weeks 
$100,000 in unpaid premiums in fraud 
cases have been collected in Cleveland, 
Attorney General Bricker said. Some 
time ago the personnel of the industrial 
relations department was reduced by 100 
as a result of the adoption of economy 
measures and as a result, it is claimed, 
the department is severely handicapped 
in its operations. It is planned to check 
up payrolls over the state as a result of 
recent disclosures of alleged fraud, one 
of the members of the commission said, 
as soon as funds and personnel are avail- 
able. 


F. W. Fellows, 53, deputy California 
industrial accident commissioner in Los 
Angeles, suffered a stroke and died with- 
out regaining consciousness. 


Robertson to Loyal Protective 


P. N. Robertson, formerly with the 
Monarch Life, has been appointed gen- 
eral agent for the Loyal Protective at 
Jackson, Mich. The appointment was 
made by W. B. Cornett, field director, 
with headquarters in Detroit. 











| PERSONALS | 


Secretary of Commerce D. C. Roper 
has appointed J. J. Hall of the street 
and highway division of the National 
Bureau of Casualty & Surety Under- 
writers, a member of the U. S. Depart- 
ment of Commerce committee on uni- 
form traffic laws and ordinances, 











While in Milwaukee on his good will 
trip throughout the middle west Vin- 
cent Cullen, president National Surety, 
discussed surety and fidelity activities 
before the Commerce Club, an organiza- 
tion of students of Marquette Univer- 
sity college of business administration, 


The recent retirement of E. D. Liv- 
ingston from the chairmanship of the 
Seaboard Surety of New York City of 
which he was previously president, was 
not due to ill health, as erroneously re- 
ported at the time. He is in better 
physical health than for several years. 
His return to active service in surety 
circles may confidently be expected 
within a reasonable period. Mr. Liy- 
ingston began his underwriting career 
in Baltimore in 1905 and for years sub- 
sequent thereto occupied a prominent 
position in the business. 


B. G. Wills, vice-president Fireman’s 
Fund Indemnity, has been appointed 
chairman of the special motor vehicle 
legislative committee of the California 
state chamber of commerce. The com- 
mittee is making a study of the state 
motor vehicle code, preparing to rewrite 
its provisions for submission to the 1935 
legislature. 


Bolling H. Handy, president of the 
Mutual Insurance Company of Rich- 
mond, has been elected president of the 
Richmond Safety Council. He is a for- 
mer member of the Virginia industrial 
commission, 


M. Gordon Grahame, resident vice- 
president in Chicago for the Globe In- 
demnity, is taking a vacation, touring 
the south and southwest. He plans to 
spend a few days deep sea fishing in 
the gulf. 


D. M. Ferry, president of the Stand- 
ard Accident, was reelected president of 
the Detroit Museum of Art Founders 
Society, which operates the Detroit In- 
stitute of Arts, at the annual meeting. 

M. F. Lanphar, secretary-treasurer of 
the Lanphar Agency, Detroit general 
agent of the American Employers and 
Employers Liability and regional agent 
of the New Amsterdam Casualty, has 
been elected a director of the American 
Business Club of Detroit. 


P. W. A. Fitzsimmons, president 
Michigan Mutual Liability, has been 


confined to his home for the past three 
weeks with a sprained ankle, 


Roy Tuchbreiter, agency _vice-presi- 
dent of the Continental Casualty, is 
visiting the key cities of the Pacific 
Northwest for the first time in six 
years, 


Glen A. Wolford, special agent for 
the Ocean Accident, narrowly escaped 
death when his car skidded on ice and 
went over an embankment near War- 
rensburg, Mo. The car turned over 
several times before landing right side 
up at the bottom of a ravine. Mr. Wol- 
ford escaped with only a few minor 
sprains. 


C. L. Garnett, president of the Mo- 
tor Vehicle Casualty of Chicago, is en- 
tering the political arena, his candidacy 
for the office of alderman from the first 
ward in his home city of Evanston, III., 
having been announced by two com- 
munity civic clubs. Mr. Garnett has 
the support of the present alderman 
from his ward, who is not seeking re- 
election. 





1934 


What to Know 
About 
Automobile 
Insurance 


By Frederick W. Doremus 


This book gives a broad 
survey of present day au- 
tomobile insurance. It 
analyzes the physical and 
moral hazards involved in 
underwriting and loss ad- 
justing, and points out the 
best practice for the pro- 
ducing agent to follow. 


The beginning under- 
writer will derive a sound 
foundation in this branch 
of insurance. The experi- 
enced underwriter will 
find this book a profitable 
review of the sound prin- 
ciples he uses daily. 


neem 


Price $1.50 


The National Underwriter 
A1946 Insurance Exchange 


Chicago 








Sales Training 
Course in 
Casualty and 
Bond 
Underwriting 


By R. P. Stanley and C. R. 
Hebble 


A course covering the fun- 
damentals, coverage and 
selling of Casualty and 
Bond Lines. The 25 les- 
sons study “Basic Princi- 
ples of Public Liability ;” 
“Workman’s Compensa- 
tion;” “Contractors’ Lia- 
bility!” “Plate Glass,” etc. 


The course includes cor- 
rection of your answers to 
the examination questions. 
Worth while for all cas- 
ualty men. 

laemeiemnenl 


Write for free description 
booklet. 


The National Underwriter 
A1946 Insurance Exchange 


The Casualty 
Insuror 


Published by The 
National Underwriter 
Company 


A monthly magazine for 
Casualty and Surety Field 
W orkers —a monthly 
magazine devoted entirely 
to casualty and surety 
lines. 


Each issue is filled with 
suggestive and helpful ar- 
ticles which enable cas- 
ualty and surety agents to 
“keep pace” with present 
day trends. 


The Casualty Insuror 
helps agents sell. Sub- 
scribe today. 


Price: $2 a year 


The Casualty Insuror 


A-1946 Insurance Exchange 
Chicago, Illinois 








Chicago 


Sales Training 


Course 
in Property 
Insurance 
Conducted by Dwight Ingram 


A training course for the 
agent who wants to have 
a complete but brief 
schooling on fire and allied 
lines. Ideal for the man 
entering the business and 
for the man of experience 
who wants to check his 
knowledge and efficiency. 


Twenty-one lessons deal 
with “The Opportunity 
and Need for Selling Prop- 
erty Insurance;” “Basis of 
Fire Insurance;’ “Loss 
Adjustments;” “Sprinkler 
Leakage,” etc. 





Write for free booklet 
telling about the course. 
The price is within the 
reach of all. 





The National Underwriter 
A1946 Insurance Exchange 




















(Here is something that will interest every insurance agent) 


How To Determine Quickly, At Any 
Time, Approximate Actual Cash 
Value Of A Building 


Insurance adjustment of loss is made on a basis of 
actual cash value of the damaged property at the time 
of loss. 

And if there is a coinsurance clause in effect, the 
amount to be recovered depends also upon the relation 
between actual cash value and the amount of insurance 
carried on the property. 

Thus it is quite important, in fixing the amount of 
insurance on a building, that the owner (and the agent 
also) know at least approximately what the ACTUAL 
OR INSURABLE VALUE of that building is. Only 
thus can precaution be taken that the amount of insur- 
ance is (1) not less than it should be properly to pro- 
tect the interest of the owner and (2) that the insurance 
on the building is not greater than the actual value of 
the building—that the owner does not pay for insurance 
that he does not gett. VALUES HAVE CHANGED A 
LOT THESE LAST TWENTY YEARS—AND THEY 
ARE STILL CHANGING. 

If you had something to carry in your inside coat 
pocket which would enable you at any time to arrive 
quickly and easily at the then approximate insurable 
values of various kinds of buildings it would help both 
you and your customers, wouldn’t it? 

You could then find out without delay whether the 
amount of insurance carried or proposed on a building 
is much greater than its insurable value, or much less 
than it should be to protect the assured properly and to 
comply with coinsurance requirements, if any. 


With the “Handy Table” you will be prepared at 
any time to do these very things. 


The “Handy Table” has been compiled and copyrighted by 
an experienced insurance engineer. It has full and simple direc- 
tions for use. It exhibits in a new way a method of determining 
approximate construction costs of different kinds of buildings for 
the years 1913 to 1934. It is the result of practical experience, is 
made for long, hard use and comes in a stout manilla envelope, 
pocket size. AND IT COSTS BUT $1.00. With it in your pocket 
you can quickly and easily convert original cost of building to 
the approximate present actual (insurable) value of that build- 
ing. And if you cannot find out the original cost, the “Handy 
Table” supplies cubical contents rules for different kinds of build- 
ings to help you in arriving at approximate reconstruction costs of 
buildings of different classes of construction and occupancy. In 
addition there is an insurance depreciation table. You won’t want 
to part with the “Handy Table” because you will use it much to 
your advantage. 

The most for a dollar you ever saw! Invaluable to field men 
and to live insurance agents. 


Send your name and address and the $ today! 


The 
Fire, Casualty and Surety 
Bulletins 


Cineinnati, Ohio 














Chicago 


- 








F. C. & S. Bulletins, 
420 East Fourth Street, Cincinnati, O. 
Gentlemen: 

Attached is $1.00. Please send to me one of the HANDY 
TABLES for determining quickly the approximate actual cash value 
of a building. 
















































What can happen iw 


MOTORIST WHO HAS AN ACCIDENT, 


BUT NO AUTOMOBILE 
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ATTORNEY 








INSURANCE! 


IRST comes the roadside 
Then the demands 


for damages—thousands of 


argument. 


dollars asked for personal injuries, hun- 
dreds for damage to the other car. 


This means retaining a lawyer, and from 
then on the expenses and worries begin 
to pile up. 


Courts are congested, so months may 
elapse before the case comes up in court. 
During this time the motorist can only wait 
and worry, often losing sleep, his appe- 
tite and his zest for work. During this time 
the plaintiff may attach his bank account, 
home and other property to make sure 
that they will not be transferred to others 
to avoid payment of the judgment. 


Finally the case comes to court. The 
judgment is rendered —$5,000, $10,000, 
perhaps even $25,000. On top of thet 


come court costs and lawyers’ fees. 


How to raise the money is the next 
question. What must be sacrificed; what 
must be sold? Sometimes the fruit of a 
lifetime's efort must be handed over to 
satisfy the claimant. 


Why should a motorist run all these 
risks when adequate Travelers Automo- 


bile insurance can be so reasonably 
obtained? 


The Travelers Insurance Company 
The Travelers Indemnity Company 
The Travelers Fire Insurance Company 
Hartford, Connecticut 

















gy, Attachment 

















Auction 


AUCTION 


THIS 


f PROMI Y 


1M TRAV ELE eS 








